





They Called It Insurance 


Against Divorce 








Both—“’. .. and | won’t live with your relatives.” 


HE fire itself was enough of a 
shock... But when the firemen 
another blow appeared to be 
store for the Becks. 
Where would they live while their 
Was being repaired? (Inci- 
» what would you do?) 


Then ... almost before the fire was 
out, their insurance counselor—a local 
agent of capital stock companies— 
arrived with news which the excited 
Becks had forgotten. 

They wouldn’t have to live with 
anybody's relatives. 


Their fire insurance covered not only 
house and contents, but it also paid 
the cost of renting temporary quar- 
ters while the Beck home was being 
repaired. Rental Value Insurance is 
the technical name for this modern 
form of protection... But the Becks 
called it Insurance Against Divorce. 


Four out of five people buy their in- 
surance from a local agent or broker 
of capital stock companies. Because 
the expert advice a responsible resi- 
dent representative can give you... 
the promptness with which he can 
make changes in your policies... 
the assistance he can render in event 
of loss, are an important part of 
complete insurance protection. 

It means something, too, to know 
that a policy with a capital stock 
company can never subject you to 
assessment... and is backed by a 
paid-in capital and surplus. 


This advertisement is one of a series 
by the Aetna Fire Group to acquaint 
the public with the advantages of pur- 
chasing insurance through local agents 
and brokers of capital stock insurance 
companies. 


ont Guess About Insurance—CONSULT YOUR LOCAL AGENT OR BROKER 
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Closing Bid Prices 
ANY BUSINESS MAN Furnished through the courtesy of The First Boston Corporatio 
1939 Range A 
WILL ADMIT High “Low i 
Aetna Casualty & Surety Co. .............. 112% 99% 107 
Aetna Insurance Company ............ee+.- 49% 41% 43% 
— Life oy shone wag re Ged hooeecee 324 26 29 
: ‘ Agricultural Insurance Company ......... 0 69% 74 
that his Accounts Receivable records American meee oy Fe ig game re 24% 1977 ae 
; : : , American Equitable Assurance Co. .. 25% 1914 191, 
are the lifeblood of his business. He'll Ameriean Home Fire Assurance Co. i a 
: ‘ American Insurance Co. (Newark) .. Ve 114% 1B 
admit, too, that if they were destroyed American Re-Insurance Company Ol i By 
j j merican Reserve Insurance ompany ooee 28 21% 3 
stk: by fire or other hazard ie their loss — <« oy ed eae, ae see turer anenes 55% 45 48, 
i utomobile Insurance Company ........... 6% 29 32 
would be serious. Baltimore American Insurance Company .. 7% 5% 
. —= ’ , P Bankers & Shippers Insurance Company .. 96% 851g 92% 
But his problem isn't serious if he’s pro- Boston Insurance Company .........+.+... 634 58565 
‘ Camden Fire Insurance Association ....... 22 18% 194 
tected by an Accounts Receivable Pol- Carolina Insurance Company ............+. 29 22% 25% 
a ’ 4 City of New York Insurance Company ..... 24% 19 21% 
icy. It's good business to insure such Connecticut General Life Insurance Co. ... 30 2414 2414 
: . Continental Casualty Company ............ 39% 28% 31% 
important records .. . as most business Continental Insurance Company .......... 3714 291% 33 
‘ | . . Eagle Fire Insurance Company ........... 236 1% ie 
men will readily agree when you bring Employers Reinsurance Corp, +--+... 49% 7 ath 
. : , ixcess Insurance Company o merica .... A 4 
it to their attention. Federal Insurance Company ...........+. . 44 36 on 
Fidelity & Deposit Co. of Maryland ....... 128% 110 123 
Fidelity-Phenix Fire Insurance Co. ....... 375% 27% 32 
Fire Association of Philadelphia .......... 67% 55% 60% 
Fireman’s Fund Insurance Co. ...........-. 94%, 79 & 
CASUALTY Firemen’s Insurance Co. of Newark ....... 10% 8 85, 
Franklin Fire Insurance Company ........ 31 2514 28% 
General Reinsurance Corp. ............e00. 44 35% 404 
Georgia Home Insurance Company ........ 24 20% 23 
GIDPOMAS Wine G& MAMTIMS oc cscvcccccccccceses 261% 214 24 
S$ U RETY Glens Falls Insurance Company ........... 4314 36% 39y 
Globe & Republic Insurance Company ..... 12% 10 10% 
Globe & Rutgers Fire Insurance Co. ....... 27 18 18% 
Great American Insurance Company 21% 26 
. Great American Indemnity Company 8% oy 
. | D ELITY Halifax Fire Insurance Company 20% 20% 
Hanover Fire Insurance Company ... eee 24% 26% 
Hartford Fire Insurance Company ........ ae) 7 
Hartford Steam Boiler Inspection & Insur- 
BES CE scdsdcccccviscccocsséoce 52% 57 
Home ——— PD vcuctheebene ee ve 3334 27% 31 
Home Fire Security Corp. ......ccccccccees 2% 1 14 
Homestead Fire Insurance Company ...... 19% 15 17% 
Insurance Company of North America ..... 71% 59 63 
Jersey Insurance Co. of New York ......... 41% 35 40% 
Knickerbocker Insurance Co. ............. 10% 8% 8% 
Lincoln Fire Insurance Company .......... 2% 2 2% 
Maryland Casualty Company .............. 414 2% 2% 
Mass. Bonding & Insurance Company ..... 601%4 50% Bly 
Merchants Fire Assurance Corp. .......... 47% 40 424 
Merchants Insurance Co. (Prov.) .......... 4 3 3 
Merchants & Mfgrs. Fire Insurance Co. .... 9% 6% 6% 
National Casualty Company .............. 30% 22 2614 
National Fire Insurance Company ........ 65 5 57% 
National Liberty Insurance Company ..... 8% 6 7 
National Union Fire Insurance Co. ........ 135 112 127 
New Amsterdam Casualty Company ....... 144% 9% 13 
New Brunswick Fire Insurance Co. ........ 33% 28% 31 
New Hampshire Fire Insurance Co. ....... A iy = 
New York Fire Insurance Company ....... 17% 1 
CAPITAL $2,500,000 Northern Insurance Company cee taneeenece 101% 86 99% 
North River Insurance Company .......... 27% 23 24% 
Northeastern Insurance Co. of Hartford . 5% 356 4% 
Northwestern National Insurance Co. ..... 127 118 124 
Ohio Casualty Insurance Company .. 30% 25 29 
Pacific Fire Insurance Company ... . = 108% 17 
INDEMNITY Phoenix Insurance Company .............- 81% 70 m4 
Preferred Accident Insurance Company ... 21% 16 16% 
Providence Washington Insurance Co. .... 35% 29% 32 
Reinsurance Corp. of New York ........... a 6% 7% 
INSURANCE COMPANY Republic Insurance Co. (Dallas) .......... 25%, 23% 24% 
Revere (Paul) Fire Insurance Co. ......... 2714 20% 23% 
Rhode Is'and Insurance Co. ............... 4 3 3 
St. Paul F. & M. Insurance Co. ............ 234 215 
TH AM ERI A Seaboard F. & M. Insurance Co. ........... 7 5% Ai 
Seaboard Surety Company ................ 34 2414 él 
Security Insurance Co. (New Haven) ...... 33 28 30 
Springfield F. & M. Insurance Co. ......... 124 107 14 
Stuyvesant Insurance Company ........... 3% 2% 2% 
Sun Life Assurance Co. of Canada ......... 350 351 
Travelers Insurance Company ............. 4 420 442 
U. 8. Fidelity & Guaranty Company ....... 23 16% 1% 
U. 8. Fire Insurance Company ...........- 53% 46 49% 
PHILADELPHIA U. s Guarantee Company ............++.05 631, 51 57% 
Westchester Fire Insurance Company ..... 354%4 2814 30% 
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HOW TO LOCATE HANDICAPS 
THAT SLOW UP WORK 


IN THE OFFICE 


Only by surveying the work being done at 




















each desk can you determine whether or 
not your employees are handicapped by a 
routine that causes expensive bottlenecks, 
annoying peak periods, unnecessary dupli- 
cations, or other needless, costly oper- 
ations. To help you make such a survey in 
your office, Burroughs offers you a copy of 
‘*Ways to Save Time in an Office,’’ con- 


taining definite and practical suggestions. 


GET YOUR FREE COPY 


The demand for this new booklet 
from executives in every line of 
business has already necessitated 
a fourth printing. You can get 
your copy by calling your local 
Burroughs office. Or, if you pre- 
fer, write direct to— 





BURROUGHS ADDING MACHINE COMPANY 
6809 SECOND BOULEVARD, DETROIT, MICHIGAN 


Burroughs 


FOR SEPTEMBER, 1939 

















Are typists magicians ? 





OF COURSE NOT — They don’t pull letters or policy work 
out of hats. But some typists have a knack of pulling them from 
machines—neat, clean cut,and legible. Their carbon copies are 
clear and black, too. The kind of work they do insures records 
which are permanent and easily read. These typists may not 
be magicians, but they've learned a pretty important secret. 
What is it? It’s a combination of MultiKopy carbon paper and 
Star Brand typewriter ribbons. MultiKopy is that special car- 
bon paper for policy work. Star Brand ribbons come in a wide 
variety of inkings to fit every requirement of insurance offices, 
thus assuring clear, legible 





impressions. 


FOR FREE SAMPLES — Try these quality products at our expense. No 
obligation, of course. Just write us giving the name of the typewriters, 
the size of sheet, and the number of copies to be made at each typing. 
Act now before you forget. 


F.S. WEBSTER COMPANY 





21 Amherst Street, Cambridge, Massachusetts 


COMPANY DEVELOPMENTS 


A summary of the insurance company developments through- 
out the United States and Canada in recent months appears 
hereafter. This summary includes notices of examinations cop. 
ducted, and also new, licensed and retired companies. 


ARIZONA 
Licensed 
PCCUMUOCR! TOMCHANIE oo. ooo. 0ds 6005s 0050080605 Kansas City, Mo 
CALIFORNIA y j 
Licensed 
eer SCAM CG. oe soci ascndicsccd0 diese Keene, N. H. 
DELAWARE 
Licensed 
Allemannia Fire Insurance Company.......... Pittsburgh, Pa, 
Home Mutual Fire Insurance Co. of Broome County 
Binghamton, N, Y, 
GEORGIA 
Licensed 
Ocean Marine Insurance Company, Ltd. ...... London, England 
Potomac Insurance Company of D. of C. .... Washington, D, ¢. 
Examined 
Atlantic Mutual Fire Insurance Company...... Savannah, Ga, 
HAWAII 
Licensed 
United Firemen’s Insurance Company........ Philadelphia, Pa, 
INDIANA 
Examination Assignment 
Inter-Ocean Casualty Company............... Cincinnati, Ohio 
MASSACHUSETTS 
Examined 


a ree 
Groveland Mutual Fire Insurance Company ................. 
Fitchburg Mutual Fire Insurance Company .................. 
Merrimac Mutual Fire Insurance Company .................. 
MISSOURI 
New Company 


Public Mutual Casualty Company ............ St. Louis, Mo. 
Examined 
Travelers Protective Association of America ...St. Louis, Mo. 
Utilities Insurance Company ..............0.-. St. Louis, Mo. 
NEW JERSEY 
Licensed 
Public Service Mutual Casualty Ins. Co. ..... New York, N. Y. 
Withdrawal 


Reliance Marine Ins. Co., Ltd. (U. S. Branch) 


Liverpool, England 
NEW YORK 
Newly Organized 
Mt. Beacon Insurance Company ........... New York, N. Y. 
Organization In Process 
American Guarantee and Liability Insurance Company 
New York, N. Y. 
Reserve Insurance Company (fire and marine) : 
New York, N. Y. 
Licensed 
Associated Fire and Marine Insurance Company 
. San Francisco, Cal. 
Examined cae 
Associated Hospital Service ............... New York, N. Y. 
General Transportation Casualty Company..New York, N. Y. 
Svea Fire and Life Insurance Company, Ltd. 
Me SS eee er ere Gothenburg, Sweden 
Yorkshire Insurance Company, Ltd. (U. S. Branch) 


York, England 
NORTH DAKOTA 
Licensed 
Ocean Marine Insurance Company, Ltd. ....London, England 
NOVA SCOTIA 
Licensed 
Non-Marine Underwriters of Lloyds........ London, England 
OHIO 
Licensed 
Hardware Indemnity Insurance Company of Minnesota _ 
Minneapolis, Minn. 
OREGON 


Examined 
Oregon Automobile Insurance Company..... Portland, Orego? 
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MONTHLY FIRE LOSSES 


HE trend of fire losses remains unchanged. Losses 

in the United States for the month of July as esti- 
mated by the National Board were $22,468,304 as 
against $20,434,688 in July of the previous year, an 
increase of approximately 10%. This is the sixth con- 
secutive month in which fire losses have registered sharp 
rises over the corresponding months for the previous 
year. As a result of this upward trend, fire losses for 
the first seven months of this year aggregated $188,- 
353,230, an increase of nearly 10% as compared with 
the same period of 1938 and 1937, and about 7% above 
the first seven months of 1936. 


1936 1937 1938 1939 








January ... $27,729,930 $25,069,895 $27,676,337 $27,615,316 
February .. 30,909,896 28,654,962 26,472,626 29,303,520 
March .... 29,177,406 29,319,029 29,050,968 30,682,168 
| 25,786,835 26,663,854 25,616,112 27,061,522 
21,479,380 21,437,739 22,917,577 27,031,700 
TOE ....-- 20,407,485 19,524,765 19,473,617 24,190,700 
Total Ist 
half ... $155,490,932 $150,670,244 $151,207,237 $165,884,926 
ar 22,357,020 19,812,485 20,434,688 22,468,304 
To 


tal 7 
_mos. .. $177,847,952 $170,482,729 $171,641,925 $188,353,230 


August .... 21,714,495 = 19,767,314 = 20,821,184 
September . 20,413,537 19,349,756 23,372,528 
October ... 20,439,136 21,097,670 24,797,624 
November . 22,808,497 23,849,673 28,658,695 
December .. 30,133,628 30,172,952 32,758,044 





$293,357,245 $284,720,094 $302,050,000 





COMPANY DEVELOPMENTS—Continued 
PENNSYLVANIA 


Licensed 
Employers Mutual Casualty Company....... Des Moines, Iowa 

Examined 
Allemannia Fire Insurance Company.......... Pittsburgh, Pa. 
Brethren’s Mutual Fire Insurance Company.... Mount Joy, Pa. 
Excess Reinsurance Company of America.... Philadelphia, Pa. 
Freystown Mutual Fire Insurance Company......... York, Pa. 
Gettysburg Mutual Fire Insurance Company..Gettysburg, Pa. 
Hanover Mutual Fire Insurance Company.......... Tork, Pa. 
National Mutual Assurance Company.......... Bethlehem, Pa. 
Paradise Mutual Fire Insurance Company...... Hanover, Pa. 

SOUTH CAROLINA 

Licensed 
Commercial Standard Insurance Company....Fort Worth, Tex. 
Middlesex Mutual Fire Insurance Company....Concord, Mass. 
National Fire & Marine Insurance Company..Elizabeth, N. J. 

WASHINGTON 


New Company 
Federal Fidelity Mutual Fire Insurance Company ............ 
WEST VIRGINIA 
Licensed 
Ocean Marine Insurance Company, Ltd. ..... London, England 
WISCONSIN 
Licensed 
State Farm Mutual Auto. Insurance Co. ....Bloomington, III. 
MICHIGAN 
Z New Company 
Northwestern Automobile Insurance Company... Detroit, Mich. 
Licensed 
Ocean Marine Insurance Company, Ltd. ....London, England 
CANADA 


’ Dominion License 
Columbia Insurance Company of New York..New York, N. Y. 
MANITOBA 
Licensed 
Pool Insurance Company, Ltd. .............+-: Winnipeg, Man. 
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Castles 


thot CRUMBLE 


igen like castles, may be carefully and 
strongly built but, like neglected castles, may 
crumble for failure to leave their disposition in the 
hands of one adequately bonded by a responsible 
corporate surety. 

Some estates crumble through the faithlessness 
of the fiduciary administering them. More often 
they dwindle through well intentioned failure to 
comply fully with legal requirements. The super- 
vision exercised by an experienced corporate surety 
often helps keep estates intact. If estates do suffer 
loss legally chargeable against the fiduciary, resto- 
ration is made by the surety. 

AMERICAN SuRETY and New York Casuatty Com- 
PANIES Offer many years’ experience in fiduciary 
matters plus financial strength and prompt, intelli- 
gent service. 


PREVENT — DO NOT LAMENT LOSS! 
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The Facilities For 
PERFORMANCE 


The men, the methods, and the experience 
to solve successfully any insurance problem 
.... aS is evidenced by the satisfactory 
service now rendered to America’s largest 
organizations. 





PEARL AMERICAN FLEET 


PEARL ASSURANCE CO., LTD. EUREKA-SECURITY FIRE & 
(United States Branch) MARINE INSURANCE CO. 


MONARCH FIRE INSURANCE COMPANY 
80 JOHN STREET ° NEW YORK 


Cleveland, O. Cincinnati, O. Philadelphia, Pa. 
314 Bulkley Building 1724 Carew Tower 525 Chestnut Street 
Chicago, Ill. San Francisco 
175 W. Jackson Bivd. 200 Bush Street | 
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SEMI-ANNUAL 


OPERATING RESULTS 


the results of a large June 30, 1939 


representative group of 
companies at the mid-term 
to ascertain in general the 
trend of the business. The 
tabulations this year include 
more than one hundred and 
fifty stock companies, the 
figures for the individual 
companies appearing in 
tables starting on page 50. 
Figures on mutuals and reciprocals will appear next 
month. 

In making comparisons of assets, surplus or total in- 
vestment results for the first half of 1939 with the 
corresponding figures for the year 1938 or for the first 
half of 1938 it is well to keep in mind the general 
changes in the securities’ markets. A composite index 
of ninety stocks at June 30, 1939 was nearly four points 
higher than at June 30, 1938 but more than nine points 
below December 31, 1938. Bonds were about two points 
above June 30, 1938 but exactly two points below the 
year end index. Thus the first half of 1939 witnessed 
the loss of a substantial portion of the investment appre- 
ciation which occurred in the second half of 1938. 


Bi: year we review 


*To premiums earned. 


Fire Companies 


The year 1938 began in the midst of a deflationary 
period which had a marked effect upon general business 
and was largely responsible for the decline in fire com- 
pany premium volume, the first decline in the upward 
trend which began in 1933. This upward trend has ap- 
parently been resumed, net premiums showing an in- 
crease of better than four per cent in the first half of 
oe as compared with the corresponding period of 


The incurred expense ratio which increased by two 
points on lower volume in 1938 declined slightly in the 
first half of 1939 in spite of the gradual increase in 
taxes. The incurred loss ratio which by the end of 1938 
was nearly seven points above the remarkably low ratio 
reported in 1935 declined nearly one point, the first fa- 
vorable sign that the gradually mounting loss ratio may 
be near stabilization. The combined loss and expense 
ratio of 95.5% on a slightly larger volume of business is 
entirely satisfactory and compares most favorably with 


FOR SEPTEMBER, 1939 


Total Admitted Assets ..... 
Policyholders' Surplus ..... 
Unearned Premiums ....... 
Net Premiums Written .... 
Net Premiums Earned ..... 
*Incurred Loss Ratio ...... 
tincurred Expense Ratio ... 
Combined Loss and Exp. Ratio..... 95.5 89.7 
Statutory Underwriting Profit 
Net Investment Income .... 


1aspas $767,501 $945,133 


** Last (000) omitted. 


86 other lines of business. Net 
Casualty investment income increased 
despite the low prevailing 


68 Fire 
** 


RP Ae 485,619 333,719 interest rates and dividends 
rence 223,811, 241,767 declared by the sixty-eight 
iseeene 122,148 261,787 ow ed y d 4 nf 
be aie 117,536 239,003 companies increased slightly 
eee 45.7 48.4 but were maintained well 
ail ee 49.8 41.3 within interest earnings. 
theses 2,256 12,217 J 
endidninn 12,009 11,690 Casualty Companies 


t To premiums written. 

The year 1938 was the 
most profitable in two decades for stock casualty com- 
panies and operations in the first half of 1939 came 
remarkably close to the record year, the combined loss 
and expense ratio amounting to only 89.7%, an in- 
crease of less than one point from the first half of 1938. 
The small increase was due principally to increased 
expenses, the expense ratio rising to 41.3%. 

As compared with figures as of June 30, 1938, assets 
were up more than six per cent and policyholders’ sur- 
plus by nearly fifteen per cent. This latter development 
is very welcome as the accompanying tabulation indi- 
cates that the group of casualty companies here tabulated 
report well over twice the premium volume of the group 
of fire companies but still have considerably less policy- 
holders’ surplus. 


Automobile Business 


Net premiums written declined fractionally and prob- 
ably reflect the first indication of the effect of the auto- 
mobile insurance rate war which developed this spring 
with the announcement of the National Bureau reduc- 
tions of 20% and 25% in addition to the 15% safe 
driver reward for private passenger automobiles owned 
by individuals and not customarily used for business 
purposes. Any adverse underwriting results will not be- 
come apparent for one or two years and, except for in- 
dividual companies, the general results may not be so 
adverse. There has been a decided decrease in accident 
frequency, not all states permit the reductions, and only 
about half of the automobile business is on individually 
owned private passenger cars, the balance being fleets 
and commercial vehicles. 


(Continued on page 50) 








AUTOMOBILE 


ll DISCOUNTS 


E HAVE commented in previous issues on the 
Www rating plan of the National Bureau com- 

panies whereby basic rates for private passenger 
automobiles owned by individuals and not customarily 
used for business purposes were cut 20% and an addi- 
tional 5% reduction allowed for insureds who operated 
less than 7,500 miles per year with only two operators, 
each above 25 years of age, in addition to the 15% 
safe driver reward return. This general plan has become 
effective in all but about ten states as to the advance 
discount and the safe driver reward is now used by the 
Bureau members in about all but fifteen states. 

There are important states, premium-wise, in which 
the rate cut has not been approved. The cut has not 
gone into effect in Massachusetts, Louisiana, New 
Hampshire, North Carolina, Oklahoma, Texas, Vir- 
ginia and Washington. New York has just announced 
revised rates which permit only a 15% reduction on 
Class A-1 and a 10% reduction on Class A while the 
reduction has been limited to 20% in Indiana which 
also does not permit the safe driver reward plan. Other 
states, in addition to those listed above, not allowing the 
safe driver reward are Kansas, Kentucky, Mississippi, 
New Mexico and West Virginia. 


The following tabulation shows in general the rate 
discounts followed by the various companies in the rate 
war territory. There are certain territorial and classi- 
fication differences that it is impossible to recognize in 
a table of this type but making due allowance for the 
variable factors and in some cases the rather indefinite 
data we were able to secure the tabulation below is the 
best general practical guide we have been able to com- 
pile. 

The definition of the various columns in the table 
are as follows: 

Class A. Private passenger automobiles, used for 
pleasure purposes only except going to and from place 
of employment or business. (Includes farmers and 
clergymen). 

Class A-1. Same as Class A, except 


(1) Cars not operated over 7,500 miles during past 
year or during policy period. 


(2) Not more than two operators of such car in in- 

sured’s household, neither under 25 years of age. 

Class B. Private passenger type of car used for busi- 
ness and pleasure. (All not Class A, A-1, or C). 





Merit Rating 


or 
Safe Driver 
A Al B Award 
Aetna Casualty ...... 20 25 a 15 
pe ES ee 20 25 ie 15 
MEE hob 5 ks eines ae 20-30 aut 20 a 
American Automobile. 20-32 25-32 15 
= Casualty .. 27 35 15 ea 
- Employers.. 20 25 aS 15 
= Fidelity ... 30 e 15 ae 
“ Fire & 
Casualty ... 36 he 20 
= General ... 32 36% 15 
ve Indemnity .. 20-32 25-36% 15 
Motorists .. 15-20 20-25 i 
2g Policyh’ders 20 25 a 
6 eS 20-30 ‘x 10-20 - 
ai Surety .... 20 25 - 15 
Anchor Casualty ..... 30-32 35-36% 15-20 - 
Arex Indemnity ...... 
Associated Indemnity. 32 36% 15 
Atlantic Casualty ..... 30 30 30 
- Insurance ... 20-32 25-35 15-20 
Bankers Indemnity ... 20 25 - 15 
Buckeye Union 
GOGURY: “050% cess 30 és 10 
Canadian Indemnity... 32 36% 15 
Car & General ....... 30 z3 20 
Central Surety ....... 30 35 10 r 
Century Indemnity ... 20 25 - 15 
Citizens Casualty .... 30 30 20 e 
Columbia Casualty ... 20 25 os 15 
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Merit Rating 


or 
Safe Driver 
A Al B Award 
Commercial Casualty. . 32 36 15 aa 
. Standard . 30 35 15 
Connecticut Indemnity 30 “te 25 
Continental Casualty. . 30 35 15 
Eagle Indemnity ..... 20 25 ne 15 
Economy Auto ...... 324 me 20 
Employers Casualty .. 20-32 25-3614 15 
Employers of Alabama 35 40 20 os 
Employers Liab. Assur. 20 25 ae 15 
Eureka Casualty ..... 20 25 ie 15 
Fidelity & Casualty .. 20 25 7 15 
Fireman’s Fund ..... 20 25 ba 15 
General Accident .... 32 36 15 wa 
" Cas. of Amer. 32 36 15 ian 
ss Cas. of Wis. 30-32 35 15-20 os 
Glens Falls Indemnity 20 25 os 15 
Globe Indemnity ..... 20 25 wi 15 
Government Employees 32% 36% 25 15 
Great American ..... 20 25 ea 15 
ee 20-32 36 10-20 
Hartford Accident ... 20 25 ” 15 
Hawkeye Casualty ... 30-32 Me 17% 
Home Indemnity ..... 30 un 25 
Se See 20-36 re 10-20 
Houston Fire & Cas... 32 36% 15 


(Continued on page 48) 
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INSURANCE TAXATION 


minology and practices, the taxation of companies 

is most confusing. Statutory provisions, depart- 
mental constructions and court interpretations vary 
materially. The “formula” for taxation must be known 
and understood in each jurisdiction. 

But when known and understood, the problems are 
not difficult of comprehension, and the vital requisites 
for correct observance of state laws are extreme care 
and the reconciliation of all 
figures. Insurance com- 
panies pay to the United 
States and to the several 
states about $200,000,000 
each year in taxes and fees 


T: one not familiar with insurance accounting, ter- 


which, in addition, i 


This article is taken from the Report of the Special 
Committee on Insurance Taxation of the Section of Insur- 
ance Law of the American Bar Association which was 
presented at the annual meeting in San Francisco. Space 
permits only a brief summary of this excellent report 

4 


panies. The confusing nature of the several premium 
taxes is due to the base on which the tax is levied. The 
formulas vary materially. In some states the statutory 
computation is upon total premiums collected, less 
amounts paid by way of reinsurance of risks to other 
companies. In other states the credit is for reinsurance 
premiums received from other companies. 

Because of the great prevalence of reinsurance, which 
is one reason for the stability of American insurance 
companies and their sturdy 
indifference to conflagration 
and catastrophe, the calcula- 
tion of taxable premiums 
has become extremely com- 


dul plicated. Terminology such 


of local taxes by 





of one kind and another. Of 
this amount some $50,000,- 
000 is represented by taxes 
on real estate and about 
$100,000,000 is represented by special taxes imposed 
by the states on insurance companies, principally the 
tax upon premiums. About one-twentieth of this last 
amount is used for supervisory expenses and the balance 
is diverted to general purposes. A substantial per- 
centage, therefore, of all premiums collected constitutes 
an indirect form of taxation of which the premium 
paying policyholder is ignorant. 


Sources 


This revenue is derived in the main from the follow- 
ing sources : company and agency license fees ; premium 
taxes; income taxes, and social security contributions, 
to which may be added a host of miscellaneous imposi- 
tions for school purposes, health work, the support of 
fire departments, the expenses of supervisory boards 
and bureaus, fire marshals, corporation and capital stock 
taxes, municipal levies, rating organizations, fire insur- 
ance salvage patrols, and many others of like character. 

The fees paid are important because of the amount 
involved, and because of the tremendous detail involved 
in their payment. The company itself must pay annual 
filing and license fees in all of the states, plus capital 
stock taxes and corporation fees in many of them. In 
addition, practically all of the states require the re- 
licensing of all agents of all companies annually, at an 
average fee of about two dollars. This involves a tre- 
mendous amount of time and clerical detail and an ex- 
pense of no small amount. (In this particular, the states 
might well follow the Texas plan, where an annual 
te-licensing is not required. ) 

Premium taxes constitute by far the largest source 
of revenue which the states collect from insurance com- 
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states and a special study of the taxation of life insurance 
companies under federal revenue acts. 


as gross premiums, gross 
direct premiums, net pre- 
miums, net direct premiums, 
net retained premiums, and 
the like, have been coined, but these terms do not have a 
national meaning or interpretation. Fortunately, the 
Connecticut General decision (hereinafter discussed) by 
the Supreme Court of the United States, in 1938, has 
been a spur to a more exact uniformity, and recent legis- 
lation in many of the states will be productive of uni- 
formity and clarity. 

These considerations, plus the operation of retaliatory 
laws, and special tax legislation in certain designated 
areas such as municipalities, have all added to the gen- 
eral confusion. It is our hope that a discussion of the 
more vital attributes of these taxes will prove of value 
to the American Bar, to Insurance Supervisory officials, 
and to the states generally. 


Premium Taxes 


In a study of insurance taxation made in 1932 by 
Messrs. Spengler and Feiter, it is stated that 92 per cent 
of the revenue collected in the United States from state 
insurance taxes was derived from the premium tax. 

All of the states have premium tax laws, but there 
is much variation in the premiums which the statutes 
declare to be taxable. In some states it is premiums 
collected in the state; in others, premiums on business 
done in the state ; in yet others, premiums received from 
residents ; and there are some states that have combina- 
tions of methods. A literal compliance with all the state 
laws would result in some premiums being taxed twice 
and in others escaping taxation altogether. It also would 
impose on the companies a heavy and unnecessary book- 
keeping expense. The result is that companies in many 

(Continued on next page) 
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INSURANCE TAXATION—Continued 


instances have found it quite difficult to make a correct 
allocation of premium receipts for tax purposes. 

Most states permit deductions of returned premiums 
on cancelled or rejected policies. Likewise most states 
permit deductions, in whole or in part, of dividends paid 
by mutual life insurance companies to their policy- 
holders. 


Reinsurance Premiums 


In a considerable number of states the tax is not 
imposed on reinsurance premiums received from ad- 
mitted companies and no deduction is allowed for rein- 
surance premiums paid. In other states the law has 
required the payment of tax on reinsurance premiums 
received and has permitted the deduction of reinsurance 
premiums paid to admitted companies. Until 1938 these 
two groups of states were more or less even in numbers. 
However, the Supreme Court of the United States in 
Connecticut General Life Insurance Company vs. John- 
son, 303 U.S. 77, 58 Sup. Ct. 436, held in January 1938 
that a state cannot constitutionally base a tax on a for- 
eign insurance company for the privilege of doing busi- 
hess in the state on premiums received for reinsurance 
of risks in the state, where the reinsurance involved no 
transactions with the persons originally insured and all 
the transactions connected with the reinsurance are doné 
outside of the state. As a result of this decision many 
state laws have been or are being amended or rein- 
terpreted to put the tax on the basis of premiums re- 
ceived directly from the original insured with a deduc- 
tion for reinsurance premiums received from admitted 
companies. By the end of 1939 most, if not all, states 
will doubtless be on this basis. 

In a few states there are municipal or local premium 
taxes, in addition to the state tax, and a few states 
impose a net income tax on insurance companies in 
addition to the premium tax, but in the majority of 
states the state premium tax (including fire marshal 
taxes) is in lieu of all other insurance company taxes 
except taxes on real estate. 


Tax Rates 


A tabulation of the rates of premium tax in the 
various states would be misleading unless it showed all 
elements entering into the tax base, and other taxes, if 
any, imposed by the statutes, and the differences in the 
taxes applicable to life, fire and casualty companies and 
in the taxes applicable to stock and mutual companies, 
and to domestic and foreign companies in each state. 

The Association of Life Insurance Presidents has 
determined that the average state premium tax, if com- 
puted on gross life insurance premiums without any 
deductions whatever, would be 1.8 per cent of such 
premiums annually. A report on net premiums written 
and taxes, licenses and fees paid by 26 stock casualty 
and surety companies compiled in 1938 by the Associa- 
tion of Casualty and Surety Executives shows that the 
state premium taxes for the stock companies were 2 
per cent of premiums written and other state taxes 
(exclusive of taxes on real estate) added one-half of one 
per cent of premiums written. As to fire insurance 
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companies, the premium tax rate in the majority of 
states for out-of-state companies is 2 per cent of taxable 
premiums, with some above and some below this rate, 
In a good many states domestic companies are not taxed 
at the same rate. Also a number of states impose an 
additional fire marshal tax on fire insurance premiums 
ranging from one-tenth of one per cent to three-fourths 
of one per cent and in several states additional fire de- 
partment taxes are imposed on fire insurance premiums 
in cities having fire departments. 

Insurance Bulletin No. 49 published by the Chamber 
of Commerce of the United States gives the total of 
special state insurance taxes paid by insurance com- 
panies in 1937 as $103,281,169, of which it was esti- 
mated that over 90 per cent came from premium taxes. 
Approximately 5 per cent of the total was used to main- 
tain the state insurance departments and 95 per cent 
was used for other state purposes. There is probably 
no great variation from the 1937 figure in the totals for 
1938 and 1939. A study of the tax figures reported to 
the Chamber of Commerce for 1937 by 24 states show- 
ing the division of taxes between the various branches of 
insurance indicates that of the total special state insur- 
ance taxes about 62 per cent is paid by life companies, 
about 20 per cent by fire and marine companies and 
about 18 per cent by casualty and miscellaneous com- 
panies. These percentages reflect differences in pre- 
mium volume of the various lines more than differences 
in tax rates. 


Social Security Taxes 


Life, fire, marine and casualty insurance companies 
are subject to the old age benefit provision of the 
Federal Social Security Act and the unemployment 
compensation provisions of such act and of the acts in 
force in every state, in the District of Columbia and in 
Alaska and Hawaii. Such companies are complying 
therewith in respect of those individuals whose relation- 
ship with the companies is that of employee. In general, 
insurance agents, who are compensated on a commis- 
sion basis have been held by departmental rulings under 
both state and federal acts not to be employees of the 
insurance companies they represent but to be inde- 
pendent self-employed persons. 


Income Taxes 


Fourteen of the states have no income tax on cof- 
porations. These are: Delaware, Florida, Illinois, 
Maine, Michigan, Nebraska, Nevada, New Hampshire, 
New Jersey, Ohio, Rhode Island, Texas, Washington 
and Wyoming. 

In the balance of the states and the District of Co- 
lumbia there are but four which require income tax 
returns and payment of a tax from insurance companies. 
These are Maryland, Mississippi, Montana and South 
Dakota. 

There are seven states where a tax return is required 
and a tax paid but in which there are specific deductions 
and credits which substantially offset an ultimate tax. 

The forms of return required in the states where 
return is necessary vary considerably. In many 10 

(Continued on page 46) 
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corded as Five Hundred Two 

Million Dollars, and in 1938 as 
Three Hundred Two Million Dol- 
lars. In nine years a reduction of 
forty per cent, or nearly four and 
one-half per cent a year. 

Commercial credit executives have 
for years talked of and referred to 
the three “C’s” of Credit, viz., Char- 
acter, Capacity and Capital. In more 
recent years the fourth “C” has been 
added, “Conditions,” necessary be- 
cause of the rapidly changing eco- 
nomic conditions. Now, the more 
modern credit executive adds the 
fifth “C,” viz., “Coverage”—to be 
more specific, I refer to Insurance 
Coverage. 


Fess losses in 1930 were :re- 


Credit Survey 


A short while ago, a readers’ sur- 
vey of Credit and Financial Man- 
agement, the official publication and 
magazine of the National Association 
of Credit Men, brought to our atten- 
tion that eighty-four per cent of the 
Treasury and Credit Manager repre- 
sentatives of the approximately 
twenty thousand organizations that 
make up the membership of the Na- 
tional Association of Credit Men, 
were responsible for the placing of 
the various types of Insurance Cov- 
erage carried by the member com- 
panies, or in the selection of the 
broker or the agency that did place 
the insurance. 

The same investigation disclosed 
that only twenty-four per cent of the 
manufacturers and thirty-eight per 
cent of the wholesalers made it a 
regular and systematic habit to in- 
quire or suggest that those with 
whom they are doing a credit busi- 
hess protect themselves by adequate 
insurance as the means of stabiliz- 
ing their credit position. 

We discovered in this same survey 
that our member concerns averaged 
thirty-five hundred customer ac- 
counts. The National Association of 
Credit Men has approximately 
twenty thousand- members. That 
means a total of seventy million con- 
tacts, or approximately two million 
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individual businesses, an average of 
thirty-five separate and distinct con- 
tacts by manufacturers, jobbers and 
wholesalers with each business op- 
erating in the United States. 


Preliminary Precautions 


Before accepting a firm’s credit, 
the Credit Manager must take many 
preliminary precautions. The cus- 
tomer’s moral risk is reviewed, the 
physical hazards appraised and the 
financial responsibility is determined 
to the best of the ability of the cred- 
itor through the prevailing sources, 
but paramount in the creditor’s con- 
sideration is the paying record as 
revealed by the ledger experience 
reports. 





R. MORAN is Director of the Service 

Corporation of the National Associa- 

tion of Credit Men, past Vice President of 

the sear Club of Chicago and past 
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President (1935-36) of the Rotary Club of 
New York City. He is an active member 
of the Chicago Sales Executives Club, a 
member of the Advisory Board of the School 
of Marketing Advertising and Selling of the 
Pace Institute in New York, and a member 
of the Board of Governors of the New York 
School of Accountancy and Business Ad- 
ministration. He is a life member of the 
Press Club of Chicago, and was formerly 
Sales Manager of The Bradstreet Company. 


The Fifth «¢” 


by E. B. MORAN 


But to indulge in a paraphrase, 
what is a man profited if he knows 
his customer’s moral, physical and 
financial risk as well as his past pay- 
ing record but knows not, what as- 
surances exist to guarantee payment 
in the future, should disaster strike 
the customer by fire or other form of 
loss that is beyond that customer’s 
control, or might. be classified as an 
act of The Almighty. 


Credit Responsibility 


Because it is the Credit Manager’s 
responsibility to do more than guard 
and protect the accounts receivable, 
he has developed a constructively 
selfish policy of advising both his 
own company and his customer to 
have periodic and thorough insur- 
ance surveys. made.. Through such 
an analysis of risks and hazards, the 
credit executive has surrounded his 
credit work with additional protec- 
tion. At the same time he is rein- 
forcing his own firm’s ability to 
collect a particular account, he is 
aiding the debtor in case a disaster 
strikes, against which the debtor has 
been previously uninsured. 

We in credit work have seen too 
many instances where the last chap- 
ter of an inadequately insured fire 
has been the foreclosure, court liti- 
gation and a sheriff’s sale. 

We in credit work do not and can 
not make profits for the companies 
we represent when statistics disclose 
that forty-three per cent of the firms 
which experience serious fires never 
resume business, with most of the 
remaining fifty-seven per cent strug- 
gling to continue under the handicap 
of seriously impaired credit standing. 


Fire Loss 


The National Board of Fire Un- 
derwriters reliably state that the esti- 
mated fire losses for 1938 were Three 
Hundred Two Million Dollars. That 
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The Fifth '"C''—Continued 


is a monthly average of more than 
Twenty-Five Million Dollars. 

That is exclusively the fire loss. 
But the loss goes much farther than 
that, much farther than the private- 
profit loss, for there is no way of 
appraising the resulting social or 
commercial failure with its many 
complications, losses, and personal 
tragedies. 

It may be but a small country 
store that has been eliminated by a 
fire disaster, with inadequate protec- 
tion, but beyond that destruction of a 
few thousand dollars in physical loss, 
there is a loss to the community of a 
business, a bare spot of the tragedy, 
an elimination of a source of liveli- 
hood for one or more persons who 
had been previously employed, and 
the probable loss of another profit- 
able source of distribution for the 
commercial interests of the country, 
for only by adequate protection lies 
profits for the manufacturer, jobber 
and wholesaler. That way, too, lies 
in increased community security and 
permanency of employment. 


Other Losses 


Loss by fire is not the only interest 
of the credit manager in protection 
of his receivables, for the survey 
previously mentioned likewise dis- 
closed that shrewd as these credit 
managers are reputed to be only 
forty-four per cent of our member 
concerns were insured against wind- 
storm and tornadoes; only thirty- 
nine per cent of the manufacturing 
plants were insured against the loss 
of profits and unavoidable overhead 
which would be incident to closing 
down. 

It is an interesting commentary on 
insurance selling that, of the sixty- 
one per cent who need, but do not 
carry business interruption indem- 
nity, only fourteen per cent replied 
that they have been solicited for this 
type of insurance. And only two per 
cent of these business firms expect 
their debtors to carry it, seemingly 
failing to realize that debts are paid 
out of income, not capital. 

Besides that, the wholesalers do 
not seem to realize that regular fire 
insurance covers only the cost price 
of the merchandise, and not any an- 
ticipated profit, for only twenty-five 
per cent of them insure that profit. 
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Explosion insurance was reported 
carried by only twenty per cent of the 
wholesalers, and forty per cent of 
the manufacturers. Again, only three 
per cent of these manufacturers and 
wholesalers think there is any danger 
that their merchandise, sold on 
credit, will be blown up on their 
dealers’ premises, because only that 
number expect dealers to be insured 
against it. 


Other Data 


Other interesting data developed 
by that survey show, only twenty- 
nine per cent insured against strike 
and riot. While eighty-seven per 
cent shipped by rail, only twelve per 
cent carried rail-shipment insurance. 
Ninety-one per cent ship by truck, 
but only fifteen per cent carry truck- 
shipment insurance. 

Yet, the mail, least used as a means 
of transport, seemed the most haz- 
ardous in the eyes of these shippers, 
for while seventy-six per cent used 
this means of transport, thirty-nine 
per cent of them insured against loss 
in the mail by use of private insur- 
ance, this figure not considering gov- 
ernment insurance. 

On automobile coverage, on auto- 
mobiles used by salesmen, fifty-two 
per cent have fire and theft insur- 
ance, thirty per cent collision insur- 
ance, while trucks used for delivery 
purposes are more thoroughly cov- 
ered. Eighty-seven per cent of firms 
with trucks insure them against fire 
and theft and thirty-six per cent 
against collision. 


Insurance Statement 


After. extensive conferences be- 
tween credit executives, corporate 
officers and insuranee men, the Pub- 
lications Committeé and the Insur- 
ance Council of the National Asso- 
ciation of Credit Men, have endorsed 
and released a new form of insurance 
statement. 

Space is provided in this new form 
to show the amount of fire, wind- 
storm, explosion, riot insurance and 
sprinkler leakage coverage carried on 
buildings, machinery and furniture 
and fixtures, merchandise and use 
and occupancy, together with the 
percentage of the co-insurance clause 
used. Space is also provided in the 
form to show the various amounts 
of other kinds of insurance carried. 

A number of specific questions are 


asked in the form. One asks, “Haye 
you made sure that all policies eoy- 
ering the same property or liability 
read alike?” Others inquire if the 
public liability policy has been ex- 
tended to cover any liability of others 
which might have been assumed, 
whether liability for property held 
for others is insured, and whether 
the public liability policy covers con- 
struction which might be done on the 
premises. The listing of many other 
insurance details is also provided for 
in the form. 

The risk analysis which this insur- 
ance form provides makes it addi- 
tionally certain that proper coverages 
are included at the lowest consistent 
cost and that unusual hazards are 
either eliminated or guarded against 
through special policies. 


Review of Insurance 


Delving further into this relation- 
ship of insurance and credit, many 
credit executives have recommended 
to their firms that their own insur- 
ance program should be reviewed 
annually, and realizing the need for 
competent inspections and analysis 
of adequate coverage of their insur- 
ance requirements, credit executives 
are daily making it a particular point 
to select for their own company and 
recommend for their customers, 
agents or brokers who have a definite 
and broad knowledge of their busi- 
ness field. 

Adequate insurance survey and 
analysis of risks therefore becomes a 
daily consideration of the modern 
and efficient credit executive and 
dealing with the subject more and 
more as time goes on and insurance 
questions are more thoroughly im- 
pressed upon him, we find many 
credit managers, who call on cus- 
tomers from time to time that have 
become quite proficient themselves 
in making inspections or recommen- 
dations for fire protection and pre- 
vention. Yet, no credit executive 
will attempt to set himself up as an 
authority on the technical points ot 
fire prevention, but will urge his cus- 
tomer to have a qualified engineer, 
who is thoroughly familiar with 
every requirement of protection from 
fire hazard called in, and in this re- 
spect, we know of innumerable sur- 
veys that have resulted from such 
recommendations. 
tem an address before the National Fire Protection 
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BUILDING 
TOMORROW’S 
PREMIUMS 


made many a business man feel 

as if he were standing in the 
midst of a cross between the Balti- 
more conflagration and a W.P.A. 
roject. But Americans have never 
failed to build greater and better 
after city or nation have suffered a 
catastrophe from fire or finance. 

While Europe plays cut-throat 
poker for past stakes, with one-eyed 
dictators wild, it is heartening to see 
this country looking ahead, display- 
ing “The World of Tomorrow,” 
and already taking polls—shades of 
the Literary Digest !—as to who will 
be tomorrow’s President. Pan- 
American Airways has inaugurated 
its trans-Atlantic passenger service, 
and colleges and universities are 
hearing from boys who hope to 
enter ten years hence. Are we in 
the insurance business planning to 
emulate Europe and scrap over past 
spoils or will we build a greater fu- 
ture in the American tradition ? 

The principles involved in build- 
ing for the future are much the same 
whether it be a sprinkled factory, 
the reputation of a bank, or the sales 
program of a successful business. 
So perhaps you would like to hear 
how one who has lived with news- 
papers and utilities reacts in the 
insurance business after browsing 
about in it for a year. 


T= years of “recessions” have 


Third-Rate Agents 


First and foremost let me register 
surprise that any high-grade busi- 
ness would tolerate any noticeable 
Percentage of third-rate representa- 
tives. I can understand why there 
should be third-rate insurance com- 
panies. Some of the public just seem 
to prefer to be suckers and others 
are so hard up they can’t afford 
quality and security no matter how 
much they may desire it. But why 
should it be possible for anyone to 
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by HARRY K. SCHAUFFLER 


Assistant Manager of the National Board of 
Fire Underwriters 


travel about and bump into third- 
rate representatives of first-rate 
companies knowing little enough 
about insurance and totally incapable 
of earning the commission the public 
must pay them? Such an agent is 
no asset to the public and, if that is 
so, no asset to the company either. 


In the long run Capital Stock In- 
surance is bound to be judged by 
the agents its keeps. 

You will notice that the great 
chain store systems never hesitate 
to close any outlet that is not ade- 
quately serving the public. I do not 
advocate that program immediately 
but I do urge you to sharpen up 
your best educational tools and go 





to work to cut the imperfections out 
of each agency and créate founda- 
tion stones that future builders will 
not reject. 


Education 


The time is indeed ripe for edu- 
cational emphasis. We all know of 
the popularity and success of the 
insurance courses for agents started 
in New Jersey last year. Much of 
the encouragement for this project 
and those in other states came from 
Norman McCulloch as a local agent 
in Pennsylvania and Educational 
Chairman for the National Associa- 
tion of Insurance Agents. The Na- 
tional Association received a stirring 
plea for the sponsorship of definite 
educational standards for agents, 
similar to the Chartered Life Un- 
derwriters. 

Fieldmen are in a preferred posi- 
tion to stimulate agency interest in 
these projects. You all know men 
proud of their public service who 
would like a son or nephew to fol- 
low in their footsteps. But don’t 
let them take the boys in green! 
Urge them to finance a proper edu- 
cation so that the youngster can 
learn the things the old man never 
had time to study up on. 

Urge upon every agent the im- 
portance of studying insurance until 
he fully understands every detail 
that goes to make up indemnity of 
quality and every duty in which he 
must be expert if he is to render a 
quality service. Every joint call 
upon a prospect provides an oppor- 

(Continued on page 42) 
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* 
“Unforeseen events... need not change and shape the course of man’s affairs” 





BROKEN: One Puppy’s Leg—One Little Boy’s Heart 


No one would deliberately break a puppy's leg...and a 
little boy’s heart. And somewhere there is a driver who 
won't sleep very well tonight. Over and over, a terrifying 
thought will repeat itself..."A few inches more and I 
might have run down the child.” 

The Maryland has long been a leader in the fight to 
lessen automobile fatalities. The saddening fact is that so 
many of these accidents could be averted. 


All it requires is the exercise of common sense on the 


part of the driver, and ordinary caution by pedestrians. 

If you are a parent, supplement the work The Maryland 
is doing in schools—train your children never to cross 
streets in the middle of the block, never to play in the 
street. 

If you are a driver, train yourself to drive carefully, 
always on the alert. With your individual interest and help, 
the cause of safety can progress more rapidly. Maryland 


Casualty Company, Baltimore. 


The Maryland writes more than 60 forms of Casualty Insurance and Surety Bonds. Over 10,000 Maryland agents are equipped 
to help you obtain protection against unforeseen events in business, industry and the home. 


THE MARYLAND 


SILLIMAN EVANS, Chairman of the Board 


EDW. J. BOND, JR., President 
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HOSPITALIZATION 


ENROLLMENT 


profit hospital service plans 

depends basically upon the selec- 
tion of risk. The degree of satisfac- 
tory selection is controlled by the 
efficiency of Enrollment Regulations 
inserving the interested public. Lia- 
bility for any risk—even as small as 
a short stay of hospital care for 
removal of tonsils—would be finan- 
cially hazardous to the extent of the 
number of hospital cases in excess 
of the normally anticipated experi- 
ence in proportion to the number of 
persons enrolled. Consequently, it is 
of vital importance that there is a 
proper understanding of “enrollment 
procedure” for the security of the 
subscribers and the hospitals. 

The Hospital Service Plan of New 
Jersey serves as a laboratory of 
study covering the longest period of 
exposure to risk in this non-profit 
service conceived in 1932 through 
the cooperative movement of a group 
of hospitals. The Plan has increased 
toover 140,000 persons making sub- 
scription payments at the rate of 
about $1,000,000 a year; and for 
whom the Plan is paying hospitals 
over $2,000 a day for services of 
persons hospitalized at the rate of 
approximately one each hour. 


Pore ns soundness of non- 


Purpose 


Purpose of a non-profit hospital 
service is to provide protection 
against an unanticipated need for 
hospital care. The movement is a 
voluntary, self-supporting form of 
‘social insurance” to alleviate finan- 
tial hardship without profit. From 
asocial” standpoint, this protection 
is made available through participa- 
tion by the subscribing public in 
pooling together periodic subscrip- 
lon payments, and by the cooperat- 
ing hospitals in rendering specified 
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PROCEDURE 


services in exchange for a flat per 
diem payment. 

From an “insurance” viewpoint, 
this relationship between the sub- 
scribing public and cooperating hos- 
pita's develops into a cooperative 
movement with a third party known 
as the “Plan” which is responsible 


for underwriting regulations de- 
signed to soundly conform with the 
normal expectancy for required hos- 
pital care. 


Function 


Functions of a non-profit Plan 
depend upon the coordination of 
employers, employees, hospitals, 
doctors, and agencies of “public 
relations.” This coordination is in 





by J. ALBERT DURGOM 


Executive Director 
Hospital Service Plan of New Jersey 


the form of either an established 
contractual or a voluntary coopera- 
tive relationship with the Plan. 

The Plan enters into a contractual 
relationship with the subscribing 
public to provide for certain services 
and a corresponding contractual re- 
lationship with the hospitals which 
agree to render the specified serv- 
ices. In order that the Plan may 
properly function as the financial 
medium between the subscriber and 
the hospital, it is necessary for the 
Plan to carry out certain regulations 
for proper security to the sub- 
scribers and to the hospitals ; other- 
wise, the movement cannot be self- 
sustaining. 

The greater the demand by sub- 
scribers for increase in benefits 
(which will aid only the very few 
who require an abnormal degree of 
hospital care) and the greater the 
demand by hospitals for increase in 
rate of payments (which will pro- 
vide a profit to many hospitals )— 
then the more restrictive must be- 
come a Plan’s operations. When a 
Plan has reduced its overhead ex- 
pense to the minimum for efficient 
management with respect to neces- 
sary personnel and vital research 
work, and has set up all necessary 
safeguards in the enrollment pro- 
cedure to soundly underwrite a 
normal cross section of risk—then 
any further restrictions beyond these 
practical adjustments will impair a 


Plan’s normal scope of operations. 
Continued on page 21 
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- —pbecause You 
y- stuck to Your Job... 


wth. HOSE things won’t happen to my home” he said, when first 
told about the F. & G. Additional Hazards Supplemental 
Contract (extended coverage). But you finally convinced him that 





he could suffer these unexpected losses. 


And you were right! Since the accident, he has thanked you 
many times over for convincing him—and for the prompt and 
equitable settlement of his loss and damage by the F. & G. Fire 


Corporation. 
* * * 


There’s satisfaction in solving the insurance problems of your 
prospects and policyholders. To help you do this, we support 
your efforts with a record for prompt and equitable settlement of 
claims which is convincing when you are selling, satisfying when 


you are making an adjustment. 


“Consult your Agent or Broker 
your Doctor or Lawyer” = = 
FIDELITY & GUARANTY FIRE CORPORATION 


affiliated wit 
UNITED STATES FIDELITY AND GUARANTY COMPANY 
HOME OFFICES: BALTIMORE 
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Hospitalization Procedure—Cont'd. 


At that saturation point, either pay- 
ments to hospitals or benefits to sub- 
scribers, or both, must be reduced 
because no organization can regu- 
larly pay out more than it receives 
and continue to function. 

Subscription rates could not be 
deliberately increased for all types 
of subscribers because the enrolled 
public, which is largely the “middle 
class,” is not geared to an assess- 
ment; and, therefore, any universal 
increase will cause serious impair- 
ment through cancellations of many 
of the better enrolled risks and will 
attract a larger number of unfavor- 
able risks in future enrollments. 

Scope of benefits could be re- 
duced, but such limitations are also 
subject to public acceptance of an 
expected return in benefits in ex- 
change for payment consistent with 
the concept of a “non-profit’’ com- 
munity movement, which deals with 
the “law of averages” through the 
medium of a “service contract” 
rather than a “dollars contract” con- 
tract with the subscribing public. 


Observations 


(1) Persons enrolled with “fel- 
low employees” as “fixed groups” at 
controlled periods are the most 
favorable risks. 

(2) Persons enrolled as “individ- 
uals” directly by the Plan are less 
favorable risks. 

(3) Marital status regulation that 
an applicant is required to include 
dependents is sound in establishing 
a broader base of distribution of risk 
as well as providing a more favor- 
able subseription income per unit 
Contract. A Plan cannot operate 
most efficiently in protecting only the 
dependents who have been optionally 
enrolled by the subscriber. Such 
risks are not a representative cross 
section particularly because there is 
atendency to select against the Plan. 

(4) Collateral Dependents (such 
as grandparents, parents, uncles, 
aunts, brothers, sisters, etc.) are not 
a safe risk as they do not conform 
with the yardstick of an integral 
family unit. Such persons are 
simply adult “individuals.” 

(5) Age range of children, be- 
tween three months and 19th birth- 
day, appears to be a satisfactory 
distribution of risk through enroll- 
ment by Family Contracts. 
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(6) Age range of adults, for en- 
rollment up to 65th birthday, shows 
increasing hospitalization particu- 
larly among the older ages. How- 
ever the proportion of persons hos- 
pitalized after attaining age 65, has 
not to date been sufficiently unfavor- 
able to terminate protection. 

(7) Women require approxi- 
mately twice as much care as men, 
and almost three times as much care 
as children. The marital status re- 
quirement for enrollment broadens 
the base of this distribution of risk. 

(8) Single Contracts covering 
either a man or a woman require a 
greater proportion of hospital care 
than Family Contracts. This com- 
parative utilization is due particu- 
larly to the influence of a more 
favorable risk through Family Con- 
tracts because there is a larger in- 
come per unit contract covering a 
multiple of persons under one con- 
tract. 

(9) Subscription rate schedule of 
a non-profit ‘plan is self-sustaining 
only to the point of a proportion of 
distribution of risk among men, 
women and children, which can be 
more satisfactorily secured through 
the enrollment of fixed groups in 
one place of employment. Enroll- 
ment of persons through any other 
medium will provide an unbalanced 
distribution of type of persons as to 
sex and age as well as physical 





characteristics, which in turn would 
require higher subscription rate and 
a restrictive health clause. 

(10) The longer the period of 
subscription, the greater has become 
the ratio of frequency for hospital 
care. Accordingly, it is necessary 
that a Plan maintain a satisfactory 
reserve. 


Enrollment Regulations 


In order to underwrite interested 
persons on a comparative sound 
basis commensurate with subscrip- 
tion rate geared to provide normal 
hospital services to an average de- 
mand for hospital care, standards of 
eligibility are vital in the enrollment 
procedure to serve the general pub- 
lic. There are three principal classi- 
fications of sources of enrollment of 
persons in a non-profit plan. 


Class | 


Group enrollment through place 
of employment on a group remit- 
tance basis. 

(A) A minimum percentage of 
the total employees of the fixed 
group is required during one defined 
initial period of enrollment. The 
employed group comprises not less 
than ten employees. 

(B) Method of subscription on 
present basis of operation is prefer- 
ably by Group Monthly Remittance 
norma!ly on the Payroll Basis. 

(Continued on page 40) 
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Rich Harvest 


It takes both sower and reaper to produce a rich harvest 
from the earth. And there can be no rich insurance harvest 
without close co-operation between company and repre- 
sentative. Such co-operation has always been the practice 
of Standard Accident of Detroit. For this financially 
strong Casualty Insurance and Bonding company is a 
whole-hearted supporter of the American agency system. 


As such, Standard welcomes the N. A. I. A. delegates to 
Boston and wishes them an outstanding convention. 


Standard puts its 55 years’ experience and continent- 


STANDARD ACCIDENT 


wide organization of capable field men, underwriters, 
safety engineers, claim adjusters, and auditors at you! 
instant disposal. In addition, its resourceful managemet! 
keeps you supplied with fresh sales helps and individual 
assistance. 


You'll find, too, that prospects have been acquainted with 
Standard’s long record of prompt, equitable settlemen!s. 
through effective national advertising. 


@ You are cordially invited to visit us at our suite in the 


Hotel Statler during the Convention. 


INSURANCE COMPANY 


Standard Service Satisfies ... Since 1884 
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CREDIT INSURANCE 


N the fall of 1932, the United 

States Department of Commerce 

released in booklet form the results 
of a study into the causes of com- 
mercial bankruptcies. At one point, 
the authors of the study, Messrs. 
Victor Sadd and Robert T. Wil- 
liams, commented: ‘The present 
record of commercial failures, which 
shows that 28,000 occurred in one 
year, is sufficiently alarming to merit 
the serious consideration and appro- 
priate action of all persons interested 
and influential in stabilizing business 
units, either individually or collec- 
tively.” 

The choice of the word “alarm- 
ing” to describe the situation may 
have been inspired by the pessimistic 
attitude of the people in that year 
of general unrest, poor business, 
mortgage foreclosures, declining 
commodity and security values, and 
all the other unfortunate incidents 
of that time. However, the 28,000 
commercial failures in 1931 which 
proved “alarming” to the authors 
became nearly 32,000 in the follow- 
ing year. 


Two Viewpoints 


_There are two viewpoints in con- 
sidering this data and the measures 
suggested to stabilize business. 
First is the social viewpoint ; that is, 
a consideration of the measures 
which might be formulated to assist 
business firms to avoid failure. The 
necessary research and compilation 
of suggestions to accomplish this 
would belong quite properly to some 
government agency. 

_ The other viewpoint is strictly 
individual and is concerned, not with 
the avoidance of commercial fail- 
ures, but with the avoidance of 
credit losses resulting from these 
failures. The individual business ex- 
ecutive must endeavor to establish 
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An Opportunity 


proper safeguards, an endeavor in 
which the insurance world becomes 
a collaborator of the business execu- 
tive since the problem involves in- 
surable risk. 


Early Safety Efforts 


In contrast to the lassitude of gov- 
ernment agencies, business men es- 
tablished certain safety measures 
long ago to protect the resources of 
their firms against depletion induced 





by commercial failures. Credit de- 
partments were organized to review 
the financial condition and reputa- 
tion of customers. Mercantile 
agencies solicited and distributed 
this information. In addition, cred- 
itors established a reserve to absorb 
credit losses. 

The self-insurance systems estab- 
lished by creditors in those days, 
however, often proved inadequate 


By JOHN E. BEAHN 


Manager Sales Promotion 
American Credit Indemnity Co. 


for the same reason that most self- 
insurance systems today are inade- 
quate: inability to secure sufficient 
diversification of risks. 


Credit Insurance 


The inadequacy of the self-insur- 
ance programs resulted in the or- 
ganization of the first Credit In- 
surance Company in the year 1888. 
This firm flourished for a few years 
to be supplanted three years later 
by the first successful Credit Insur- 
ance Company. 

The advent of automobile insur- 
ance and other lines of greater 
popular appeal proved a handicap 
to Credit Insurance for, quite nat- 
urally, the producers devoted the 
major part of their attention to those 
lines which offered a large, immedi- 
ate and continuing income. Now 
that these other lines are meeting 
greater sales resistance, producers 
are again giving attention to the 
study of and the opportunities in 
Credit Insurance. 

Interest in the subject has been 
further increased by the inter-com- 
munication of information resulting 
from the cooperation of the various 
brokers’ associations and executives 
of insurance companies with the 
National Association of Credit Men. 
The allied interest of the credit ex- 
ecutives and the insurance fraternity 
finally resulted in the organization 
of an Insurance Group within the 
National Association of Credit Men. 

Continued on next page 
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KNOWN THROUGHOUT 
THE NATION 


For cooperation that brings 
tangible results 


For courtesy and prompt- 
ness in all transactions 


For progressive and con- 
sistent underwriting prac- 
tices 


For unquestioned financial 
strength 


A NAME THAT MEANS THE 
BEST IN INSURANCE 


The SPRINGFIELD GROUP 


OF FIRE INSURANCE COMPANIES 


Geo. G. Bulkley, President 


GPRINGFIELD FIRE & MARINE INSURANCE CO. . 
CONSTITUTION DEPARTMENT . 

SENTINEL FIRE INSURANCE COMPANY 

MICHIGAN FIRE & MARINF INSURANCE COMPANY 
NEW ENGLAND FIRF INSURANCF COMPANY . . 


SPRINGFIELD, MASS. 
SPRINGFIFLD, MASS. 
SPRINGFIELD, MASS. 
- DETROIT, MICH. 
PITTSFIELD. MASS. 








COMP. COMMISSIONS 


T A recent conference between 

representatives of producers’ 
organizations and the Casualty Ac- 
quisition Cost Conference the re- 
quest that total acquisition cost 
allowed on workmen’s compensation 
insurance in New York be restored 
to 17.5% was discussed. It was re- 
cently announced (last month’s 
News) that workmen’s compensa- 
tion commission had been restored 
to 17.5% in Pennsylvania. 


THE GREATEST 


investment in life is the 
preservation of life it- 


self. Accidents can be 
prevented. Learn how 
by reading— 


SAFETY ENGINEERING 
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Credit Insurance—Continued 


From the interchange of informa- 
tion there has evolved a standard 
measure by which to gauge the 
necessity and desirability of Credit 
Insurance. This gauge, known as 
the Credit Risk Analysis, discloses 
the relative size of the credit risk to 
the resources of the creditor firm, as 
well as the source of the risk. 

The necessity for Credit Insur- 
ance increases proportionately as the 
percentage of assets represented by 
accounts receivable increases. Thus, 
a firm having millions of dollars of 
assets with but a few thousands of 
accounts receivable might safely as- 
sume the credit risk. On the other 
hand, a small firm of limited re- 
sources, of which 60% or 70% is 
represented by accounts receivable, 
cannot assume the risks inherent in 
these accounts. Credit Insurance is 
mandatory for such a firm. 

The specific nature of the credit 
risk will originate in one or more 
forms of concentration: (a) concen- 
tration of assets in one large credit 
account ; (b) concentration of assets 
in credit accounts in one locality; 
(c)concentration of assets in credit 
accounts in one industry. 


Single Industry Accounts 


For example, there is a coal miner 
in Kentucky whose entire list of 
customers is composed of coal deal- 
ers. The average amount owing by 
the customers to the miner approxi- 
mates $1,500.00. Sudden changes in 
the industry would result in financial 
difficulties for some of these cus- 
tomers but it is difficult to determine 
the exact natures of any changes 
and equally difficult to decide which 
customers would be affected. 

These customers are scattered 
over three states and there is rela- 
tively little concentration of assets in 
accounts in one locality. There is a 
sufficient amount of such concentra- 
tion, however, to comprise a sec- 
ondary hazard. 

The concentration of assets in 
large, individual credit accounts is 
sufficient in itself to warrant Credit 
Insurance for this firm, even aside 
from the concentration of customers 
in one industry. This firm has seven 
customers whose accounts average 
about $25,000.00 each. The inability 
of any one of these seven, therefore, 





to pay the creditor would have a 


.serious effect on the financial re- 


sources of the mining company. 

The specific nature of the credit 
risk determines the type of Credit 
Insurance policy to cover the risk, 
The creditor whose accounts repre- 
sent many lines of business dis- 
tributed over a large territory, but 
who has several very large accounts 
can insure these large accounts in- 
dividually by securing “Specific 
Coverage” policies. The creditor 
whose accounts are concentrated in 
one locality or in one industry 
should secure what is known as a 
“General Coverage’ policy. 

It is rather difficult to give a more 
precise explanation of the applica- 
tion of these different forms of 
policies, since the particular condi- 
tions existing within the creditor 
firm must also be considered in 
arranging the proper coverage. 

Indeed, the general insurance pro- 
ducer need not be as familiar with 
the mechanics of Credit Insurance 
as with other lines. Experience has 
demonstrated that the most prac- 
tical method of writing this line is 
through the cooperation of the gen- 
eral insurance producer with a 
Credit Insurance underwriter. These 
underwriters are carefully trained 
representatives of the Credit Insur- 
ance companies. The general insur- 
ance producer need only arrange for 
securing adequate data to enable the 
Credit Insurance underwriter to pre- 
pare a proposal for the creditor. 

The sales possibilities of Credit 
Insurance are accentuated at the 
present time by the increasing in- 
terest of business executives in 
stabilizing business and avoiding or 
minimizing losses. A recent study of 
credit losses by the Department of 
Commerce with the National Asso- 
ciation of Credit Men was instru- 
mental in attracting attention to this 
subject once more. 

Today, Credit Insurance probably 
offers the general insurance producer 
far greater opportunities for new 
business than any other line. In the 
past fifty years, Credit Insurance 
was overshadowed by the other 
major lines and neglected by the 
producers. But the potential market 
is enormous for practically all busi- 
ness transactions are credit trans- 
actions and Credit Insurance can be 
adapted to every mercantile credit 
risk. 
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AGENTS’ CONVENTION PLANS 


S PLANS continue to progress 
for the Boston Convention of 
the National Association of Insur- 
ance Agents the week of October 2, 
announcement is made from New 
York headquarters that William T. 
Ashby of Newark, New Jersey; 
Calvin How of Duluth, Minnesota, 
and Arthur J. Huneke of New York 
City, all experts in their particular 
line, will lead the instructive “In- 
surance Merchandising” discussions 
which, within the past three years, 
have become more and more the 
educational meat of the conventions. 
The merchandising session has 
been scheduled for Wednesday 
afternoon, October 4. Following the 
presentation of these subjects the 
convention will consider one of the 
major open business problems on 
the National Association calendar— 
Constitutional Amendments. 

‘Simultaneous with the announce- 
ment of Mr. Ashby’s first appearance 
on a National Association program 
since he forsook the company side 
of the business to enter agency work, 
it was also made known that Mr. 
Ashby has agreed to represent the 
National Association as advisor in 
underwriting and technical casualty 
insurance matters at Washington, co- 
operating on call with Assistant 
Counsel William T. Reed, Jr. of the 
Washington office. 

Mr. Ashby’s splendid casualty 
background and nation-wide under- 
standing of the agency viewpoint 
coupled with his close proximity 
to the Capital, well qualify him for 
this assignment. W. Herbert Stew- 
art of Chicago, chairman of the 
Surety Committee, represents the 
National Association on surety mat- 


ters, and past President W. Owen 
Wilson of Richmond, on fire prob- 
lems. 

Non-ownership automobile _lia- 
bility insurance will be Mr. Ashby’s 
subject for discussion on the Mer- 
chandising Session of the Boston 
convention. He will enter into a 
complete explanation of this cover- 
age, what it includes, possibility of 
sales, prospects, and will be pre- 
pared to give many cases illustrating 
its need and adaptability. 

Mr. How’s specialty is accident 
and health insurance. It is this topic 
that he will discuss at the Boston 
convention. He has been among 
the “Accident Leaders” of the Aetna 
for years, and as such is a regular 
guest at the company’s conventions. 
In addition, Mr. How has on three 
occasions been a “Regionnaire” in 
the life insurance field, this being 
national recognition for his pro- 
duction record of this business. He 
has owned and operated the Calvin 
How Agency at Duluth for at least 
twenty-five years, and is general 
agent for the Aetna. 

The subject to be taken up by 
Mr. Huneke (pronounced honey- 
kee) at the Merchandising Session 
is Inland Marine, on which topic he 
is despite his younger years one of 
the country’s experts and author- 
ities. He will concentrate his re- 
marks on the production side of 
the business. 

The subject of Constitutional re- 
vision to be brought up on the con- 
vention floor following completion 
of the Insurance Merchandising 
Session is a holdover matter from 
the Hollywood mid-year meeting of 
the National Association this spring. 





WAR RISK INSURANCE 


ROWING concern over the 

J possibility of a widespread con- 
flict in Europe is being displayed by 
American Marine Insurance Under- 
writers. On Monday, August 29th, 
quotations on Italian and German 
sailings were withdrawn and on Au- 
gust 31st, increases in war risk rates 
me effective on shipments to 
and from the West Indies, Central 
and South America. On August 31, 
underwriters extended withdrawal 
of fixed rates on shipments to and 
from the Swedish Baltic ports and 


FOR SEPTEMBER, 1939 


announced all war risk rate quota- 
tions are now subject to prompt 
acceptance with the warranty, sail- 
ings are within seven days after dec- 
laration is accepted. The thirty day 
allowance previously granted re- 
mains unchanged at open rates. 

The above action followed closely 
the fifth revision this year in rates 
announced on August 24th which 
placed the rates on a parity with 
those set during the Munich crisis 
last September. 








L thi: other night, while idly looking through 
a pile of popular magazines and insurance 
papers, it occurred to us that insurance com- 
pany advertising has certainly advanced far 
up the scale of effectiveness during the past 
few years. Not only do these ads please the 
eye and demand attention but they force- 
fully tell their story and liberally educate 
the reader on unusual facts in the bargain. 

For instance, one outfit has, for several 
years, been presenting the need for different 
lines of coverage that are either practically 
unknown or very hazy in the public mind. 
They do this, not with tons of technical 
words and phrases, but with large action- 
photographs, eye-catching headlines and 
about thirty or forty words of do-it-now 
copy. Neat—and effective. 


SUGAR-COATED HISTORY 


Another company has been devoting all 
its space this year to thumb-nail histories of 
famous Americans’ homes. Their facts are 
fascinating and much more pleasingly pre- 
sented than in our school-day history books. 
The selling copy—about twenty words in this 
case—appears in a chaste paragraph at the 
end but it sells the company name in a way 
that sticks in the mind. 

Another very effective technique, used by 
a mid-western company in all magazines 
alike, draws your attention to the ad by 
leaving two-thirds of the space blank. A 
simple but effective sketch and three short 
paragraphs complete the ad and—the con- 
tact with your mind. A series of clever car- 
toons with impossible statement headlines 
and very convincing copy is another com- 
pany's bid for your attention and—business. 


"WATCH OUT" COPY 


One company has received fine results 
and comment by using the much-condemned 
negative appeal. However, their use of this 
"if-you-don't-watch-out" copy has been so 
delicately handled that it sells you to their 
story instead of rousing your ire. There are 
many more, using space from page size to a 
few inches but all doing a grand job of 
educating and selling John Q. Public. 

Mulling over these ads (with this column's 
own brand of philosophy) we came to the 
conclusion that this type of sincere, straight- 
forward selling, using the media of fore- 
thought, attractive design and simple, easily- 
read copy, is eventually going to raise the 
insurance business and the insurance man to 
the high levels of public esteem they deserve. 
More power to the ads—and the men who 
sire the ideas. 
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“Selling Tips- 
FOR THE INSURANCE AGENT AND BROKER” 


is the title of a book which has helped many of 
our Agents to increase their business. 


If you want more sales, and are willing to 
do something about it, write for a copy. 





Tue American INsuRANCE COMPANY 


Tue Cocumaia Fire Insurance CoMPANY 
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Bankers INDEMNITY INSURANCE COMPANY 
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New Jersey 


Tue Jersey Fire UNDERWRITERS 


Dixie Fire INsurANcE Company 





IGHWAY haulers of property 

operating under the jurisdiction 
of the Interstate Commerce Commis- 
sion during 1938 had gross revenues 
of $700,000,000, according to a 
survey made by the Commission’s 
Bureau of Motor Carriers. 

There were 39,000 freight carriers 
operating under Commission rules 
last year, and they employed a total 
of 200,000 truck units. Ninety-three 
per cent of these carriers owned ten 
units or less. 

Forty per cent of the total number 
of vehicles accounted for were run 
by Class I operators, which are 
those having revenues of $100,000 
a year or more, but these operators 
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HIGHWAY HAULERS 


represented but 234 per cent of the 
total industry. By contrast, 38 per 
cent of the carriers had only one 
truck. 

Class I operators averaged $4,150 
in revenue per truck, but the average 
take-in of the one truck operators 
was only $2,500. The average 
revenue per truck of all carriers 
covered by the study was $3,500 per 
truck. 

Common carrier operation repre- 
sents but a small segment of motor 
truck haulage as a whole, records of 
the Automobile Manufacturers As- 
sociation indicate. Out of a total 
of 4,224,000 commercial vehicles 
registered at the end of 1938, an 


estimated 600,000 are classified as 
being in “For Hire” operation, in 
which the interstate carriers are in- 
cluded. By contrast there are 2, 
500,000 private carrier trucks, which 
are used in the transportation of 
property belonging to their owners. 

Interstate motor truck haulage is 
very largely confined to traffic with 
adjoining states, road use studies by 
the U. S. Bureau of Public Roads 
have shown. Comparing percentages 
of annual round trips exceeding 200 
miles in 11 widely scattered states, 
it was determined in every instance 
that the great majority of trips 
crossed but a single state borderline. 
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REVISED TNS. LAW o¢ N.Y. 


Comments on Artiche V 


assets, investments and deposits 

required of insurers doing busi- 
ness in New York are contained in 
Article V of the Revision. A great 
deal of the present “law” on this 
subject has been “enacted” by de- 
partmental ruling rather than by 
statute. A comparison of the new 
statute with the present law does 
not, therefore, give a complete pic- 
ture of the changes that have been 
made. A number of provisions 
which are new in practice, as well 
as in written law, are of considerable 
importance and some of them may 
require affirmative action before 
January 1, 1940, the effective date of 
the new law. 

The financial condition of an in- 
surer is determined by its admitted 
assets and its liabilities. What con- 
stitutes an admitted asset and a 
chargeable liability has, to a large 
extent, been fixed by the require- 
ments of the annual statement blanks 
adopted by the National Association 
of Insurance Commissioners. In the 
revised Insurance Law an attempt 
has been made to incorporate into 
statute the rulings and interpreta- 
tions of many years standing relative 
to the annual statement. 

Admitted assets are defined in 
Section 70 of the Revision. The 
assets enumerated are familiar to 
the financial officers of insurers. An 
attempt was made in the early drafts 
of the revised law to exclude pre- 
miums in the course of collection 
more than 60 days past due, but in 
the final draft only premiums more 
than 90 days past due are excluded 
(Section 70(4)) as under the pres- 
ent law. (§§86 and 118)* 


T= provisions with respect to 


Credit for Reinsurance 


At present a deduction may be 
taken in the unearned premium re- 
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serve for reinsurance ceded to au- 
thorized assuming insurers and also 
for reinsurance ceded to so-called 
“class b” reinsurers, i.e., unauthor- 
ized reinsurers who meet such stand- 
ards that they could be authorized 
to write such insurance in New York 
(§22). The Revision does not per- 
mit credit for reinsurance ceded 
to “class b” reinsurers (Section 
74(2)). 

The Revision permits a ceding 
insurer to count as an admitted asset, 
or to deduct from liabilities, the 
amount of “reinsurance recoverable” 





EDITOR’S NOTE 


The revised insurance law of New 
York, which becomes effective generally 
on January 1, 1940, contains many changes 
of importance to insurance company 
officials. John C. Farber and Maurice 
Mound, of O’Connor & Farber, New 
York, attorneys, have prepared for this 
publication a series of articles comment- 
ing on certain phases of the new law as 
it relates to the fire and casualty business. 
This article is the fourth of the series. 





from unauthorized reinsurers to the 
extent that the ceding insurer has 
withheld funds from such unau- 
thorized reinsurer under a treaty 
giving the ceding insurer the right 
to control and withdraw such with- 
held funds (Section 70(7)). “Re- 
insurance recoverable” is commonly 
understood to mean losses and loss 
expenses. Under this section, there- 
fore, credit may be taken in the 
loss reserve but not in the unearned 
premium reserve. 

Where an authorized assuming 
insurer has entered into a reinsur- 
ance treaty under which the ceding 
company withholds premiums due 
thereunder, according to the lan- 
guage of Section 70(8), such pre- 
* To avoid confusion, reference to sections of 
the present law are indicated by the symbol 


§; the word “Section” is used to refer to pro- 
visions of the new law. 


By 
John C. Farber 
and 


Maurice Mound 
of O'Connor & Farber, Attorneys. 


miums may be credited as admitted 
assets of the assuming insurer only 
to the extent of the loss and un- 
earned premium reserves carried 
by the assuming insurer under such 
treaty. While this provision, limiting 
the allowance of reinsurance pre- 
miums recoverable to the extent of 
offsets, may be appropriate in the 
case of reinsurance premiums due 
from unauthorized ceding insurers, 
(particularly unauthorized alien 
companies) whose ability to pay is 
unknown to the Superintendent, it 
seems to be an unwarranted restric- 
tion as applied to reinsurance pre- 
miums recoverable from authorized 
ceding companies. 

If such reinsurance premiums are 
not more than 90 days past due they 
would be admissible as assets under 
Section 70(4). Section 70(8) per- 
mits reinsurance premiums to be 
credited as assets even where more 
than 90 days past due but only to 
the limited extent specified, i.e. 
where there are balancing offsets 
held as reserves by the assuming 
insurer. 

A distinction is made in Section 
74(2) between ordinary reinsurance 
and excess loss or catastrophe rein- 
surance, credit being allowed in the 
former case on the basis of original 
premiums and original terms while 
in the case of excess or catastrophe 
reinsurance credit is allowable only 
on the basis of actual reinsurance 
premiums and actual reinsurance 
terms. 

Continued on next page 
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Ins. Law of N. Y.—Cont'd. 


Of course in both cases, the pre- 
mium deductible is the actual pre- 
mium paid. All the Revisors in- 
tended by this distinction was to 
avoid an attempt to deduct more 
than the actual premiums which 
are payable in the case of excess 
loss or catastrophe reinsurance. 


Change in Contracts Required 


Section 77 imposes a new restric- 
tion on the ceding of reinsurance 
which will require a change in many 
reinsurance contracts at the penalty 
of losing all credit for reinsurance. 
The reason for this restriction and 
the importance of the change war- 
rant discussion. 

Prior to 1938 it had been assumed 
that where a ceding insurer became 
insolvent and paid a dividend of 
less than 100% on its loss claims, 
its reinsurer was required to pay to 
the receiver or liquidator of the 
ceding insurer the full amount of the 
reinsured loss claim as allowed and 
not merely an amount based on the 
dividend paid to the policyholder. 
In other words the reinsurer insured 
the liability of the ceding company 
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and not merely the Joss actually paid. 
However, in Fidelity & Deposit 
Company v. Pink, (1937) 302 U. S. 
224, this long established concept 
of reinsurer’s liability was discarded 
and it was held in effect that under 
the standard form of surety rein- 
surance treaty the reinsurer is liable 
only for its proportion of the divi- 
dend actually paid out by the liqui- 
dator of the ceding insurer on the 
loss reinsured.* While the nature of 
the reinsurer’s liability depends, of 
course, on the language of the re- 
insurance contract, it is believed 
that many reinsurance contracts, 
both facultative and treaty, in the 
fire, marine and casualty business, 
contain language which, under that 
decision, would be construed to be 
insurance against loss and not 
against liability. 

It is the purpose of the Revision 
to require reinsurance contracts 
to be revised so as not to come 
within the ruling of the Fidelity & 
Deposit case. To that end it is pro- 
vided in Section 77(1) that no credit 
shall be allowed for reinsurance un- 
™ See a discussion of this case and suggestions 
for remedial legislation in mounp, A New 
Aspect of Reinsurer’s Liability, pest’s INsUR- 


-— NEwWs, Fire and Marine Edition, March, 


less the reinsurance shall be payable, 
in the event of the insolvency of the 
ceding insurer, to its liquidator or 
receiver on the basis of the claim 
allowed against the insolvent ceding 
insurer. It becomes imperative, 
therefore, in order that reinsurance 
credits may be maintained, that all 
reinsurance contracts be checked 
against the Fidelity & Deposit de- 
cision, and, where necessary, be 
changed before January 1, 1940, 
to conform to the statute. 

Where reinsurance is ceded to 
an unauthorized reinsurer (in which 
case no credit may be taken in the 
unearned premium reserve) and it 
is not desired to take credit in the 
loss reserve under Section 70(8), 
the provisions above discussed may 
be ignored. ; 

It is also provided in Section 
77(1) that the reinsurance agree- 
ment may require the liquidator of 
the ceding company to notify the 
reinsurer of any pending claim 
which is reinsured and the reinsurer 
may defend such claim in the liqui- 
dation proceeding. 


Other Reinsurance Restrictions 


Another important change has 
been made with respect to the 
amount of reinsurance that may be 
ceded without the consent of the 
Superintendent. Under the present 
§22 domestic and alien insurers may 
not cede during any period of six 
consecutive months more than 50% 
of the total of their outstanding risks 
without the written approval of the 
Superintendent. Under Section 
77(4) of the Revision, no domestic 
insurer may, during any twelve con- 
secutive months cede reinsurance in 
an amount in excess of 50% of its 
net unearned premiums in force at 
the beginning of such period with- 
out the written permission of the 
Superintendent. The corresponding 
restriction on alien companies is ap- 
plicable only where such reinsurance 
involves a transfer or withdrawal of 
trusteed assets. 

As a result of objections made to 
the original draft of the revised law, 
the Revision as finally enacted pro- 
vides that the foregoing restrictions 
shall not apply to reinsurance made 
in the ordinary course of business 
“of specified individual risks under 
agreements relating to current bust 
ness.” This change has obviated the 
necessity for obtaining the Super- 
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intendent’s consent in all cases ex- 
cept contracts involving bulk or 
portfolio reinsurance and perhaps 
in cases Of automatic participating 
treaties. 

Ordinary facultative reinsurance 
and surplus treaties under which 
cessions are made by bordereaux 
come within the exception. It may 
be argued that participating treaties 
under which business is ceded by 
bordereaux of individual cessions 
are also excepted as they involve 
“reinsurance of specified individual 
risks under agreements relating to 
current business.” There is no 
reason why automatic participating 
treaties under which individual ces- 
sions are not ceded by bordereaux 
should be treated differently. It was 
probably not the intention of the 
Revisors to make any such distinc- 
tion but to require consent only for 
bulk or portfolio reinsurances. 

Section 77(4) also provides that 
no credit shall be allowed to a ced- 
ing insurer where substantially all 
of its net insurance is reinsured un- 
less (a) the assuming insurer as- 
sumes direct policy obligations to the 
assureds and the cancellation pro- 
visions of the reinsurance contract 
are approved by the Superintendent, 
or (b) the reinsurance contract is 
made under a pooling arrangement 
between insurers associated in a 
group and is approved by the Super- 
intendent. 

The foregoing provision requiring 
the assuming insurer to assume di- 
rect policy obligations to assureds 
is inconsistent with the provision of 
Section 77(1) which requires rein- 
surance to be payable, in the event 
of insolvency of the ceding insurer, 
to its liquidator or receiver. Both 
provisions cannot be complied with 
in the same contract; however, un- 
less this is done, the Revision per- 
mits no credit for reinsurance in 
the case of a ceding insurer which 
cedes substantially all of its business. 
The law should be amended to cure 
this inconsistency. 


Investments and Loans 


Section 78(1) extends to all do- 
mestic insurers the requirement now 
applicable only to domestic life in- 
surers (§100(2)) that investments 
and loans be authorized or approved 
by the board of directors or by an 
Mvestment committee of the board. 
Another restriction on all domestic 
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insurers, also borrowed from the life 
insurance provisions of the present 
law (§100(2)), is the prohibition 
against (1) participating in any 
underwriting, purchase or sale of 
securities in advance of their is- 
suance (2) entering into any trans- 
action for such purchase or sale of 
securities jointly with others and (3) 
entering into any agreement to with- 
hold any property from sale (Section 
78(2)). 

Another important new restriction 
is the provision prohibiting a domes- 
tic insurer from pledging any secu- 
rities as collateral for a loan if such 
loan together with all other secured 
loans will aggregate more than 5% 
of its total admitted assets, without 
the prior written permission of the 
Superintendent (Section 78(2)). 
This is a wholesome provision as 
several companies taken over by the 
Superintendent for rehabilitation or 
liquidation in recent years were 
found to have pledged some of their 
best assets. It is unfortunate that 
this restriction upon borrowing 
should have been included in Section 
78 under the heading, “Jnvestments ; 
officers and directors.” 

It is also provided that no insurer 
shall make any advance to an officer 


or director for future services to be 
performed beyond a period of one 
year (Section 78(5)), nor shall any 
insurer, or affiliate or subsidiary 
thereof, guarantee the financial ob- 
ligation of an officer or director 


thereof (Section 78(6) ). 
Capital Investments 


A change has been made in the 
requirements for investments of 
minimum capital by domestic in- 
surers (Section 79). This field of 
investments has been enlarged to 
include bonds of any state in the 
United States, all New York munici- 
pals, including villages, and secu- 
rities issued by government agencies 
which are guaranteed by the United 
States. A restriction has been im- 
posed in that at least 60% of the 
minimum capital must be invested in 
United States government or gov- 
ernment guaranteed bonds or New 
York State or municipal securities. 


Reserve Investments 


A. new restriction on fire and 
casualty insurers is the requirement 
that its funds, to the extent of 50% 
of its combined unearned premium 
and loss reserves be held in cash or 

Continued on next page 











Financial Statement 
as of June 30, 1939 
ASSETS 


Cash 

wu. S. Government Bonds 
All Other Bonds 

Stocks . 

Mortgage Loans 


Home Office (Land and Buildings) 


Premiums . 
Accrued Interest on Bonds 


TOTAL ASSETS 


» »« « « © 609293908 
4 1,379,440.32 
1,747,787.76 
2,031,258.72 
None 
287,000.00 
1,125,158.44 
30,342.06 


$7,4 490,220.38 


LIABILITIES 


Reserve for Unearned Premiums. . 

Reserve for Claims in Course of Adjustment 
Reserve for Federal, State and All Other Taxes 
Reserve for All Other Contingencies . 


Capital Stock Paid in Full 
Net Surplus Over All Liabilities 


Surplus to Policyholders . 
TOTAL LIABILITIES 


$4,234,347.15 
238,340.10 
157,491.22 
185,253.03 
$1,250,000.00 
1,424,788.88 
2,674,788.88 


$7,490,220.38 


In accordance with rules promulgated or pw by the Na- 
tional Association of Insurance Commissioners, Preferred and 
Common Stocks are carried at actual market, June 30, 1939, 


and Bonds carried at amortized value. 
1939, market quotations on bonds were used, 


If actual June 30, 
the ASSETS 


would be INCREASED to $7,712,129.00 and SURPLUS TO 
POLICYHOLDERS would be INCREASED to $2,896,697.50. 


PACIFIC NATIONAL 


FIRE INSURANCE COMPANY 


Home Office, SAN FRANCISCO 


PHILADELPHIA 


* CHICAGO + LOS ANGELES 


* ATLANTA 


BOSTON - CLEVELAND - DENVER - DETROIT : NEWARK 


INDIANAPOLIS 
PORTLAND 


* KANSAS CITY 
* SEATTLE - SYRACUSE 





+ PITTSBURGH 








Ins. Law of N. Y.—Cont'd. 


invested in a limited class of secu- 
rities known as “reserve invest- 
ments” (Section 80). The detailed 
provisions defining reserve invest- 
ments which are set forth in Section 
81 require careful study. These in- 
vestments are of substantially the 
same type in which life insurers are 
required to invest and must be kept 
free from any lien or pledge. 

The original draft of the Revision 
required that funds equal to 100% 
of the combined unearned premium 
and loss reserves be held in cash or 
invested in reserve investments. 
Upon objections by insurers this re- 
quirement was reduced as above 
indicated. The restriction as im- 
posed does not appear to be an undue 
burden on insurers and is unques- 
tionably sound in affording an in- 
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creased measure of protection to 
policyholders. 


Surplus Investments 


After meeting the requirements 
for minimum capital investments 
and for reserve investments a do- 
mestic insurer, other than a life com- 
pany or fraternal benefit society, 
may invest the remainder of its 
funds in “any stocks or shares, 
bonds or obligations” with certain 
exceptions (Section 85). Among 
the securities which are not eligible 
for investment are the stocks of the 
investing insurer and the securities 
of a corporation owned or controlled 
by the investing insurer, directly 
or indirectly (except securities of 
other insurance companies and of 
companies engaged in businesses in- 
cidental to insurance, such as pre- 





mium financing and certain types of 
real estate companies). Foreign and 
alien insurers are required to com- 
ply with the investment require- 
ments imposed on domestic insur- 
ers except that securities of the 
home states or countries of such in- 
surers may be recognized for mini- 
mum capital investments (Section 
90). 


Correction of Portfolios 


It is commonly thought that the 
Revision requires insurers to cor- 
rect their portfolios to meet the pro- 
visions for investment of reserve 
funds by 1950. While that is un- 
doubtedly the effect of Section 80 in 
most cases, its provisions are far 
more complicated and merit careful 
analysis. 

Under the revised law, as has been 
shown, there are three classes of in- 
vestments: (1) capital investments, 
under Section 79, (2) reserve in- 
vestments, under Section 81 and 
(3) surplus investments, under Sec- 
tion 85. Section 80 provides that 
every domestic insurer other than a 
life company and fraternal benefit 
society, after satisfying the require- 
ments for minimum capital invest- 
ments, may invest only in reserve in- 
vestments unless it has cash and 
reserve investments (including its 
minimum capital investments) equal 
to 50% of its combined unearned 
premium and loss reserves. Any such 
insurer which has reserve invest- 
ments and cash in a proper amount 
may acquire surplus investments. 
Any such insurer which does not 
have the required amount of reserve 
investments and cash may, during a 
period of ten years from January |, 
1940, acquire additional surplus in- 
vestments nevertheless, only if it 
does so in substitution for invest- 
ments now held and under such 
circumstances that the substitution 
results in a net reduction of invest- 
ments not eligible as reserve in- 
vestments. 

It will be noted that there is no 
requirement that surplus invest- 
ments be sold in order to comply 
with the reserve investment require- 
ments, even after 1950. All that the 
section demands for companies 
which do not have sufficient reserve 
investments and cash is that no new 
surplus investments be acquired un- 
less a larger amount of surplus in- 
vestments are disposed of. The re 
sult of such required selling to 
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permit buying will be to pile up cash 
which can only be invested in re- 
serve investinents until the quota is 
reached. 

For example, if an insurer has 
combined unearned premium and 
loss reserves of $10,000,000 it is re- 
uired under Section 80 to have 
$5,000,000 in reserve investments or 
cash. At the present time it has 
$4,000,000 in reserve investments 
and cash and $8,000,000 in surplus 
investments. It may sit tight and 
do nothing about changing its port- 
folio indefinitely. It may, however, 
desire to purchase an additional 
$100,000 of surplus investments. 
This it may do only if it disposes 
of more than $100,000 of surplus 
investments which it now holds. The 
net effect of such transaction is to 
reduce its surplus investments and 
increase its combined reserve invest- 
ments and cash. This process may go 
on until its combined reserve invest- 
ments and cash equal its require- 
ments, after which it may freely in- 
vest in surplus investments as long 
as the required reserve investments 
and cash are maintained at 50% of 
reserves. After 1950 it may no 
longer invest in surplus investments 
at all unless it has the required 
amount of reserve investments and 
cash. 


Other Investment Restrictions 


Provisions for investment in the 
stocks of other insurance companies 
have been changed by Section 86. 
Under the present §16(4) domestic 
insurers other than life may invest 
not more than 50% of their surplus 
funds directly in other insurance 
companies. Under the revised law 
any domestic insurer other than life 
may invest its surplus funds in other 
insurance corporations only in an 
amount which, together with its 
present holdings, including indirect 
holdings through subsidiaries, does 
not exceed 35% of surplus to policy- 
holders or 50% of its surnlus in ex- 
cess of liabilities and capital, which- 
ever is greater. 

_ This is a sensible change. An 
insurance corporation having a $5,- 
000,000 capital and $5,000,000 sur- 
plus is as sound financially as a 
company having a $2,000,000 capital 
and $8,000,000 surplus. Still under 
the present law the latter company 
could invest $4,000,000 in insurance 
company stocks while the former 
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could invest only $2,500,000 in such 
stocks, the measurement being 50% 
of surplus. Under the Revision the 
company with the smaller surplus 
may invest $3,500,000 in insurance 
company stocks. 

The United States branch of an 
alien insurer is also subject to the 
foregoing limitations as to invest- 
ments in insurance stocks but its 
surplus to policyholders for that pur- 
pose shall be deemed to be its trus- 
teed surplus. Such United States 
branch may not invest in the securi- 


ties of an alien insurance corpora- 
tion (Section 86). 

The present restriction against in- 
vesting in any corporation which has 
more than 5% of its assets invested 
in insurance company _ stocks 
(§16(4)) has been changed to for- 
bid such investment where such cor- 
poration has more than 20% of its 
assets so invested (Section 85(5) ). 

Insurers which have lawfully ac- 
quired investments in other insur- 
ance companies prior to January 1, 

Continued on next page 
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in buying 


FIRE INSURANCE 


1E executives of several leading industrial and 
public utility corporations were recently asked 
what standards they set in placing fire insurance. 


Without exception, these specialized buyers of insur- 
ance replied that their first requirement is an estab- 
lished record with regard to: 


Financial Strength + Prompt payment of claims 


Efficient inspection service + Satisfactory rates 


Atlantic fully meets these requirements. It has a 
background of 97 years of financial stability. It se- 
lects its risks by careful inspection, in order to assure 
prompt and ungrudging payment of claims when loss 
occurs. Atlantic fire insurance is non-assessable, 
and profit-participating, regardless of individual loss 
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Ins. Law of N. Y.—Cont'd. 

1940 may continue to hold such in- 
vestments but they shall not be 
valued as admitted assets in excess 
of 50% of surplus to policyholders 
or 60% of surplus in excess of 
liabilities and capital, whichever is 
greater (Section 86). 

Section 87 of the revised law re- 
tains the limitation imposed by 
§16(3-a) of the present law, that 
no domestic insurer shall invest more 
than 10% of its assets in the secu- 
rities of any one institution except 
another insurance company. But the 
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basis for the computation has been 
changed, such investments being 
measured by admitted assets, under 
the new law, instead of invested 
assets as at present. Under existing 
law investments in securities eligible 
for minimum capital investment are 
also excepted while under the Re- 
vision only government obligations 
in that class are excepted. In ad- 
dition the 10% restriction on in- 
vestments in real estate is made more 
stringent. 

A new restriction is placed on 
collateral loans secured by the pledge 


of stock. No such loan may be made 
by an insurer if the amount loaned 
exceeds 75% of the current market 
value of the stocks pledged (Section 
88). 

Investments made in violation of 
the law in force at the time of ac- 
quisition must be disposed of im- 
mediately upon the effective date of 
the Act (Section 89). This pro- 
vision is in one respect more liberal 
than the terms of the present law 
(§16(12)) which require that in- 
vestments not eligible under existing 
law must be disposed of although 
lawful when acquired. 

Insurers which have obtained ex- 
tensions of time from the Superin- 
tendent to dispose of prohibited in- 
vestments apparently may, under the 
Revision, retain such investments if 
they were lawful when acquired. 
But what of investments illegal 
when acquired but lawful after the 
effective date of the new law? Liter- 
ally applied, the Revision would re- 
quire such investments to be dis- 
posed of immediately, although 
there is no reason for such require- 
ment. Section 89 also leaves in 
doubt the question as to whether 
credit will be ailowed for ineligible 
investments, lawful when acquired. 
An amendment is necessary to 
clarify this section. 


Valuation of Investments 


The Revision carries forward the 
present law to the effect that the 
Superintendent may permit or re- 
quire insurers to value bonds not in 
default and amply secured on the 
scientific or pro rata amortization 
basis (Section 91(1)). Other in- 
vestments shall be valued, in the 
discretion of the Superintendent, at 
their market value or appraised 
value or at prices determined by 
him as representing their fair market 
value (commonly known as “con- 
vention value”) (Section 91(2)). 
Under a new provision the Super- 
intendent may require an insurer to 
establish a special reserve for possi- 
ble losses or fluctuations in the value 
of its investments (Section 91(2)). 
He may also, under the same section, 
require an insurer to furnish a h- 
nancial statement and audited report 
of the financial condition of any cor- 
poration whose securities are owned 
by such insurer and may examine 
any affiliate or subsidiary thereof. 

(Continued on page 34) 
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OKLAHOMA AUTO RATES 


EVISED rates for automobile 

liability insurance on private 

senger automobiles in Oklahoma 
have been approved by the Okla- 
homa Insurance Board effective 
August 1, 1939. The revised rates 
are based on the latest combined 
experience of the companies writing 
this form of insurance in Oklahoma, 
both stock and mutual. In submit- 
ting the rate revision to the Okla- 
homa Insurance Board, the National 
Bureau of Casualty and Surety 
Underwriters and the Mutual Casu- 
aity Insurance Rating Bureau col- 
laborated in the development of 
rates which recognize a difference 
in the cost of providing insurance on 
private passenger automobiles used 
in business compared with those not 
so used. In filing the revised rates 
the business use cars are designated 
as Class B while those not so‘used 
ate Class A. In addition, recognition 
has been given in the form of lower 
rates to an extra-preferred group of 
automobile owners who can meet in 
addition to the non-business use re- 
quirement the following qualifica- 
tions : 


(1) That the mileage of the auto- 
mobile during the previous 
year and during the ensuing 
twelve months of the policy 
period is not over 7500 miles ; 

(2) That there are not more than 
two operators of the auto- 
mobile residing in the in- 
sured’s household ; 

(3) That none of the operators 
is under 25 years of age. 


In approving the revised rates on 
a basis which adheres completely to 
the experience indications, the Okla- 
homa Insurance Board has followed 
the same orderly procedure as in 
the rate revisions of the last several 
years, and the final rates for all three 
classes of private passenger automo- 
biles should produce a premium in- 
come for the companies which is 
balanced on the basis of the past 
experience. 

The changes in rates vary by terri- 
tory and class of coverage. Some 
Tepresent increases while the others 
are decreases. The overall effect for 
both bodily injury and property 
damage is a decrease of 16.0% for 
the entire state. 
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ROBBERY POLICIES 
BROADENED 


ROADENING of the coverage 

of Messenger, Paymaster and 
Interior Robbery and Messenger All 
Risk Policies in New York State, 
effective August 15, was announced 
by the National Bureau of Casualty 
and Surety Underwriters. These 
policies will now cover 24 hours 
daily within the policy period with- 
out additional premium. Formerly 
an extra charge of 25% of the pol- 
icy premium was made for extend- 
ing the coverage to a 24 hour basis. 

In addition, the definition of a 
custodian has been changed to elim- 
inate the minimum age limit of 
17 and maximum age limit of 65 
years. This change is important in 
that it eliminates any possibility of 
the assured violating the terms of 
his policy in this respect. 

Kidnapping coverage also is 
added to the Interior and Paymaster 
Robbery Policies without any addi- 
tional premium. This added cov- 
erage provides that “if after any 
insured premises are closed for busi- 
ness the custodian is compelled un- 
der threat of violence to return and 
admit others thereinto or if forcibly 
detained elsewhere to provide in- 
formation for or means of ingress 
to the insured premises, then the 
Interior Robbery Insurance shall 
apply to loss occasioned by the 
stealing by such others of insured 
property from within the premises, 
provided such loss is the direct re- 
sult of such acts and occurs prior 
to the opening of such premises for 
the regular transaction of business 
on the next succeeding business 
day.” 

The Interior Robbery Policy is 
still further broadened to include 
daytime show window coverage with- 
out additional premium. This pro- 
vides that the Interior Robbery In- 
surance “shall apply to loss of or 
damage to merchandise occasioned 
by the felonious abstraction thereof 
from within a show window in the 
insured premises while such prem- 
ises are regularly open for business, 
by a person who has broken the 
glass thereof from outside the prem- 
ises or by an accomplice of such 
person.” 

These changes apply only to prem- 
ises located within the State of New 
York. 


GLASS REVISIONS 


EVISION of rates and rules of 

the Manual of Glass Insurance 
and broadening of the plate glass 
policy coverage became effective 
August 7th according to the Na- 
tional Bureau of Casualty and 
Surety Underwriters. 


The broadening of the policy now 
applies countrywide as it was in- 
troduced into New York State last 
February. The experiment has 
proven so successful that the entire 
country is now benefited. Full cov- 
erage is now provided, without addi- 
tional cost, against damage caused 
by acid or chemicals. Such damage 
makes the glass worthless and the 
additional coverage will be attractive 
to the insuring public. Formerly an 
extra premium of 25% was charged 
for this. 


Also without cost $150 coverage 
is provided to repair or replace 
frames, remove fixtures or obstruc- 
tions to replacing the damaged glass, 
and boarding up the openings, or in- 
stalling temporary plates where it is 
impossible to make immediate re- 
placements. Additional amounts of 
insurance may be secured for an 
additional premium. 


Furthermore, reductions in plate 
glass insurance rates have been 
made for the following territories: 
Mobile and Montgomery (Ala- 
bama); Delaware; Miami Beach, 
St. Petersburg and various counties 
in Florida; City and County of 
Baltimore and the balance of state 
territory of Maryland; St. Joseph 
(Missouri) ; New Mexico; Colum- 
bia and balance of state territory of 
South Carolina. 


Increases have been made for 
Phoenix and Tucson (Arizona) ; 
Denver, Metropolitan District of 
Denver, Colorado Springs and 
Pueblo (Colorado); Peoria and 
counties of DuPage, Kane, Lake and 
Will (Illinois); Indianapolis and 
Lake County excluding Gary (In- 
diana) ; Des Moines, Sioux City and 
balance of state territory of Iowa ex- 
cluding Cedar Rapids, Davenport, 
Dubuque and Council Bluffs ; Grand 
Rapids, Flint and Pontiac (Michi- 
gan) ; Duluth (Minnesota) ; Kansas 
City (Missouri); Oklahoma City 
and Tulsa (Oklahoma) ; Richmond 
(Virginia) ; and Charleston (West 
Virginia ). 
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Detailed provision is also made for 
the valuation of insurance company 
stock, real estate acquired by fore- 
closure, purchase money mortgages 
and stock in subsidiary corporations 


(Section 91(3) (4) (5) (6) ). 


Insolvency 


The present definition of’ in- 
solvency—an insufficiency of assets 
to reinsure outstanding risks (§21) 
—is inadequate. This definition 
technically gives no consideration 
to debts other than policy obliga- 
tions. Moreover an insurer may be 
insolvent in the ordinary business 
sense of the word in being unable 
to meet its obligations as they ma- 
ture and also in not having assets 
in excess of liabilities and still have 
sufficient assets to reinsure outstand- 
ing risks. The revised law attempts 
to improve on this definition by pro- 
viding that an insurer shall be 
deemed insolvent if it is 


“unable to pay its outstanding 
lawful obligations as they mature 
in the regular course of business, 
as may be shown either by an ex- 
cess of its required reserves and 
other liabilities over its admitted 
assets, or by its not having suffi- 
cient assets to reinsure all of its 
outstanding risks with other sol- 
vent authorized assuming insur- 
ers after paying all accrued claims 
owed by it,” (Section 93). 
(Italics ours). 


This definition is deficient. 
Neither of the two examples given 
(which may be construed to be ex- 
clusive methods of showing in- 
solvency) establishes the main test. 
An insurer may be unable to meet 
its obligations as they mature and 
nevertheless pass muster under the 
examples set forth. The ability to 
reinsure should be discarded entirely 
as a test of solvency since an in- 
surer can generally reinsure out- 
standing risks for approximately 
60% of its unearned premium re- 
serve depending on the nature of 
its business. The other example set 
forth in the statute—matching as- 
sets against liabilities—is an entirely 
different method of determining 
solvency and not a test of ability to 
meet debts as they mature. 

The determination of the solvency 
of an insurer is not a matter with 


respect to which fine lines should be 
drawn. An insurer should be deemed 
insolvent if it is insolvent under 
either of the common usages of the 
term: (1) that it is unable to pay 
its outstanding obligations as they 
mature (the equity rule) or (2) 
that its (admitted) assets, at a fair 
valuation, do not exceed its lia- 
bilities (the bankruptcy rule). 


Impairment 


Where the stock of a domestic in- 
surance corporation is impaired to 
the extent of 25%, the Superin- 
tendent is required under the present 
law to order such impairment elimi- 
nated (§41). The Revision requires 
him to take such action in the event 
of any impairment (Section 94), If 
the impairment is sufficiently serious 
or if it is not remedied as required, 
the Superintendent may proceed 
against the insurer under the re- 
habilitation and liquidation article. 
The provision in the present law 
requiring the insurer to call upon 
stockholders to make up the de- 
ficiency (§42) has wisely been elimi- 
nated since there is no obligation to 
comply. This is a matter better left 
to the discretion of the company’s 
board of directors and the voluntary 
action of its stockholders. 

Similar provision for action 
against a mutual, reciprocal or other 
insurer without capital stock is pro- 
vided for in the event of the im- 
pairment of the required surplus of 
such insurer (Section 95). Section 
96 defines the trusteed surplus of an 
alien insurer and requires that the 
Superintendent take action against 
such insurer if such surplus is re- 
duced below the amount of the 
minimum capital required of a 
similar domestic insurer. 


Financial Statements 


Changes have been made in the 
provisions governing the contents 
of advertisements showing the fi- 
nancial condition of insurers. The 
present law requires that such ad- 
vertisements correspond with the 
verified statement made to the In- 
surance Department next preceding 
the issuance of the advertisement 
(§48). The new law permits the 
use of the last annual or quarterly 
statement at the option of the in- 
surer (Section 97(1)). Under this 
provision an insurer may, as late as 


BEST'S FIRE AND CASUALTY NEWS 











Duld be 
Jeemed 
under 
of the 
to pay 
iS they 
or (2) 
a fair 
its lia- 


stic in- 
ired to 
uperin- 
present 
 elimi- 
equires 
e event 
4). If 
serious 
quired, 
yroceed 
the re- 
article. 
nt law 
1 upon 
he de- 
1 elimi- 
‘tion to 
ter left 
ipany’s 
luntary 


action 
r other 
is pro- 
he im- 
plus of 
Section 
s of an 
nat the 
against 
is re- 
of the 
of a 


in the 
ontents 
the fi- 
;. The 
ch ad- 
th the 
he In- 
ceding 
sement 
its the 
arterly 
the in- 
er this 
late as 


’ NEWS 








February in any vear, advertise its 
fnancial condition which existed 
thirteen months earlier, despite the 
fact that three quarterly statements 
showing a poorer financial condition 
are on file with the Superintendent. 
It is doubtful whether the Revisors 
intended to permit such leniency in 
advertisements. 

The same section provides that 
where any assets are pledged as 
collateral for a loan or guarantee 
such fact must be plainly indicated 
in the statement or in a footnote 
thereto (Section 97(3)). In a re- 
cent criminal proceeding against the 
president of an insurance company 
for signing a statement which failed 
to show that securities were pledged, 
the New York Court of Appeals 
held that the present law does not 
require such details to be shown.‘ 
This section was enacted to change 
the law in that respect. It also re- 
quires a disclosure on the statement 
of any assets which, not being in the 
possession of or under the control 
of the insurer, are not available for 
the payment of claims. 

It is also provided that no insurer 
or agent thereof shall make any 
public announcement to the effect 
that its policies are guaranteed by 
any other institution or are reinsured 
with any unauthorized reinsurer 
(Section 97(4)). An insurer may, 
in a report to stockholders or mem- 
bers, set forth facts with respect to 
its financial condition which are not 
permitted in its advertised state- 
ments (Section 97(5)). 


Deposits of Securities 


The sections relating to the de- 
posit of securities by insurers have 
been poorly drawn, as they leave 
open for conjecture the meaning of 
several provisions involving sub- 
stantial rights which should have 
been set down with certainty. Sec- 
tion 98(1) provides that deposits 
made with the Superintendent shall 
be for the benefit of “policyholders” 
which word is defined as including 
anyone having a legal or equitable 
claim arising out of an insurance 
contract. In requiring deposits of 
foreign and alien insurers, however, 
teference is made to deposits for the 
benefit of policyholders or policy- 
_" and creditors. (Sections 103, 


ee 
8 People v. Dilliard, (1936) 271 N. Y. 403. 
Continued on next page 
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Is it intended that the deposits 
made for the benefit of policyholders 
of foreign and alien companies shall 
be diluted by creditors’ claims while 
policyholders of domestic companies 
shall have exclusive rights in such 
deposits? If that was the intention, 
is there any reason for the distinc- 
tion? A possible explanation for this 
differentiation may be found in the 
desire of the Revisors to leave the 
present law undisturbed because of 
constitutional questions that may 
arise upon the attempt to change a 
deposit already made for the benefit 
of aclass. Difficulties may also arise 
in the case of a deposit made with 
the New York Superintendent by a 
domestic insurer in order to qualify 
under the laws of another state. If 
the laws of such state require a de- 
posit for the benefit of policyhold- 
ers and creditors, may such insurer 
deposit securities in this state for 
such purpose in view of Section 
98(1) ? 

Another matter which should have 
been definitely determined by the 
statute is the question as to whether 
a ceding insurer having a claim 
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against a reinsurer under a rein- 
surance contract is protected by a 
deposit for the benefit of a policy- 
holder as defined in Section 98(1). 
Under the present law it has been 
held that a ceding insurer is not 
protected under the statute requir- 
ing a deposit for the benefit of 
“policyholders.” ® In line with the 
reasoning of that decision wherein 
the Court failed to regard reinsur- 
ance in the same class as insurance, 
the Court might hold that ceding in- 
surers are not protected by deposits 
under the new law. It is believed 
that the Revisors intended by the use 
of the words, “insurance contract” 
in the new law to protect insurers 
having claims under reinsurance 
contracts. In- view of the Court’s 
decision, this intention should have 
been clearly expressed. 

What will be the status of de- 
posits, if any, which do not comply 
with the provisions of the new law? 
Section 98(4) attempts to answer 
this question but fails to do so. It 
provides that deposits now held by 
the Superintendent under prior law 





9In re People v. General Indemnity Corpora- 
tion of America, (1937) 274 N. Y. 510. 




























“shall be deemed to be held in com- 
pliance with the provisions of this 
chapter for the purposes for which 
such deposits were originally made.” 
There is a contradiction in the very 
words of the section, since a de- 
posit for the purpose originally 
made, if inconsistent with the new 
law, cannot be held in compliance 
with the new law. This entire sub- 
ject merits careful reconsideration 
and clarification. 

The existing law permits foreign 
and alien insurers to deposit with the 
Superintendent securities of their 
home state or country if domestic 
companies are granted the same priv- 
ilege in such state or country (§13). 
Under the Revision deposits of se- 
curities of foreign countries by alien 
insurers are not acceptable (Section 
102). , 

Minor changes have been made 
in the required provisions for deeds 
of trust governing trusteed assets 
of alien insurers (Section 99). Ex- 
isting deeds of trust may continue 
in effect unless the Superintendent, 
after notice and hearing, requires 4 
change for the protection of the ben- 
eficiaries of such trust. 
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OCCUPATIONAL DISEASE 


by A. R. LAWRENCE 


Chairman, Compensation Rating and Inspection Bureau 
of New Jersey 


may be considered to be largely 
characteristic of specific, known 
exposures and will not frequently 
appear in unexpected forms or 
places. Those which are recognized 
in a “schedule” type of law, such as 
Pennsylvania’s are now pretty well 
catalogued. Many of the afflictions 
which we group under the general 
term of “industrial disease” date 
back to the days of antiquity. They 
are readily identified and an em- 
ployer can reasonably determine to 
what extent his employees may be 
exposed. Once identified, effective 
methods can be found for control. 
As a matter of fact, occupational 
diseases, in general, are more sus- 
ceptible to control than are trau- 
matic injuries for the latter are often 
accidents in the true sense of the 
word. 


|: general, disease of occupation 


Severity Factors 


The severity of occupational dis- 
eases may depend upon a number of 
factors, such as 


(a) the structure of the law, 

(b) the method .of its adminis- 
tration, and 

(c) the nature and internal condi- 
tion of the various industrial 
establishments, to mention 
merely some of the outstand- 
ing possibilities. 


Premium Rates 


That these factors are important 
may be revealed by citing the pre- 
mium rates for three industries of 
widely differing hazards but each 
having an important disease ex- 
posure. In noting the difference 
between the prevailing premium 
tates for the entire compensation 
liability which follow, it may be 
borne in mind that the present bene- 
fit schedule of the Pennsylvania law 
is perhaps slightly more liberal than 
that of New Jersey: the benefits of 
the New York law probably 20 to 
25% higher. 
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INSURANCE RATES 


New Penn- New 
Jersey sylvania York 

Storage Battery 
BEG: .6sceces $10.00 $4.45 $5.51 


Artificial Leather. 


=, Sees 4.20 5.00 6.59 
Felt Hat Mfg.. 2.30 45 1.67 


From these few instances it will be 


apparent either that the traumatic 
injury hazard differs to an unbe- 
lievable extent or else the frequency 





and severity rate of occupational dis- 
ease injuries as adjudicated under 
the compensation law is subject to 
considerable variation between these 
three states. 

It is at once a matter of common 
sense, social justice and statutory 
direction that premium rates shall be 
proportioned as closely as possible 
to the demonstrated hazards within 
the various industry classifications. 
Consequently, theory and the under- 
writer’s judgment are discarded 
wherever possible and as rapidly as 





a dependable basis of experience 
may develop. It therefore follows 
that the cost of industrial disease 
cases will not be passed over to the 
other fellow or merged into some 
general pool, but must become a 
charge against the industry in which 
they have occurred and, in turn, 
strongly influence the basic premium 
rate for that industry. In the New 
Jersey practice the plan of merit or 
experience rating applied to the risk 
of the individual employer, which 
establishes his percentage of credit 
or debit in deviation from the gen- 
eral or basis industry rate, makes no 
distinction between loss payments 
which arise from traumatic injuries 
and those which may be attributed to 
the scheduled compensable diseases. 
Therefore the employer has the same 
degree of responsibility and the same 
economic incentive to perfect his 
record and better his net premium 
rate by controlling the one element 
of hazard as he has for the other. 

One thing, however, is fairly cer- 
tain. Occupational disease claims 
will eventually occur wherever there 
is uncontrolled or careless use of 
substances that are toxic or irritat- 
ing, and the experience of one in- 
dustry may very well be considered 
in weighing the possible compensa- 
tion cost to some other industry, 
even though the disease involved 
may differ. More to the point, per- 
haps, the results of the efforts of 
any industry or any plant to control 
its occupational disease claims points 
the way to other industries and to 
other plants to effective lower rates 
for their Workmen’s Compensation 
insurance. 


Example 


Currently the rate for Lead Bat- 
tery Mfg. in New Jersey is $10.00 
per hundred dollars of payroll. 


(Continued on page 39) 
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DOG - THE FRIEND OF MAN 





=f 

t 

} 

k 

i 
3 


THE COLLIE 


Wolf, favorite red gold Collie of 
Albert Payson Terhune, made head- 
lines in the papers by a heroic res- 
cue in 1923. 

He was passing near a railroad 
track on a summer’s evening when 
the headlight from the on-rushing 
train showed a mongrel dog in the 
middle of the track. 

Stupefied by the noisy approach of 
the engine, the cur crouched trem- 
bling between the rails. Wolf barked 


Another Friend of Man—INSURANCE—Especially When Placed With 
A Friendly Company 


SECURITY FIRE INSURANCE COMPANY 


DAVENPORT, IOWA 


(Reduced reprint from a series of calendar-blotters 
sent monthly to our agents and to prospective agents.) 


TEXAS FIRE RATES 


IRE insurance rates in the State 

of Texas were ordered reduced 
effective September 1st by State 
Fire Insurance Commissioner Mar- 
vin Hall on an average of about 
10%. This is the fourth revision 
in rates ordered in as many years. 
Collectively they amount to approxi- 
mately 40% and represent annual 
savings to policyholders of more 
than $6,000,000. 

The latest rate order applies to 
residences, many types of industrial 
plants and various stores and stocks 
of merchandise. In addition, ex- 
tention of the 25% maximum good 
fire record credits to all municipali- 
ties eligible for credit or penalties 
was placed in effect. Before, the 
maximum credit was awarded, only 
those cities and towns with $20,000 


or more annual premiums paid. 
Now communities with less pre- 
miums are eligible to receive a max- 
imum of 15%. 

The rate changes which became 
effective are applicable to property 
which contributes the greater part 
of premium writings in the state. 
Properties include dwellings, apart- 
ment houses, rooming houses, most 
mercantile buildings, hospitals, 
poor farms, churches, orphanages, 
schools, public libraries, filling sta- 
tions, garages, ice factories, brew- 
eries and bottling works, cream- 
eries, funeral homes, cotton gins, 
cottonseed oil mills, sawmills, creo- 
soting works, electric light plants, 
waterworks, pumping plants, filtra- 
tion plants, pier and wharf proper- 
ties, all sprinklered and fireproof 
properties and many others. 


a warning. Again he barked, but the 
mongrel was too scared to move. 

Then Wolf flung himself forward. 
He grasped the mongrel by the nape 
of the neck as the locomotive cow- 
eatcher loomed just above. He man- 
aged to throw the cur far down into 
the ditch. But he did not have time 
to save himself. Thus he gave his 
life that another might live. 

Wolf’s unselfish sacrifice will en- 
dure in the lore of dogs through the 
years to come. 


Protection Since 1883 





CORRESPONDENCE 
COURSES 


Fire, Casualty and Life 


EVEN correspondence courses in 

casualty, surety, life, fire, inland 
and marine insurance for the aca- 
demic year 1939-1940 are now 
offered by the Insurance Institute of 
America, 80 John Street, New York, 
N. Y. In addition, the identical 
courses are taught in New York City 
as well as in other large cities 
throughout the country. The courses 
are open to any student of insur- 
ance. 

The Syllabus recently issued by 
the Insurance Institute outlines the 
various courses with suggested read- 
ings for each subject. For copies of 
this pamphlet dnd other informa- 
tion address Mr. E. R. Hardy, 
Secretary. 










AGNOSTIC. Formed from the Greek agnostos, unknown, and defines one who disclaims 
any knowledge beyond that obtained by experience. 


—"Origins and Meanings,” Hargrave. 
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By adding technical knowledge to experience, 
successful agents master their competition. 


BANKERS INDEMNITY INSURANCE COMPANY 


NEWARK, NEW JERSEY 
OF 


mA menican i 1Jncance Group 


Newark gy New Jersey 
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Rates and Disease—Cont'd. 


When we find the experience to in- 
dicate that 79% of the total com- 
pensation cost in this industry has 
been due to lead poisoning, we can 
readily see the possibility rate-wise 
of effective measures of control and 
the natural question that we ask is— 
What has the industry done about 
it? They have been doing quite a 
bit about it. As a matter of fact 
the base rate, now $10.00, has been 
as high as $11.70. Thus the industry 
has shown substantial progress and 
has profited as a whole by the im- 
proved results. Through experience 
rating we find one concern to enjoy 
a credit of 49% and a present net 
rate of $5.27. Another whose efforts 
to control the hazards of disease has 
been more recent and perhaps not 
quite so effective develops an experi- 
ence charge of 1% with a net rate 
of $10.74—more than double the 
rate of the first concern. The first 
concern has consistently controlled 
its occupational disease exposure. It 
has regularly developed a rate sub- 
stantially below the manual or basic 
rate. It provides a complete demon- 
stration that the incident of lead 
poisoning from the manufacture of 
lead batteries can be substantially 
reduced. The. compensation rate 
which it pays, whether compared 
with the manual rate or the rate 
for other plants, is a direct measure 
of saving which this employer en- 
joys as a result of his control of the 
exposure in his plant. 


Deferred Claims 


It does not always follow that be- 
cause an occupational disease ex- 
posure has not manifested itself in 
occupational disease claims that it 
will not do so at some future time. 
A new plant with new employees 
will sometimes run for a period of 
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years without developing conspicu- 
ous occupational disease cost. A 
third Battery Mfg. concern provided 
an interesting example. In 1934, 
after having been in operation for 
several years, this employer enjoyed 
a credit of 16% with a net rate of 
$9.82. A series of occupational dis- 
ease cases increased their rate in 
1935 to $13.76, an increase of 40% 
in just one year. The employer and 
his insurance carrier took immediate 
cognizance of the situation and 
prompt steps were taken to control 
it. The measures were effective so 
that the concern currently develops 
a net rate of $8.81, or ten per cent 
below the 1934 figure. An earlier 
recognition of the fact that occupa- 
tional disease exposure, if uncon- 
trolled, will ultimately have its 
logical result would have saved this 
employer considerable in his com- 
pensation cost. 

The high premium rate for Lead 
Battery Mfg. focuses attention 
sharply on the possible saving 
through effective control but there 
are other industries where occupa- 
tional diseases are also the deciding 
factor in the development of the 
workmen’s compensation rate. 


Summary 


New Jersey experience with oc- 
cupational diseases under the Work- 
men’s Compensation Act is indica- 
tive of several things. First, 
although the cost to industry as a 
whole may be considered negligible, 
the cost to individual businesses may 
far outweigh the cost of compensat- 
ing traumatic injuries. Second, the 
development of occupational disease 
claims in any industry is likely to 


make for a substantial increase in 
the industry’s compensation cost and 
such claims have a marked tendency 
to develop in the epidemic manner. 
Third, in practically every case in- 
dustry, in cooperation with other 
agencies, has found effective means 
of controlling its occupational dis- 
ease claims and has found it profit- 
able to provide such systems of 
control. Although the lower rates 
for compensation insurance may not 
provide the entire incentive they pro- 
vide a substantial portion of it. 

Perhaps the moral of this survey 
is, “it can happen here.”’ It has hap- 
pened in New Jersey and it has 
happened elsewhere. There is not 
sufficient difference in the composi- 
tion of industry of the structure of 
the laws to beguile the manufac- 
turer into believing himself immune. 
Techniques are no part of this dis- 
cussion ; they are mainly well-known 
and effective when properly carried 
out. Close and conscientious atten- 
tion will bring about substantial 
pecuniary reward, not to mention 
other advantages and satisfactions 
to be derived. Neglect can only re- 
sult in unnecessary costs which, in 
many industries, may mount to al- 
most catastrophic proportions, and 
of such neglect the literature of oc- 
cupational diseases already presents 
a compelling record. 

The several aspects of insurance 
rating practices as here briefly dis- 
cussed provide an economic incentive 
for decreasing the severity of occu- 
pational disease hazards and what- 
ever tends to promote such an 
objective is not only good business 
but obviously conforms to a sense 
of sound responsibility and sound 


public policy. 
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Hospitalization Enrollment—Cont'd. 


(C) Applications are required by 
the Plan in ample time to arrange 
for billing in order to secure pay- 
ment prior to effective date of pro- 
tection for the group. 

(D) Supplementary enrollment 
periods are permitted not more often 
than at six-month intervals in em- 
ployed groups where more than 100 
are employed; and not more often 
than once a year in employed groups 
where less than 100 are employed; 
and in either case, the required 
number of applications should main- 
tain the basic percentage required 
at time of initial enrollment subject 
only to any change im the total 
number of persons employed. 

(E) No new applications are ac- 
cepted (from either old employees 
who did not apply during previous 
enrollment, or from new employees, 
or for conversion in coverage by 
present subscribers) except during 
a supplementary enrollment period 
or upon converting within 60 days 
of marriage or within 60 days prior 
to Anniversary Day or upon child 
attaining age three months, but not 
later than 60 days thereafter. 

(F) Applicants are eligible for 


consideration only prior to attaining 
65th birthday at time of application. 

(G) Each applicant is required to 
join in accordance with marital 
status to include only wife (or hus- 
band) and all children from age 
three months to 19th birthday, ex- 
cept instances where the dependent 
is known to have impaired health 
beyond eligibility for protection in 
the Plan. Likewise, each subscriber 
will be required to apply in accord- 
ance with his then marital status at 
time of renewal at the end of his 
contract year. Collateral Dependents 
are not eligible. 

(H) No deductions are allowed 
from the minimum percentage of a 
fixed group except those beyond 
65th birthday, those already enrolled 
in another similar non-profit plan, 
and possible part-time employees. /t 
is not practical to allow deductions 
from required percentage on basis 
of wage scale (as one employee 
earning $15.00 a week may be more 
financially able to apply than an em- 
ployee earning $25.00 a week). 

(I) In event there are more than 
50% women employed in the pro- 
spective group, the percentage re- 
quirement is 10% greater to provide 


a more favorable subscription in- 
come as an alternative to increasing 
subscription rate to women in the 
employed groups. 


Class II 


Group enrollment through place 
of employment or professional asso- 
ciation on a Personal Direct Pay- 
ment basis of remittance. 

This group differs essentially 
from Class I (Group Remittance) 
to the extent that Professional 
Groups usually comprise self-em- 
ployed members such as Lawyers, 
Physicians, Dentists, Ministers, and 
Teachers; and for whom the Direct 
Payment Schedule is more practical 
to them and to the Plan. The regu- 
lations are similar to the Class | 
group except for the following de- 
tails: 

(A) An eligible professional 
group is required to consist of not 
less than twenty-five members in 
order to establish a satisfactory base 
in applying group enrollment re- 
quirements. 

(B) Minimum percentage _re- 
quirement is 10% higher than in 
employed groups in order to offset 
a higher degree of lapsation. 











New Sales Helps 








Sales are made by personal calls but ... 
advertising folders sent to logical prospects 
prepare the way for your call and help you 
do a better selling job. Agents and brokers 
representing companies of the Fireman’s 
Fund Group are urged to make use of these 


valuable sales helps. 
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(C) Method of subscription pay- 
ment is preferably on the Group 
Direct Personal Payment rate basis. 

(D) Supplementary enrollment 
periods are not permitted more 
often than once a year; and only 
upon approval of the management. 

(E) No new applications are ac- 
cepted (frosn either old members 
who did not apply during previous 
period, or from new members, or 
for conversions in coverage by 
present subscribers) except during 
an authorized supplementary period. 


Class Ill 


Individuals who make inquiry 
directly to the Plan because they 
cannot qualify through group en- 
rollment. 

The solution to this problem lies 
in the control of three hazards prev- 
alent in the enrollment of individ- 
uals; namely 
_(A) Ratio of three times as many 
single women compared to single 
men who desire to apply for protec- 
tion at a subscription rate which is 
hot adequate to meet the higher 
utilization for hospital care required 
by the women. 
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(B) Potential exposure of an 
overloading of young married 
couples selecting against the Plan 
for Maternity Benefit. 

(C) Attraction of the less favor- 
able physical type of risk. 

These three hazards are counter- 
balanced in group enrollments by 
securing a cross section of risk in 
the eligible groups which are in 
character “fixed groups” in one 
place who apply for enrollment at 
one time. There is no such homo- 
geneity among “individuals.” 

However, to meet the increasing 
public demand, a Formula was used 
to “classify and group” these indi- 
viduals. The Formula could satis- 
factorily control the number of ac- 
ceptable young married couples and 
single women in so far as distribu- 
tion of risk was of concern to the 
Plan. But the Formula cannot 
soundly enroll all interested indi- 
viduals as promptly as these individ- 
uals desired to be accepted; and in 
fact it appears that less than 15% 
can be served through a cross- 
section Formula. 

As an experiment, the Formula 
adopted on June 1, 1938 was tempo- 


rarily suspended under public pres- 
sure in order to enroll a small ex- 
perimental number of persons who 
had been waiting 60 days or longer. 
The result was less favorable. 
“Chronic” risks can wait even be- 
yond 60 days for protection; and 
there was obviously no control over 
the tendency of an overloading of 
young married couples and single 
women. 

The Formula definitely proved its 
value in controlling the proportion 
of young married couples and single 
women. But the Formula could not 
meet the increasing public demand 
for enrollment; and it could not 
control “chronic risks,” which can 
only be checked by a proper Health 
Statement. 

The need for an “Individual Con- 
tract” is inescapable in meeting the 
challenge to serve the interested pub- 
lic in a manner consistent with the 
Plan’s conservative practices. No 
non-profit plan can afford to offer a 
service which cannot be soundly per- ~ 
formed without serious reflection in 
terms of community public relations. 
The Plan is developing a solution 
for enrollment of “individuals.” 
From an address before the N. J. Hospital Ass’n. 
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Building Tomorrow's Premiums—Cont. 


tunity to demonstrate the successful 
results from substituting discussions 
of quality for those of price. 

If the agent permits any doubts 
in his mind as to the value of the 
indemnity he is selling or the fair- 
ness of its price, he is bound to 
convey these doubts to the public 
regardless of what words he may 
use. To be a star salesman requires 
close study and complete knowledge 
—a justified confidence that the pub- 
lic is buying a bargain when it buys 
the best. The public will always 
prefer quality if they are convinced 
you have superior quality to offer. 


National Board's Aims 
This success story of quality is 


the major emphasis of the National 
Board’s campaign this year. The 


objectives and purposes of our Pub- - 


lic Relations Committee are: 


(1) to learn by investigation and 
research by what means the 
insurance needs of the public 
may be met more satisfac- 
torily and what the public 
expects from the institution 


of Capital Stock Company 
Insurance. 

(2) to develop for dissemination 
among the employees of in- 
surance companies, affiliated 
associations and _ bureaus, 
agency and brokerage asso- 
ciations, dependable informa- 
tion and suggestions which 
may be helpful in increasing 
the measure of public service 
rendered. 

(3) to present to the public 
through advertising and other 
appropriate channels, reliable 
and complete information re- 
garding the functions per- 
formed by the institution of 
Capital Stock Company In- 
surance and their relationship 
to the economic and general 
welfare. 


This program is designed to 
promote common under- 
standing and closer rela- 
tionships. between our busi- 
ness and the public. 


Advertising 


You will note that one of the tools 
mentioned is advertising, and to the 


public this is the most immediately 
obvious evidence of our Public Re- 
lations objectives. The advertise- 
ment “So It Can’t Happen Here?” 
features the possibilities of catas- 
trophe, whether it be conflagration, 
hurricane or some other unpredict- 
able but sweeping disaster. I am 
glad that this month was not wel- 
comed by any such event as the New 
England hurricane which opened the 
last National Agents’ Convention 
last September. The danger, how- 
ever, is one which must be con- 
stantly re-emphasized. Telling the 
story to prospects of how capital 
stock companies work together to 
reduce the risk of catastrophes leads, 
naturally, into a discussion of how 
the prospect may help to reduce his 
own risk through an adequate sur- 
vey and selected sound insurance 
provided by the local agency. 


“Why A Reserve?” takes the 
homely analogy of a squirrel to 
point out the importance of pre- 
paredness, Capital Stock reserves 
are greater than those of competing 
companies for but one reason only, 
namely, the more adequate protec- 
tion of policyholders. The “surplus 
to policyholders” is exactly what its 


INSURANCE MEN! 
Make EXTRA Money 


Writing Credit Insurance 





Without disturbing your present set-up, you can 
increase your earnings vastly by adding Credit In- 
surance to your “line.” 

You serve dozens—perhaps hundreds—of Jobbers 
and Manufacturers who vitally need this protection 
for their open accounts. In these days of rapid 
changes, wars and rumors of war, they are greatly 
interested in any program that will make selling 
safer, profits surer, and capital more liquid—that’s 
— Credit Insurance does, positively and econom- 
ically. 

You already have your clients’ confidence. You 
can easily rouse their interest in Credit Insurance 
by presenting its fundamentals with enthusiasm. 


American Credit Indemnity 


of New York 


You secure entry for our trained representative, 
who takes care of all formalities, recommends the 
proper coverage, etc. You'll receive liberal com- 
pensation in this co-operative selling. 

American Credit Insurance is carried by over 
150 different lines of business—billions of sales are 
insured annually. 

“American” is now in the midst of one of the 
biggest advertising campaigns ever undertaken by 
this company—a barrage of ads in national maga- 
zines, business periodicals, direct mail, etc. 

Our nearest office will give you details of how 
we co-operate with you. Or write to headquarters. 


Co. 


J. F. MeFadden, President 


Chamber of Commerce Bldg., St. Louis, Mo. 
Offices in all principal cities of United States and Canada 
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A PLAN FOR PROFIT— 


Alert, progressive New York insurance brokers and agents are increasing their 
earnings through use of our INSURANCE PREMIUM LOAN PLAN, which 
enables them to sell new protection and term policies to old clients. 


This PLAN does two things—one: it provides a convenient means for your clients 
to pay for their fire and casualty protection during the life of the policy, and 
two: makes available to you, for solicitation of new business, time previously 


spent on collections. 


Call Digby 4-3883 and we will be glad to send you full information or have a 
representative call and explain the PLAN. No obligation to you, of course. 


UNDERWRITERS TRUST COMPANY 


37 Broadway 


Sixth Avenue at 54th Street 





NEW YORK, N. Y. 


Member FDIC 


INSURANCE PREMIUM LOAN DEPARTMENT 


111 John Street 
Digby 4-3883 


Prospect Avenue at 16lst Street 


111 John Street 

















name implies. If our stockholders 
were interested only in dividends, 
they would demand immediate pay- 
ments at increased rates rather than 
any piling up of reserves. 

The June advertisement again 
employed an analogy—that of the 
lifeguard with the fire prevention 
engineer who may save hundreds of 
lives. Policyholders who stop to 
consider the possibility of fire in a 
sleeping household are invariably 
more terrified over the danger to 
their families than to their posses- 
sions. This provides each agent with 
a powerful human appeal when he 
urges them to place their property 
insurance with the type of companies 
and agencies that work aggressively 
for the safety of life as well as 
Property. 


Agents’ Suggestions 


_ Many helpful suggestions regard- 
ing the messages to be used in this 
series of advertisements have been 
received from local and _ special 
agents all over the United States. 
We appreciate this interest and have 
gotten inspiration from many of the 
suggestions. Please do not hesitate 
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to write us regarding any reactions 
which you may have or may en- 
counter, and let us have your frank 
criticisms. Since we must plan our 
material well in advance of its ap- 
pearance, you may not always see 
immediate results from your sug- 
gestions and, of course, it is possible 
that we may not always agree with 
them. 

For example, we have received 
comments from Southern California 
and Texas to the effect that our copy 
should “brag up” agency service to 
a greater extent. We sympathize 
with this point of view in some de- 
gree and every advertisement points 
out “the prompt personal service 
to policyholders by agents every- 
where.” We have not felt, however, 
that this advertising direct to the 
public would do its best job by 
emphasizing agency service regu- 
larly as its main topic. It happens 
that agency service is the one feature 
about insurance that the public is 
most competent to judge for itself. 
If a given agency provides com- 
petent service, the citizens in that 
town appreciate the fact by actual 
experience and there is little we can 
add to strengthen their opinion. If 


the service is not worth while, our 
claiming otherwise will only lead to 
public disappointment rather than 
goodwill. If your local motor car 
dealer provides an excellent repair 
and maintenance service, the greatest 
help which he may receive from the 
Fisher Body advertising is the em- 
phasis upon the research, the quality 
of materials and the rigid engineer- 
ing specifications that go on behind 
the scenes to make the motor car 
and its parts worthy of his quality 
service. 


Long-Term Business 


This Capital Stock advertising is 
planned for long-term business. 
When intelligently used, it results in 
immediate sales as well. Dozens of 
cases have been reported to us of 
successful application of this good- 
will advertising to difficult prospects. 
The resulting commissions have 
been both large and all the more 
gratifying because of the failure of 
other approaches. The assistance to 
be gained from magazine advertising 
is much like the aid of a good field- 
man. Both can help the agent in 

Continued on next page 
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FIRE ASSOCIATION OF PHILADELPHIA 


Established 1817 


presents 


a new and simplified work sheet for the development of 
Use and Occupancy insurable values together with an ex- 
planation in laymen's language of the purpose and opera- 
tion of this insurance necessity. 
Copies are available for those producers who would demon- 


strate that 


insurance of physical values is essential: 
insurance of business earnings is VITAL. 


AFFILIATED COMPANIES 


LUMBERMEN’S INSURANCE COMPANY 
THE RELIANCE INSURANCE COMPANY 


PHILADELPHIA NATIONAL 


INSURANCE COMPANY 
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cooperation of the legal 
representatives of more 
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panies, BEST'S RECOM- 
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is a reliable reference 
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Every town of 5000 or 
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cial Committee on Law 
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1939 edition now avail- 
able. 
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Building Tomorrow's Premiums—Cont. 


many ways, but no agent’s business 
will ever be really successful if he 
is content to sit around and wait for 
the advertising or the fieldman to do 
the major portion of his job. 

The National Board’s advertise- 
ments are being placed monthly be- 
fore just about every family in this 
country with an income of $2,000 or 
more. 

While this magazine advertising is 
for the agent’s long-term benefit 
and is being delivered direct to his 
policyholders and prospects.there is 
one important thing it cannot do— 
it cannot place his individual name 
on the messages delivered locally, 
but he himself can supply this final 
step and the campaign will never be 
a complete success until he does. 
The local board, or the individual 
agency, can run the identical adver- 
tising in local newspapers at the 
same time that the magazines are 
reaching his policyholders. 

If the local group is not ready to 
begin joint advertising, the indi- 
vidual agent can start it himself. In 
addition to the newspaper, there is 
his daily mail. Reprints of all these 
advertisements are available for the 


asking, and the public will identify 
them as the agent’s because they go 
out with his letters. 


Standard Protection 


Does the public pass the agency 
office? Daily he may catch many an 
eye with these same messages in 
brief colorful poster form. In win- 
dow and entrance door and under 
the glass of the desk top is an ex- 
cellent place to display a decalco- 
mania of the STANDARD PRO- 
TECTION hallmark, the agent's 
silent salesman at all times. 

Through a wide application of 
this seal to new folders and adver- 
tising, and imprinted on_ policies, 
over 175 Capital Stock Companies, 
writing all kinds of insurance, are 
now cooperating with this magazine 
advertising to build public value into 
this seal for local agency use. Ob- 
servation of many other distin- 
guished industries makes it seem 
almost impossible to stress this too 
much. Persistently publicized, the 
STANDARD PROTECTION em- 
blem will become as well known and 
have as much significance to the 
buying public as the telephones 
Blue Bell, Fisher Body’s coach, or 
the silversmith’s “sterling.” 
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HARTFORD COLLEGE OF 
INSURANCE REGISTRATION 
BEGINS 


HE newly established Hartford 

College of Insurance has opened 
the enrollment period for the 
1939-40 academic year which begins 
this month. Students planning to 
enroll are requested to send their 
applications immediately to the office 
of the director, 44 Niles Street. 

Classes in the general insurance 
division will begin in the night school 
September 18th, and classes in the 
insurance law division will start in 
the day school September 25th. Ap- 
plicants for admission must be at 
least 18 years of age. Those recom- 
mended by employment and person- 
nel departments of insurance com- 
panies, or by insurance company 
executives will receive preference 
in admission, 
Thomas F. Tarbell, Actuary of 
the Travelers Insurance Company, 
was recently appointed to the fac- 
ulty. He will teach the course in 
insurance organization and manage- 
ment. Mr. Tarbell had collaborated 
in the preparation of textbooks on 
casualty insurance, among them be- 
ing “Casualty Insurance Principals,” 
by G. F. Michelbocker, and “Casu- 
alty Insurance Accounting,” by 
Robert F. Hull. He is a Fellow by 
examination of the Actuarial So- 
ciety of America and also of the 
Casualty Actuarial Society. From 
1930 to 1932 he was president of the 
Casualty Actuarial Society and at 
present is vice-president of the As- 
sociation of Casualty and Surety Ac- 
countants and Statisticians. 


CRIME FREQUENCY 


NE out of every 37 persons in 

the United States is a criminal 
and major crimes are committed at 
the rate of one every 22 seconds, 
according to C. Edwin Blake, as- 
sistant Supervisor of the Agency 
Field Service and an instructor in 
The Travelers’ Home Office School 
for Casualty Agents, who delivered 
an address before the Louisiana In- 
surance Society in their meeting at 
Louisiana State University on 
August 15. Mr. Blake pointed out 
that the annual cost of crime in the 
United States approximates $15,- 
000,000 and it is increasing. 


FOR SEPTEMBER, 1939 


ADVERTISING CONVENTION 


HE displays prepared by the In- 

surance Advertising Conference 
for exhibition at the forty-fourth 
annual convention of the National 
Association of Insurance Agents at 
Boston are being designed to bring 
a closer cooperation between the in- 
surance production forces and 
trained advertising men who are em- 
ployed in the insurance companies 
these agents and brokers represent. 
It is hoped that these displays will 
stimulate discussion among the 
agents and the various members of 
the I.A.C., so that more agents will 
turn to their company advertising 
men to get ideas for increasing sales 
and for improving service. 


Practically every large stock fire 
and casualty company is represented 
in the Insurance Advertising Con- 
ference, as well as several of the 
largest life insurance companies. 
Samples from each company will be 
used in building display boards. 
These boards, four in number, will 
discuss insurance company publica- 
tions, national advertising, coopera- 
tion in local advertising paid for by 
the agent, and direct by mail or 
circular advertising. 


Raymond C. Dreher, president of 
the I.A.C. and advertising and sales 
promotion manager for the Boston 
Insurance Company, appointed to 
the Display Committee Arthur D. 
Grose, superintendent of the Pub- 
licity Department for the Emp!oy- 
ers’ Group, Chairman; Ralph W. 
Bugli, advertising counsel for the 
London Assurance; Charles E. 
Freeman, superintendent of the 
Business Production Department of 
the Springfield Fire and Marine; 
E. M. Hunt, manager of publicity 
and field service for the Mutual Life 
of New York; and C. H. Pulver, 
superintendent of advertising of the 
Aetna Casualty and Surety. 


This committee met with the Ex- 
ecutive Committee of the I.A.C. 
recently in New York. Plans were 
discussed and approval given to the 
general form and subject matter of 
the displays, which are to be seen for 
the first time at the National Associ- 
ation of Insurance Agents’ conven- 
tion in Boston next October 2-7. 

The Advertising Conference will 
hold its annual meeting in Boston, 
October 1, 2 and 3. 


ALABAMA 
NON-ASSESSABLE 


HE extended controversy over 

the question of whether mutual 
fire and casualty insurance com- 
panies are permitted to issue non- 
assessable policies in Alabama was 
recently resolved, when an opinion 
from the office of Attorney General 
Thomas S. Lawson advised Insur- 
ance Commissioner Frank N. Julian 
that these companies are entirely 
within their rights in following this 
practice. 

The opinion, rendered at the re- 
quest of the Insurance Commis- 
sioner, not only held that mutual 
fire and casualty insurance com- 
panies may issue such policies—pro- 
vided they have a surplus equal to 
the combined capital and surplus re- 
quired of Alabama stock insurance 
companies transacting the same 
types of business—but declared that 
when a mutual company has issued 
such a policy the policy continues to 
be a non-assessable contract even 
in the event that the insurance car- 
rier should later become insolvent. 

The statutes of Alabama require 
that an Alabama stock insurance 
company have $100,000 of capital 
before it can be licensed to carry on 
a fire or casualty insurance business. 


50-50 COVERAGE 


HE Insurance Department of the 

State of Pennsylvania has re- 
cently issued a ru‘ing to the effect 
that no insurance company doing 
business in the Commonwealth of 
Pennsylvania may issue any policy 
or endorsement of Plate Glass, or 
Automobile Collision, or any other 
form of insurance which shall con- 
tain the principles commonly found 
in those methods of underwriting 
known as “Retention Coverage,” 
“50-50 Plate Glass Coverage,” or 
“Excess Endorsement.” It is the 
feeling of the Insurance Department 
that such methods of underwriting 
are actuarily unsound, discrimina- 
tory, contrary to the fundamental 
principles of insurance and serve to 
create misunderstanding and discon- 
tent between the insurance com- 
panies and the insureds. This ruling 
does not eliminate the use of “De- 
ductible Coverage” underwriting in 
the sense in which such underwrit- 
ing methods are commonly known. 
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INSURANCE TAXATION—Continued 


stances they are quite similar to the form of federal 
return, but in a few instances are short and concise. 
The tax, where paid, is usually on a percentage basis 
assessed against net profits. 


Federal Taxes 


Insurance companies do not pay premium taxes to 
the Federal Government and as a result they are re- 
quired under special provisions to pay a federal income 
tax. Sections 201-207 of the Federal Income Tax Act 
cover in much detail the method of such taxation. The 
tax under the current revenue act is at the rate of 16% 
per cent on net income, and the formula for arriving at 
net income is peculiarly adapted to the business itself. 
Gross income for life insurance companies is defined as 
the gross amount of income received during the taxable 
year from interest, dividends and rents, from which is 
deducted, among other things, tax-free interest, and an 
amount equal to 334 per cent of the mean of reserve 
funds held as required by statute (or 4 per cent of the 
reserves are computed on that basis), reserves for divi- 
dends, investment expenses, real estate expenses, de- 
preciation and interest. 

Insurance companies, other than life or mutual, pay 
upon gross income, being the sum of investment and 
underwriting income during the taxable year plus gains 
from the disposition of property, less deductions of ex- 
penses, interest, taxes, losses, bad debts, exempt interest 
and a few items of similar character. The gross income 
of this class of companies is computed under express 
language of the Federal Income Tax Act on the basis 
of the underwriting and investment exhibit of the annual 
report made by these companies to each of the states in 
the form approved by the National Convention of Insur- 
ance Commissioners. “Expenses incurred” receives the 
same treatment. 

Mutual companies, other than life, pay upon gross 
premiums collected, less amounts paid for reinsurance, 
less the same deductions as are granted other corpora- 
tions, with a further deduction of the net addition re- 
quired by law to be made to reserve funds and of the 
sums other than dividends paid within the taxable year 
on policy and annuity contracts. There are other tech- 
nical provisions with respect to the definition of gross 
income, net income and deductions, all of which can be 
readily found in the federal act and in the regulations 
issued by the Bureau of Internal Revenue. 


Sales Taxes 


When, during the depression, established sources 
of income in the states failed to meet increasing de- 
mands on state budgets, there resulted a search for new 
tax measures which would produce stable revenue with 
speed and a minimum of collection costs. Many states 
promptly turned to the general sales tax, a form of 
revenue raising familiar in principle and in common 
usage on a selective basis as applied to sales of gasoline, 
tobacco, luxuries, etc. 

By January 1, 1939, sales taxes had become effective 
in 24 states and the District of Columbia. 

Premium tax rates closely approximate the rates at 
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which sales taxes are imposed in the respective states. 
In these circumstances there is manifest reason for 
exempting insurance companies from sales taxes. Such 
exemption has been incorporated by specific language in 
the sales tax acts of at least seven states and the District 
of Columbia. In some other states the exemption 
clauses appear to be sufficiently broad to cover insur- 
ance companies, and in many of the states the sales 
taxes cover only sales of tangible personal property, 
which automatically exempts insurance. 

Where the sales tax statute itself extends no such 
exemption either by direct language or implication, 
exemption may yet be found in the provisions of law 
imposing a tax on premiums where, in many states, it 
is provided that such taxes “shall be in lieu of all 
other taxes.” This “in lieu of” provision has been 
construed to cover taxes of a similar nature founda- 
tioned upon the privilege of doing business. 

For the foregoing reasons, the question of sales taxes 
as applied to insurance companies appears to be largely 
academic. No instance has yet come to light where any 
state has attempted to superimpose its sales tax upon 
the tax paid on premiums. 


Use Taxes 


Thirteen of the states which had a sales tax in force 
at January 1, 1939 also had in effect at that date its 
companion, the use tax, called in some states “com- 
pensating tax.” With the exception of three states, this 
form of tax statute was enacted subsequent to the sales 
tax. It is based upon the use, storage, or consumption 
in the state of the specified property—generally prop- 
erty upon which no sales tax thereon was paid to the 
state wherein it had come to rest. Use taxes are cus- 
tomarily levied at the same rates as sales taxes appli- 
cable to tangible personal property. Thus, the state is 
enabled to tax goods brought or shipped into the state 
as if the sales had actually been made there. 

At January 1, 1939 use taxes had become effective 
in fourteen states. 

As to most insurance companies, even those operat- 
ing primarily on a branch office basis, the amount of 
tax collectible under use tax statutes is negligible. A 
greater difficulty is encountered in the clerical and 
administrative burden which is imposed by the nu- 
merous returns and forms—monthly, bi-monthly, or 
quarterly—required by these laws. In one or more in- 
stances cértain groups of insurance companies have 
worked out with the taxing authorities a formula for 
reporting on an annual basis in lieu of filing the several 
returns ordinarily required during the year. Adoption 
of this basis of reporting is at the option of the company. 


"In Lieu of Other Taxes" 


A number of the states in imposing premium taxes 
provide that the same shall be “in lieu of other taxes.” 
Quite obviously, with the very large reserves kept by 
insurance companies, a property tax in the state of 
domicile would so materially reduce the net investment 
return of companies that it would be quite impossible 
to furnish insurance at other than a much higher level 
of rates. Again, the premium tax, which is in effect 
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imposed upon gross income, is generally deemed to be 
a sufficient contribution on the part of the companies. 
Hence the above quoted phrase has been incorporated 
in many laws. It may appear as above written, or the 
provision may be that the premium tax is in lieu of 
other taxes except upon real property or upon real and 
personal property. The exemption may be in lieu of 
all privilege or occupation taxes levied by political sub- 
divisions. The variations are many and the interpreta- 
tions few. 


Taxes on Unauthorized Insurance 


By “unauthorized insurance” is meant the writing of 
business by an insurance company in a state in which 
it has not been duly authorized to transact business. 
Various efforts have been made by a number of the 
states, by statute, to enforce the collection of taxes from 
the companies writing such business, or from the as- 
sured named in the policy, or both. 


“The grant by the state of the privilege of doing 
business there and its subsequent authority to tax the 
privilege does not withdraw from the protection of 
the due process clause (Article XIV, Constitution of 
the U.S.) the privilege which the state does not grant 
of doing business elsewhere. Connecticut General 
Life Insurance Co. vs. Charles G. Johnson, 82 L. ed. 
673.” 


(Efforts have also been made to collect a claimed tax 
on reinsurance premiums accepted by an insurance 
company authorized to do business in a state where the 
premiums were originally collected by an unauthorized 
company, and the court said in the last mentioned case 
that if the contract of reinsurance was entered into a 
state other than the state attempting to collect such tax 
there would result an extra-territorial interpretation to 
the laws of the state in question, which would of course 
be unavailing. ) 

It is assumed, however, that in all such cases the 
contract of insurance has been made outside the juris- 
diction of the state attempting to collect the tax, and 
that no overt act in connection therewith has been 
performed within such state. Where this occurs it is 
our opinion that there may be a perfectly valid claim 
for the tax either against the company or the assured, 
depending upon the language of the statute involved. 
Indeed, in the very recent case of Cooper Co. vs. State 
of Georgia, it seems that a representative of an insur- 
ance company entered the state, made inspections of the 
Insured property and obtained an order for the in- 
surance, and while the policy itself was made and exe- 
cuted in another state, the Supreme Court of Georgia, 
quite logically, held that there was justification for 
collection of the tax from the assured. 


Reciprocal and Retaliatory Laws 


Taxation of insurance companies has occupied the 
attention of the Legislatures of the various states for 
more than 100 years. New York was the first state to 
lax insurance companies on a basis different from that 
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of other business organizations. In 1824, a gross pre- 
mium tax upon insurance companies was established 
in the State of New York. 

There has been almost no federal control with respect 
to taxation by the states, because of a line of decisions 
by the U. S. Supreme Court holding that the regulatory 
power of the states over insurance companies was not 
limited by the interstate commerce provision of the 
Federal constitution, since the issuance of a policy of 
insurance was not a transaction of commerce, and there- 
fore, that insurance companies were not engaged in 
inter-state commerce, nor, indeed, in commerce at all. 

Almost from the beginning, the states have tended 
to differentiate as between domestic and foreign com- 
panies, both with respect to the type of tax and with 
respect to the extent of its application. This tendency 
has caused most of the states to adopt so-called “recip- 
rocal”’ or “retaliatory” laws for the protection of the 
domestic companies of the enacting state against dis- 
crimination abroad. 

These statutes provide that a company incorporated 
in another state shall pay only such taxes in the enact- 
ing state as the insurance companies incorporated in the 
enacting state are forced to pay in the state in which 
the foreign company is incorporated (reciprocal) or 
that a foreign company must, if the state in which it is 
incorporated imposes higher taxes upon companies in- 
corporated in the enacting state than the enacting state 
imposes upon foreign companies, be subjected in the 
enacting state to the taxes which the state of the com- 
pany’s incorporation imposes upon companies of the 
enacting state (retaliatory). 

Most of the states have adopted one or both of these 
methods of protecting their own companies. The first 
of such laws was passed in Massachusetts in 1832. 

The statutes themselves were called into being because 
of the variations among the several states in the treat- 
ment of insurance companies, and represent an honest 
effort to bring about a degree of uniformity in the tax 
rates. It is apparent from the differences in the language 
of the statutes and the varying interpretations placed 
upon them, that an opportunity exists to render a sub- 
stantial service by developing and securing the enact- 
ment in the different states of a standard reciprocal and 
retaliatory law. 


Local Taxes 


Local taxes (i.e., taxes imposed by or payable to 
counties or municipalities) affecting insurance compa- 
nies may be divided into two broad categories : (a) those 
which are a part of or are allowed as a credit against 
general state taxes ; and (b) those which are additional 
to state taxes. The present discussion is limited to those 
of the latter class. 

Such local taxes comprise license fees or privilege 
taxes imposed upon life, fire and casualty companies 
and their agents ; fire department taxes (including taxes 
for firemen’s relief and pension funds) and personal 
property taxes. Real estate and tangible personal prop- 
erty taxes, though payable to local authorities, obviously 
require no special consideration. 

Continued on next page 
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INSURANCE TAXATION—Continued 


The laws of many states, which permit local taxation 
of insurance companies, also prohibit rate discrimination 
in the state as between risks of essentially the same 
hazard. Yet, by permitting local taxation, they create 
a condition which compels the companies to discriminate 
or else assume liabilities without adequate compensation. 
To follow the latter course would be neither practicable 
from the standpoint of the companies nor desirable from 
the standpoint of protection to policyholders generally. 
Thus, in many cases, enforced discrimination results 
from local taxation. 

The increase in local taxation in recent years, par- 
ticularly in the South and Southeast, has made neces- 
sary a more widespread use of the surcharge and it 
would seem desirable that some general and equitable 
rule for the application and calculation of surcharges 
should be devised. At present companies follow sugges- 
tions from the Actuarial and Underwriting Bureaus 
which cover localities where surcharges are necessary. 

The primary criticism of local taxation is its lack of 
uniformity and the unscientific method of its applica- 
tion. Substantial progress has been made in obtaining 
uniform methods of state taxation. It would seem 
equally desirable to obtain uniformity in local taxation. 
This uniformity should extend not only to the basis of 
the tax, but to the period covered by the tax and reports 
required by the taxing ordinances. Further, where a 
state law permits the local tax to be credited against the 
state tax, it is only equitable that the taxing provisions 
should be such that full credit may be obtained. 


LONDON LLOYDS CREATES 
U. S. TRUST FUND 


N immense trust fund of about $40,000,000, has 
been deposited in the United States by Underwriters 
at Lloyds for the protection of American policyholders 
according to O. D. Duncan, U. S. legal representative. 
Heretofore, Lloyds have maintained dollar balances 
in the form of cash and investments in the United 
States, but all premiums, from wherever emanating 
and in whatever currency they were payable, have been 
invested under trust deeds in England. The committee 
of Lloyds authorized the statement : “These trust deeds 
have now been varied so as to vest the premiums in 
respect to U.S.A. dollar insurances in an American 
trustee and to safeguard these premiums for the pay- 
ment of claims arising under such insurances for which 
they have been primarily received. As and from Au- 
gust 28, 1929 these premiums will be vested in the City 
Bank Farmers Trust Company in the state of New 
York, as Trustees.” The terms of the trust agreement, 
governed by the trust laws of New York State, stipu- 
late that claims against Lloyds Underwriters on Amer- 
ican policies which may not be met within thirty days, 
may be enforced against the trust fund. 

Controversy has arisen in agency circles regarding 
the purpose of the new fund. Walter H. Bennett, 
general counsel of the N.A.I.A., has received word 
from Superintendent Pink of N. Y. that while it is his 
understanding the move is financial and has no bearing 
upon the legal prohibitions of the New York law, the 
department is going to look into the fund. 
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AUTOMOBILE RATE DISCOUNTS—Cont'd. 
Merit Rating 


or 
Safe Driver 
A Al B Award 
Illinois Casualty ..... 30 “3 20 ate 
Nat'l Casualty 25 a 17% 10 
Indemnity Ins. ...... 20-25 20-25 20-25 (a) 
ear 20 20 20 ayy 
Insurors Indemnity ... 20 25 
Keystone Auto ....... 20 20 20(10% refund) 
London Guar, & Acc. .. 20 25 = 15 
London & Lancashire 20 25 iz 15 
Maine Casualty ...... 20 25 cs 10 
Maryland Casualty .. 20 25 ar 15 
Massachusetts Bonding 20 25 i 15 
Mercer Casualty ..... 20-32 25-36% 10-15 ie 
Merchants Indemnity. . 32 36% 15 
Metropolitan Casualty 32 36 15 
Motor Vehicle Cas. .. 30 30 30 
National Automobile .. 32 36% 15 
x Casualty .... 30 35 15 ee 
New Amsterdam Cas.. 20 25 we 15 
New Century ........ 30-32 ee 15 se 
New York Casualty.. 20 25 ie 15 
Northwest Casualty... 25-32 - 15-20 - 
Northwestern Nat. Cas. 30-32% a 15-17 a 
Norwich Union Indem. 20 25 ae 15 
Occidental Indemnity. . 20 25 7 15 
Ocean Accident & Guar. 20 25 - 15 
Ohio Casualty ....... 30-32 36% 10-15 » 
Oregon Automobile .. 20 25 ei 
Pacific Automobile .. 32 36% 15 
* Employers .. 32 36% 15 
“Indemnity .... 32 36% 15 
Pennsylvania Cas. (all 
a) ere 10-20 10-20 10-20 es 
Pennsylvania Ind. .... 28-30 ‘i 20-22 ¥ 
Phoenix Indemnity ... 20 25 ox 15 
Preferred Accident .. 32 36% 15 ze 
= Automobile 
(all business) ..... 15 15 15 
Protective Indemnity .. 32 36%4 15 
Royal Indemnity ..... 20 25 as 15 
St. Paul Mercury .... 30 os 10 
Standard Accident ... 20 25 ae 15 
2 Surety... 15-30 15-30 15 
Suburban Auto ...... 20-35 aes 17% eS 
Sun Indemnity ...... 20 25 ye 15. 
i eee 25-35 v4 25-27 
Traders & General ... 25-30 25-30 10-15 ss 
Travelers Indemnity . 20 25 ne 15 
“s Insurance .. 20 25 7 15 
Trinity Universal .... 30-32 35-3614 15 Ee 
Union Insurance ..... 20-30 ee 10-20 
United Pacific ....... 32 36% 15 ‘ 
i, oe Cy... 20 25 sy 15 
U. S. Fidelity & Guar. 20 25 Si 15 
U. S. Guarantee ..... 30 = 10-15 ue 
Universal Indemnity .. 30 eas 20 
NE daha heh ass.60.0 30 ia 20 
Western Cas. & Surety 20-28 25-3214 10 
Weolverime .....00006 20 20 20 “Z 
. Car 20 a 10 10-15 
Zurich Gen'l Accident 20 25 ig 15 


(a) Company’s own classification and rating plan. 
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ating 


river 
ard 
Aetna Life Group: Due to 


RECENT DEVELOPMENTS 
IN THE FIELD 


the growth 


) of the inland and ocean marine business 
.) throughout the South and Southwest, and 


und) : 
Standard Fire Insurance 


lanta, Georgia, 


. WIM Qo wu 


homa, Arkansas, Western 


bama will report through this 


*& & 
Allemannia Fire: _Eijifert, 


particularly its rapid expansion in the 
latter section, the headquarters of the 
Southern Marine Department of The 
Automobile Insurance Company and The 
ompany and 
their underwriters’ agencies, The Fire 
| and Marine Underwriters of The Auto- 

mobile and The Standard of Hartford 
Underwriters, have been moved from At- 
to Houston, 
Agents in the States of Texas, Okla- 


Texas. 


Tennessee, 


Louisiana, Mississippi and Southern Ala- 


office. 


French & 


Company, Inc., of 51 East 42nd Street, 


New York, now act as metropolitan fire 


5 k*e* 


and suburban general agents of the Alle- 
mannia Fire Insurance Company, a mem- 
ber of the Crum & Forster Group. 


; American Automobile: John J. Don- 


5 dore, Cook County, IIl., special 
been transferred to Iowa. 


has returned to Chicago as 
Illinois special agent. 
x kk 


American Home: Blagden 


agent, has 


He succeeds Robert T. Galvin, who 


downstate 


he Iowa terri- 
tory is supervised by Mr. Loring. 


Manning, 


former head of the general agency of 


> T. A. Manning & Sons, Dallas, Tex., 


~~ 


derwriters of the Pacific, will 


x *k 


— 


He 
Parker, Jr., recently named ass 
5 retary of the companies. 


Rochester. 


xx«re 


2 ————— | 


The office was established to 


territory, 
e.& 


“ 


ws 


special agent, the Firemen’s 
Newark, N, J. 
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has been appointed Pacific Coast man- 
ager with headquarters at Los Angeles. 
Heretofore the company operated in Cal- 
ifornia under a general agency contract. 
Membership in the Board of Fire Un- 


continue. 


Boston and Old Colony: Robert V. 
Matthews has been appointed 
agent for western New York by these 
two companies. His headquarters are in 
succeeds A. 


special 


Brooks 
istant sec- 


Factory Insurance Association: New 
Buffalo, N. Y., office of this Association 
is under the direction of Special Agent 
C. S. Linde, who joined the field force 
of the F. I, A. as an inspector in 1921. 


meet the 


steady increase in the number of risks 
insured by the F. I. A. in the Buffalo 


Firemen's: L, E. Whaling, formerly with 
the Rockford, IIL. office of the Illinois In- 
spection Bureau, has joined as Illinois 


group of 


Franklin National: Cavanagh Agency, 
Inc., Brooklyn, has been appointed in- 
land marine agents for Franklin National 
Insurance Company, a member of the 
National Fire Group. 


x * 


Glens Falls: Wilmington Service Of- 
fice has been opened in charge of William 
G. Winkler as Supervising Special Agent 
under the direction of Mr. Frank A. 
Roberts, Philadelphia manager. 


xkx*e 

Grand Union Underwriters: The Rob- 
ert H. Beard & Company agency of 
Chicago has been appointed representa- 
tives of this facultative reinsurance de- 
partment of Fester, Fothergill & Har- 
tung. This is a new activity for the 
Beard agency, as it has not previously 
been engaged in reinsurance. 


x kk 
Hartford Fire: Robert E. G. Schmid 
has been named by this company as spe- 
cial agent in the Philadelphia area. For- 
merly he was associated with the Insur- 
ance Company of North America. 


: = = 
Lumbermens Mutual: Darrell F. John- 
son, formerly with the American Surety 
Company and more recently in the brok- 
erage business in Minneapolis has joined 
the Lumbermens Mutual Casualty Com- 
pany and the American Motorists In- 
surance Company. He will be located in 
New York City as manager of the com- 
panies’ Fidelity and’ Surety Bond De- 
partment. 

ee & & 
Merchants of Denver: Carl A. Lofgren 
has been selected Wisconsin general 
agent of this company. He is similarly 
identified with the Security of Iowa. 


x *k * 
Ocean A. & G. Corp.: oH. Gordon 
Eason was appointed Iowa regional su- 
pervisor. Mr. Eason was in the Agency 
Department of the Chicago Office of the 
Ocean Accident & Guarantee Corporation 
and the Columbia Casualty Company. 


x *& * 
Pacific Employers: William H. Woods, 
who has been underwriting manager for 
the company in the San Francisco office, 
has been advanced to the position of act- 
ing manager. 

xk @ & 


Preferred Fire: Rose & Baia, Inc., of 
New York City have been appointed 
metropolitan agents of the company for 
fire and allied lines. The selection was 
announced by Corroon & Reynolds, Inc., 
general agents of the company. 
. xk * 

Republic of Texas: The offices of Fran- 
cis A. Doyle, New York City, now act 
as its metropolitan and head suburban 
agent of this company. Other companies 


% 


% 
% 


Vf . 
2 
Sy. 


Uo 














represented are; the Standard Fire of 
Trenton, and the Birmingham Fire of 
Pennsylvania, a member of the National 
Union Fire group. 

= & @ 


Royal Indemnity: Thomas E. Andrews, 
who has been associated with the Royal 
Indemnity Company for some years, has 
been appointed head of the Boiler and 
Machinery Department of the Metropoli- 
tan office. 
eS & @ 

Royal-Liverpool Group: W. H. Siemer, 
of the Royal, special agent in the Sacra- 
mento Valley, has been appointed state 
agent of all of the companies of the 
Royal-Liverpool groups except of The 
Capital Fire of Sacramento, of which he 
is aSsistant secretary. C. H. Zacher, who 
was Mr. Siemer’s assistant for the Royal, 
continues in the same capacity for all 
of the companies. J. H. Walthew, of 
San Francisco, has been transferred to 
Sacramento to assist Messrs. Zacher and 
Siemer. J. P. Riley, special agent in 
Sacramento for the Liverpool group, has 
been transferred to Pacific Coast head- 
quarters in San Francisco. 


xk 
Security National Fire of Galveston: 
C. E. Ulery, well known throughout the 
Southwest, has been appointed general 
agent at Kansas City. He will have su- 
pervision over activities in Missouri, 
Kansas and Oklahoma. 


xk * 


Surety Association: E. Vernon Roth 
was appointed assistant secretary of the 
Surety Association of America. He has 
been assistant secretary of the Towner 
Rating Bureau, Inc., since March, 1938. 


xx 


Travelers: J. Doyle DeWitt has ad- 
vanced to the position of assistant man- 
ager of the life, accident and group 
claim department in the home office of 
the Travelers in Hartford. He was 
formerly supervising adjuster of the 
Greater New York area in a similar de- 
partment. Albert C. Welsh, adjuster in 
the San Francisco office, has succeeded 
Mr. DeWitt as supervising adjuster of 
the Greater New York area. 

G. C. Hunter, formerly cashier of the 
Travelers’ Wheeling, W. Va. branch 
office, has been placed in charge of the 
cashier’s department of that office. 


* 


x * 

U. S. F. & G.: Dr. John V. Hopkins 
has been appointed Medical and Surgical 
Director. He was Surgical Advisor un- 
der Dr. Thomas R. Payne, Medical Su- 
pervisor, who has retired. Dr. Hopkins 
has been affiliated with the company since 
1931. 
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FINANCIAL STATEMENT FIGURES 





Unless otherwise stated: Assets and investment gains or losses are reported as filed; surplus reflects actual market values of 
securities; special reserves are in addition to any depreciation reserve necessary to adjust surplus to reflect market values of se- 


curities. *Last 000 omitted. 


Stock Fire Companies 


. *Losses and adjustment expenses incurred to earned premiums; expenses incurred to written premiums, 






















































































ans Financial iting Investment 
Com. ” » *Total * 
" . 601 bined Stat. Net Invest- | Divi- 
Name of Company Date Un- Net Net t Loss & | Under- } Invest- ment denis 
° ° earned Prems. | Prems. Exp. Exp. | writing | ment Gain De- 
Capital | Surplus Prems. Written | Earned Ratio| Ratio | Results J Income | or Loss § clared 
Beene FOR OA cicvsacas 6-30-38 7,500 216,668 4,100 b19,508 11,412 11,920 e51.7 ¢€90.0 e1,250 t= 600 
Hartford, Conn. ....... 12-31-38 7,500 17,189 5,000 19.625 21.877 22,207 50.5 97.8 671 1,322 2,363 1,200 
6-30-39 7,500 a17,397 5,000 b19,841 11,802 11,585 e54.0 e93.2 e672 e631 .... 600 
Atbany Ins. Oo. ..ccccsse 6-30-38 1,000 781 557 263 270 53.0 98.5 -2 42 Ah oman 
Brew. Teen, Be Ts vvvced 12-31-38 1,000 937 543 508 528 51.6 101.8 1 90 167 25 
6-30-39 1,000 922 535 244 253 57.5 102.3 -1 46 -11 eanda 
Fe errr 6-30-38 1,000 5,754 2,314 1,205 1,180 50.8 95.4 17 175 161 150 
Philadelphia, Pa. ..... 12-31-38 1,000 180 .288 2,364 2,364 52.9 94.8 97 348 651 350 
6-30-39 1,000 6,004 2,293 1,193 1,186 51.8 95.8 4 176 =-104 150 
Allstate Fire ............ 6-30-38 250 306 266 297 241 36.3 68.6 55 14 oe coe 
CRICRGS, Th. cccccccvece 12-31-38 300 273 259 554 41.6 80.2 80 30 62 £80 
6-30-39 300 304 372 424 311 32.9 73.7 44 15 14 eens 
American Eagle ........ 6-30-38 1,000 8,948 3,088 1.508 1,498 46.4 84.9 219 257 240 weds 
NOW ZOrk, We Ze ccoces 12-31-38 1,000 13.191 999 2,848 2,927 45.6 84.9 479 585 1,830 600 
6-30-39 1,000 12,399 3,017 1,508 1,490 45.8 92.5 97 415 -524 300 
American General ...... 6-30-38 500 413 615 618 526 41.4 94.9 -20 Oe eeaw 15 
Houston, Texas ........ 12-31-38 500 557 682 1,278 1,119 40.2 92.8 20 57 244 30 
6-30-39 500 508 767 708 624 46.9 88.3 26 27 -87 25 
Amer. Home Fire Assur. 6-30-38 1,000 1.041 858 499 482 4 55.0 117.7 -95 48 84 
mew LOCK, NH. FZ. cccves 12-31-38 1,000 1,240 881 1,003 963 54.7 53.9 1086 -105 105 244 
6-30- 1,000 918 505 469 67.4 57.0 1244 -152 53 167 
Atin® AMBUP. .ccccccccces 6-30-28 42,329 3,071 1,532 1548 489 49.6 98.5 11 89 70 vese 
New York, N. Y. ...... 12-31-38 42,523 986 3,015 3,116 51.5 50.2 101.7 4 175 504 208 
6-30-39 2,306 2,952 1,427 1,461 466 53.1 99.7 24 82 -92 e100 
Bankers & Shippers..... 6-30-38 1,000 3,231 1,811 1,883 47.1 49.1 96.2 92 93 164 100 
New York, N. Y. ...... 12-31-38 1.000 3.247 3,709 3.765 48.4 48.9 97.3 133 192 631 200 
6-30-39 1,000 3,503 2,196 1,939 48.2 46.2 94.4 HT 97 -287 100 
Birmingham of Pa. ...... 6-30-38 500 163 96 84 53.5 51.0 104.5 -11 25 -3 ees 
PICtsearGe, PO. ccsccss 12-31-38 500 160 183 174 516 47.3 98.9 33 53 58 30 
6-30-39 500 166 102 96 58.2 50.8 109.0 -13 26 18 10 
Central Fire of Balt. .... 6-30-38 1,000 1.095 516 510 442 528 97.0 -6§ 54 26 oval 
Baltimore, Md. ....... 12-31-38 1,000 1,085 1,016 1,021 41.0 53.6 94.6 48 116 162 6) 
6-30-39 1,000 1,089 519 503 41.9 53.9 95.8 11 51 7 25 
Central Surety Fire Corp. 6-30-38 250 57 60 35 641 49.3 113.4 -17 8 9 
Kansas City, Mo. .....12-31-38 250 74 140 97 53.7 45.6 99.3 -19 15 23 
6-30-39 2 88 92 78 41.3 45.4 86.7 + 7 8 
Century Ins. Co., Ltd... 6-30-38 1,531 899 1,009 549 51.8 106.7 21 70 114 one 
New York, N. Y. ...... 12-31-38 1,482 1,638 1,848 54.8 50.6 105.4 -1 134 250 e147 
6-30-39 1,373 786 845 48.5 50.3 98.8 20 63 16 save 
Church Properties ...... 6-30-38 61 25 29 «+ ** ** -4 5 20 = 
wee TOPE, Tis Ze veces 12-31-38 55 48 53 41.7 67.0 108.7 2 9 57 12 
6-30-39 47 21 28 75.0 961 171.1 -13 4 -28 none 
Commerce Ins. Co. ...... 6-30-38 1,000 1.427 1.410 730 718 45.4 51.2 96.6 14 Ad 71 rae 
Glens Falls, N. Y. ....12-31-38 1,000 1.538 1,435 1,417 1,381 47.4 50.9 98.3 7 90 286 100 
6-30-39 1,000 1,380 1,479 7 738 46.0 50.1 96.1 6 46 -181 omen 
OE ee 6-30-38 5.000 3853. 20.621 10.083 9.984 44.7 45.7 90.4 958 1,434 1,300 1,600 
New York, N. Y. ...... 12-31-38 5.000 =62.315 19.726 19.2356 20.152 45.7 45.4 91.1 2,117 3.682 12.705 3,599 
6-30-39 5,000 58,142 19,803 9,702 9,625 46.0 47.0 93.0 627 1,776 -3,045 1,600 
Eagle Fire of N. Y. .... 6-30-38 1,000 755 548 277 252 466 53.8 100.4 27 46 50 50 
New York, N. Y. ......12-31-38 1,000 878 545 527 505 44.2 561 100.3 -18 87 117 75 
6-30-39 1,000 852 566 259 237 563 583 114.6 -60 49 60 37 
I BUD: i ccccecccawcen 6-30-38 1,84 1,099 1,065 55.7 48.9 104.6 -79 93 128 sais 
weOwW ZOE, I. Ee vccces 12-31-38 1,710 1,981 2,086 52.8 52.9 105.7 -65 185 410 c322 
6-30-39 1,844 1,199 1,064 55.1 48.9 1040 -112 75 -§2 eae 
BD ann frm Ataned+cesean 6-30-38 : 766 483 603 52.0 20.5 72.5 193 ae 
South Bend, Ind. ...... 12-31-38 300 462 813 1.096 1,168 55.1 183 73.4 326 19 15 
6-30-39 300 637 1,216 1,025 622 47.5 14.8 62.3 173 10 10 
The Employers Fire .... 6-30-38 1.900 1.597 2.143 1,330 1175 40.9 50.3 91.2 12 76 133 obese 
Boston, Mass. ......... 12-31-28 1.000 1,750 2.110 2.494 2.373 40.6 52.1 92.7 109 152 395 100 
6-30-39 1,000 1,750 2,247 1,367 1,230 44.0 650.6 94.6 -15 74 -68 eens 
PED: indccdunaxder<es 6-30-38 300 639 220 95 116 29.0 niin ee 29 18 23 18 
Charleston, S. C. ........12-21-28 300 666 212 199 228 40.5 51.9 92.4 32 34 67 39 
6-30-39 300 666 224 115 103 34.3 54.5 88.8 4 18 14 18 


** Not furnished. 


a Bonds amortized; stocks at market values. 


b Includes perpetual deposits. 
c Remittances to Home Office. 


50 


d Includes statutory deposit. 


e Approximate 


figure. 


f Includes stock dividend of $50,000. 
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as INSURANCE COMPANY 





























600 / 
1,200 
150 
350 
150 
300 
15 
es 
STATEMENT—JUNE 30, 1939 
ssi ADMITTED ASSETS 
pe Cash in Banks and Trust Companies . . . . $ 11,912,716.52 
200 FIRE United States Government Bonds .... . 10,613,871.00 
me All other Bonds and Stocks ........ 79,255,824.00 
4 Premiums uncollected, less than 90 days due 9,318,885.22 
sas AUTOMOBILE Accrued Interest ............. 204,759.00 
2% IS, 6c we 6 oa owe 1,563,697.41 
MARINE $112,869,753.15 
cid? LIABILITIES 
i i Seite: 2. 5 Mie) $ 15,000,000.00 
Be: and Allied Lines Reserve for Unearned Premiums. .... . 46,616,806.00 
“sag ee ee ere 4,632,412.00 
“aon in Reserve for Taxes and Accounts ...... 1,997,695.41 
ae Funds Held under Reinsurance Treaties . . 61,510.00 
; ” gf ee ee 44,561,329.74 
6) 
37 $112,869,753.15 
322 NOTE: In accordance with Insurance Department requirements—Bonds are valued on 
sige: amortized basis. Insurance stocks of affiliated companies are carried on basis 
of pro-rata share of Capital and Surplus. All other securities at Market 
valuations, 
Securities carried at $3,100,267.00 and cash $50,000.00 in the above Statement 
are deposited as required by various regulatory authorities. 

"400 
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FINANCIAL STATEMENT FIGURES—Continued 


Unless otherwise stated: Assets and investment gains or losses are reported as filed; surplus reflects actual market values of 
securities; special reserves are in addition to any depreciation reserve necessary to adjust surplus to reflect market values of ge. 
curities. *Last 000 omitted. ¢Losses and adjustment expenses incurred to earned premiums; expenses incurred to written premiums, 


Stock Fire Companies 



























































Financia Underwriting Investment 
° Com. ” = “Total e 
— Special | Un Net Net » hae leee- duran | ‘aan 0 ek 
: . Ad- a - Py ° ri ° men 
ee ae _ alae . bs Re- earned Prems. | Prems. | Loss | Exp. Exp. | writing | ment Gain sang 
Assets | Capital | Surplus serves Prems. Written | Earned | Ratio I Ratio} Ratio | Results § Income j or Loss } clared 
Fidelity-Phenix ......... 6-30-38 69,448 3,750 41,339 798 15,829 8,090 7,637 47.8 45.2 93.0 345 1,049 600 1,200 
BOO BOG, Wee Be casees 12-31-38 75,998 3,750 48.647 867 15,467 — 15,521 484 45.0 93.4 964 2,837 10,545 2,700 
6-30-39 71,629 3,750 44,363 888 15,658 8,122 7,932 47.1 46.0 93.1 436 1,369 -3,430 1,200 
Fire Assn. of Phila. .... 6-30-38 20,784 2,000 2 8,136 3,856 4,143 46.0 53.5 99.5 226 846367 640 200 
Philadelphia, Pa. ...... 12-31-38 21,962 2,000 | rae 7,765 7,409 8,066 47.1 51.9 99.0 438 722 = 2,131 500 
6-30-39 21,617 2,000 DRO lc ccce b9,089 4,317 3,882 41.8 *55.6 97.4 21 352 = -271 200 
Fireman’s Fund ......... 6-30-38 38,876 7.500 14,564 ..... 12.820 7,558 7.693 47.8 48.7 96.5 334 623 624 600 
San Francisco, Cal. ....12-31-38 40,811 7,500 16319 ..... 12.691 15.251 15.514 47.0 47.9 94.9 1,319 2,507 1,200 
6-30-39 40.321 7,500 16,035 ..... 12,748 7,954 7,898 44.1 51.5 95.6 316 614 -157 600 
First American .......... 6-30-38 4,610 1,000 2,421 43 923 456 450 49.0 47.7 96.7 12 81 40 50 
Mew York, NW. J. ..ccces 12-31-38 4,765 1,000 2,686 43 861 875 930 46.0 46.9 92.9 91 163 378 150 
6-30-39 4,565 1,000 2,529 23 881 477 457 45.6 45.5 91.1 82-1 50 
Gen’l. Ex. i. Corp. .... 6-30-38 47,206 4,000 . 23,036 610 17,158 10,148 13,776 563 21.4 77.7 3,878 329 890 weteai 
New York, N. Y. ...... 12-31-38 32,685 4,000 8,360 2,105 15,084 20,362 26,064 61.2 19.3 80.5 6,205 617 2,571 17,000 
6-30-39 35,187 4,000 11,116 216 17,548 13,734 11,271 583 16.1 74.4 2,476 243 -1,656 nae 
Gen. Ins. Co. of Amer. .. 6-30-38 13,875 1,000 a4,483 709 4 46,369 3,571 2,910 42.5 45.2 87.7 24 235 347 175 
WORTEIO, WAGER. 2 ccccces 112-81-88 14,823 1,000 5,031 720 «66,853 87,174 6,028 39.9 45.3 85.2 357 448 613 325 
6-30-39 14,886 1,000 5,108 731 7,147 3,685 3,391 44.7 46.4 91.1 133 242 198 190 
Glens Falls Ins. 2 ..-- 6-30-38 18,037 2,500 fer 6.548 3,438 3,452 444 48.1 92.5 177 197 623 400 
Glens Falls, N. Y. ....12-31-38 19.130 2,500 t= 6,784 6,698 6,475 46.4 49.8 96.2 140 471 1,849 800 
6-30-39 17,928 2,500 are 6,859 3,592 3,517 42.7 48.4 91.1 276 218 -1,005 400 
Globe & Rutgers caneee 6-30-38 13,748 2,117 6,207 125 1,598 1,023 867 56.2 583 114.5 -245 142 244 142 
Meow: York; N. ¥. ....<. 12-31-38 14,083 2,117 aD scses J 2,033 1,846 60.0 55.1 115.1 -385 294 1,026 272 
6-30-39 12,435 2,088 4,928 105 = 1, 1,174 975 65.3 541 119.4 336 160 -1,310 138 
Granite State ............ 6-30-28 4,209 1,000 1,831 . 848 43.3 47.7 91.0 22 64 7 120 
Portsmouth, N. H. ....12-31-38 4,321 1,000 ABP evcee 1,374 1,243 1,193 46.3 50.4 96.7 18 147 94 120 
6-30-39 4,257 1,000 ERED cvvce 1,414 48.9 51.1 100.0 -42 72 25 120 
Hanover Fire ..,..cccss- 6-30-38 1 4,000 eer 4,886 2,768 2,687 49.5 506 1001 -115 291 399 320 
ow Tork, W.. FT. os. 12-31-38 16.225 4,000 a: sass 4,968 5,234 5,072 50.8 53.9 104.7 -328 545 1,349 640 
6-30-39 15,155 4,000 | 4,993 2,804 2,780 49.7 48.9 98.6 -50 240 -573 240 
we » Serer 6-30-38 6,653 1,000 er 2.246 1,156 1,115 43.6 489 92.5 121 157 100 
San Francisco, Cal. ...12-31-38 7,017 1,000 iio 2, 2,298 2,239 42.8 48.4 91.2 164 232 460 200 
6-30-39 7,038 1,000 eee 2,549 1,531 1,246 45.2 51.6 96.8 -107 114 -63 100 
es = 2 eee 6-30-38 98.173 12.000 55.870 ..... 21,423 11,922 11,620 45.3 52.1 97.4 1,276 1,867 1,200 
Philadelphia, Pa. ...... 12-31-38 105,737 12.000 6 176 23,316 23,253 426 528 95.4 1,148 3,278 9,560 3,000 
6-30-39 102,876 12.000 61,379 500 21,176 11.798 11,796 45.1 51.5 98.6 225 1,278 1,200 
Ins. Co. of State of Pa... 6-30-38 4,483 1,000 ar 1,852 1,001 951 443 49.9 94.2 3 62 50 70 
Philadelphia, Pa. ...... 12-31-38 4,884 1,000 Bae “acoxd j 2.013 1,932 45.6 53.4 99.0 -31 141 407 140 
6-30-39 4,449 1,000 W Agee 1,973 1,081 1 53.8 523 1061 -107 69 2 70 
Jersey Ins. Co. of N. Y. 6-30-38 4,181 1.000 re. seeee 1,941 1,099 1,061 48.2 47.8 96.0 14 51 100 
New York, N. Y. ...... 12-31-38 4,415 1,000 Be. ssase 1,943 2,189 2,148 48.2 49.2 97.4 39 106 338 100 
6-30-39 4.246 1,000 969 ..... 2,015 1,216 1,144 51.4 45.0 96.4 -12 54 -159 
Keystone Auto Club Fire 6-30-38 743 200 100 254 110 123 114 27.8 40.0 67.8 33 13 3 fil 
ee 12-31-38 769 200 100 300 104 214 210 24.7 44.4 69.1 63 25 17 
6-30-39 816 200 100 342 113 126 117 (215 39.6 61.1 42 11 12 
Lond. & Pro. Mar. & Gen. 6-30-38 1,184 ..... a. shag 328 162 158 45.9 52.8 98.7 1 5 
New York, N. Y. ...... 12-31-38 1,220. ..... eee 322 305 *° 307 44.1 54.4 98.5 5 37 34 05 
6-30-39 1,198 ..... ae ee 326 157 153 47.7 55.6 103.3 -6 17 -3 
Lumbermen’s Ins. Co. ... 6-30-38 4,647 1,000 SOD secac 1,297 632 678 46.5 544 100.9 26 +88 89 70 
Philadelphia, Pa. ...... 12-31-38 4.970 1,000 Be ébeee 1,248 1.204 1,297 488 51.9 100.7 36 171 479 140 
6-30-39 4,838 1,000 re bi 1449 707 688 42.5 *54.5 97.0 22 88 8+ 70 
BRRGFIRNE sa cccccccvccccccs 6-30-38 3,065 1,000 1,520 20 377 185 181 53.3 51.3 104.6 -20 46 
New York, N. Y. ....... 12-31-38 3,208 1,000 1, 22 359 365 379 49.2 49.0 98.2 3 102 233 ch) 
6-30-39 3,052 1,000 1,590 21 362 170 168 45.8 51.2 97.0 -3 51 = -145 
Merchants Fire ......... 6-30-38 2,558 400 a833 100 §=61,076 513 519 45.5 53.4 98.9 -4 45 47 24 
Denver, Colo. ..cccocce 12-31-38 2,696 400 893 100 61,125 = 1,020 977 46.8 52.1 98.9 -11 88 56 48 
6-30-39 2,625 400 a808 100 =—1,141 514 498 47.9 51.9 99.8 -8 43 24 
RE ce cutee cosnds 2,989 1,000 Pere 1,217 628 515 50.4 56.4 1068 -110 34 28 32 
Providence, R. I. ...... 12-31-38 3,128 1,000 een 1,394 1,416 1,126 520 558 107.8 -246 71 90 32 
2,935 1,000 Gee  ésoer . 608 656 61.0 598 1208 -116 31 -20 sees 
Mercury Ins. Co. ....... 6-30-38 6,123 1,000 2 eee 1,897 1,040 o¢ 2 oe eed -10 Jae tees 
St. Paul, Minn. ....... 12-31-38 6,216 1,000 2,832 122 1,935 2,064 2,020 54.5 44.1 98.6 9 247 368 180 
6-30-39 6,482 1,000 rr 1,945 1,047 1,037 .7 «44.1 94.8 30 120 246 sees 
t Gross. b Includes perpetual deposits. 
* Underwriting expense paid to premiums written. ce Remittances to Home Office. 
** Not furnished. d Includes statutory deposit. 
a Bonds amortized; stocks at market values. f Dividends to policyholders. 
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in Items from Financial Statement of June 30, 1939: 
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50 Cte... » ws «oe “Le Fane, * ot aoe 
150 ee ee ae ee 5 989,659.19 
bal Loss RESERVE . . . . . .*. « « - 6,607,913.81 
17,600 Premium RESERVE. . . .. . «. « + 2,468,858.82 
ae Aaa, Oven Laspmavoms 2 clk tf 804,631.25 
175 - 

85 Tora. ApmitreD Assets . . $16,871,063.07 
400 Securities carried at $1,059,044.54 are deposited 
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70 Items from Financial Statement of June 30, 1939: 
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70 Canmtte s 2 ik hs Me en i ot Se eee 
we ONPG. ons 4 ee ete, oor be eee 
5 Lae. Sb ee eS 204,698.70 
a Premium Reserve . . . . . . - « 2,058,087.53 
* ALL OTHER LIABILITIES . . «ee 62,471.19 
24 
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‘on Securities carried at $364,463.52 are deposited 
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FINANCIAL STATEMENT FIGURES—Continued 


Unless otherwise stated: Assets and investment gains or losses are reported es filed; surplus reflects actual market values of 
securities; special reserves are in addition to any depreciation reserve necessary to adjust surplus to reflect market values of ge. 
curities. *Last 000 omitted. ¢Losses and adjustment expenses incurred to earned premiums; expenses incurred to written premiums, 


Stock Fire Companies 



























































Financial Underwriting Investment 
ry Com. bal ba * 
ry Special | Ur Net Net ¢ idee peas. Haden. | “oer | 2 
: Ad- § In- ? Ne ss & | Under- | Invest- mer ¥ 
Name of Company pee ne ° ° Re ‘ oomat Proms. Prems. s | Exp. Exp. | writing | ment Gain = 
Assets | Capital | Surplus serves Prems. Written | Earned | Ratio | Ratio} Ratio | Results § Income | or Loss § clared 
Michigan F. & M. ....... 6-30-38 4,188 1,000 eRe 1,429 754 737 49.4 463 95.7 12 83 28 55 
WOOETOR, BIG. cccccccss 12-31-38 4,273 1,000 | mer 1,416 1,458 1,455 49.9 46.9 96.8 47 166 267 110 
6-30-39 4,305 1,000 ED cede ,432 753 736 45.4 47.1 92.5 37 5 29 5S 
Nat’l. Security Fire .... 6-30-38 2,698 1,000 ik Rirerer 410 236 229 45.7 49.1 94.8 5 38 2 r= 
CURGRA, IUGR. icc ccccs 12-31-38 2,751 1,000 co is 405 460 459 42.8 51.0 93.8 42 73 73 50 
6-30-39 2,716 1,000 S| Raver 405 234 234 45.6 49.2 94.8 -13 40 -17 duit 
National Union .......... 6-30-38 15,042 1,100 4,450 1,000 7,151 3,499 3.560 46.9 51.8 98.7 71 255 -98 137 
Pittsburgh, Pa. ........ 12-31-38 16,406 1,100 5,212 1,000 7,096 7,142 7,257 46.1 51.5 97.6 237 534 §21 275 
6-30-39 15,831 1,100 5,148 1,000 7,176 3,826 3,746 47.2 49.2 96.4 61 251 45 138 
New England ........... 6-30-38 2,429 1,000 are 357 188 184 49.4 46.1 95.5 3 40 26 v5] 
Pittsfield, Mass. ....... 12-31-38 2,510 1,000 Sc i 354 364 364 49.9 46.7 96.6 12 81 168 50 
6-30-39 2,484 1,000 Sh re 358 188 184 45.4 46.8 92.2 10 40 -10 v5} 
New Hampshire Fire .... 6-30-38 16,470 3,000 8,561 oe 4,465 2,160 09 36.1 53.9 90.0 151 315 -195 240 
Manchester, N. H. ....12-31-38 16,975 3,000 ne ~2s60s 4,549 4,361 4,227 46.9 50.0 96.9 51 575 385 540 
6-30-39 16,591 3,000 | rr 4,597 2,273 2,225 42.2 651.5 93.7 66 334 -71 240 
BIN: 0.260 vcnvcnsesesces 6-30-38 22,257 2,000 13.360 341 5,340 2,372 2,381 40.5 49.7 90.2 227 392 237 400 
BOO SOUR). Ih. Zs cccese 12-31-38 24,139 2,000 15632 384 5,114 4,596 4,832 39.9 49.8 89.7 609 846 2.533 800 
6-30-39 22,751 2,000 14,411 344 5,145 2,378 2,347 42.3 650.2 92.5 149 388 -1,080 400 
North Star Reins. Corp... 6-30-38 4.261 600 Pere 1,740 1, 853 664 45.2 111.6 -165 51 185 
OW TORE, We Ze. cccccs 12-31- 4,713 600 | i 2,069 2,249 1,769 65.5 46.2 111.7 -448 111 486 
6-30-39 4,327 600 emer ee 2, 92! 931 544 494 103.8 -16 50 -256 
Northwestern Nat’l. .... 6-30-38 14,590 2,000 1 1,500 5,251 2,096 2,162 37.0 56.6 93.6 177 285 95 200 
Milwaukee, Wis. ...... 12-31-38 15,384 2,000 6,375 1,500 5,355 4,289 4,252 36.0 59.8 95.8 153 524 559 460 
6-30-39 14,993 2,000 6,676 1,500 5,318 2,145 2,182 38.3 59.3 97.6 71 238 162 200 
Norwich Union Fire .... 6-30-88 5,757 ..... eee 2,778 1,385 1,308 46.0 52.5 98.5 -57 93 65 ee 
Now Tork, Wi'T. iiss 12-31-38 5,860 ..... d2,465 ..... 2,691 2,529 2,538 45.9 542 100.1 -4 200 199 e173 
6-30-39 5,749 ..... are 2,700 1,248 ,239 46.4 51.3 97.7 16 103 98 eees 
Occidental Ins. Co. ...... 6-30-88 4,307 1,000 a2,252 ..... 818 444 428 44.7 483 93.0 22 81 -42 60 
San Francisco, Cal. ...12-31-38 4,557 1,000 824 883, 862 43.9 47.5 91.4 63 153 293 120 
6-30-39 4,431 1,000 ee  vaeee 924 578 477 45.5 51.0 96.5 -35 78 -132 60 
Old Dominion ....:...... 6-30-38 453 200 ree 31 15 15 31.0 826 11386 -2 9 9 10 
TROIS, VOs. ociccccccas 12-31-38 455 200 | eee 30 30 31 34.5 62.7 97.2 2 18 18 20 
6-30-39 445 200 Bae seces 30 14 14 70.4 94.7 165.1 -9 10 8 10 
Pacific Coast Fire ...... 6-30-38 1,477. ..... ae 480 273 312 53.1 54.8 107.9 5 24 34 engi 
DUO ROPE, Bie. Be cceses 12-31-88 1,463 ..... ey sass 451 490 559 55.1 53.9 109.0 -17 47 47 £20 
6-30-39 1,448 ..... Rs s060 429 231 253 49.1 545 103.6 -1 24 28 eee 
Pacific Fire Ins. Co. .... 6-30-38 7,347 1,000 BED” cccce 3,350 1,903 1,911 45.8 48.9 94.7 84 112 107 120 
OW ZOTE, Te Ze cvices 12-31-38 7,912 1,000 TE. seece 3.364 3,797 3,791 46.9 48.5 95.4 169 231 627 240 
6-30-39 7,568 1,000 ee 3,639 2,200 1,920 51.8 44.5 96.3 -77 121 -366 120 
Pacific National ........ 6-30-38 6.271 1,250 2 Breer 3,519 1,900 1,537 542 521 1063 -298 95 19 25 
San Francisco, Cal. ..12-31-38 6,921 1,250 Bae | wedes 4,001 4,320 3,475 55.6 51.6 107.2 -736 195 148 25 
6-30-39 7,332 1,250 St sv eus 4,234 2,206 1,972 51.3 505 1018 -172 96 -115 ones 
OE YS 2 Seer 6-30-38 5,859 1,000 «Pere 290 676 661 44.5 50.6 95.1 1 8&6 73 ses 
Philadelphia, Pa. ...... 12-31-38 6,026 1,000 | os 1,275 1,325 1,324 42.0 53.7 95.7 50 179 372 200 
6-30-39 5,900 1,000 ee 277 667 665 44.1 51.6 95.7 -33 15 -72 ese 
Tg Peer eee 6-30-38 2,731 1,000 are 537 260 278 45.2 55.5 100.7 11 t52 37 30 
Philadelphia, Pa. ...... 12-31-38 2.889 1,000 S Za 516 494 532 48.9 52.9 101.8 13 99 223 60 
6-30-39 2,819 1,000 eZee 544 291 263 41.8 *56.2 98.0 1 52 -31 30 
The Potomac Ins. Co. ... 6-30-38 4,714 1,000 1,509 100 =1,707 943 956 461 50.4 106.5 40 67 -5 ose 
Washington, D.C. ..... 12-31-38 4,877 1,000 1,618 150 1,717 1.880 1.923 428 51.0 93.8 112 151 105 20 
6-30-39 4,896 1,000 a1,753 150 1,690 973 971 45.2 50.2 95.4 43 67 —24 cee 
Prov. Wash. Ins. Co. ... 6-30-38 14,388 3,000 5.626 250 .4,514 2,919 2.935 43.4 518 95.2 147 190 sciaiale 150 
Providence, R. I. ...... 12-31-38 14,935 3,000 6.100 250 4,529 5.732 5.732 48.7 49.6 98.3 82 450 1,043 420 
6-30-39 14,487 3,000 5,717 250 4,539 2.866 2,857 47.4 50.9 98.3 43 196 eoes 150 
Quaker City F. & M. ... 6-30-38 1,480 400 sare 269 233 176 66.7 37.8 104.5 -29 23 12 10 
Philadelphia, Pa. ......12-31-38 1,579 400 a 268 414 360 51.0 48.9 99.9 -28 44 91 20 
6-30-39 1,763 400 ee 305 267 229 43.4 49.4 92.8 -2 23 21 10 
The Reins. Corp. of N. Y. 6-30-38 6,510 1,530 | Serer 166 313 172 52.3 40.6 92.9 45 81 487 57 
BOW ZOE, WH. TZ. cecsee 12-31-38 7,097 1,530 Sat. «sées 302 704 426 57.2 40.2 97.4 -101 144 1,238 306 
6-30-39 6,208 1,530 aa 276 250 277 #47.1 31.4 78.5 68 68 -910 57 
Reliance of Phila. ...... 6-30-38 3,826 1,000 . ere 854 410 436 44.4 56.3 100.7 17 +68 162 30 
Philadelphia, Pa. ...... 12-31-38 3.993 1,000 819 777 838 486 53.2 101.8 16 133 384 80 
6-30-39 3,957 i, EOS sé 2000 b934 464 415 41.5 *56.3 97.8 -25 70 -22 30 


t Gross. 


* Underwriting expenses paid to premiums written. 
a Bonds amortized, stocks at market values. 
b Includes perpetual deposits. 
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c Remittances to Home Office. 
d Includes deposit capital. 
gz Excess of funds received over remittances. 
h Book values. 
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COPYRIGHT 1932, BY INS. CO, OP NORTH AMERICA. 


THE SURVEY is the SURE WAY 


You may be getting only half or quarter of the business possible from your 
present clients. The way to make certain you are not losing any business that 
can be yours for the asking is to make a survey of each client's needs. It adds 
to your client's confidence, to your prestige . . . and to your premium income. 
Let us help you plan your survey campaign. You'll find it profitable. 


See our advertisement in the September | I th issues of Life 
and Time and the September 2nd issue of Business Week 


Insurance Company of North America 


PHILADELPHIA 
and the 


Indemnity Insurance Company of North America 
write practically every form of insurance, except life. 


Founded 1792 
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FINANCIAL STATEMENT FIGURES—Continued 


Unless otherwise stated: Assets and investment gains or losses are reported as filed; surplus reflects actual market values of 
securities; special reserves are in addition to any depreciation reserve necessary to adjust surplus to reflect market values of sg. 
curities. *Last 000 omitted. +Losses and adjustment exp incurred to earned premiums; expenses incurred to written premiums, 
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Financial Underwriting Investment 
> Com. “3 og *Total * 
Total P e - De ~ - ' ; ; = on. . Net Invest- J Divi- 
N Cc y Date} Ad- Specia Jn- Net Ne oss & | Under- ff Invest- ment 1 
ee mitted me “s Re- earned Prems. | Prems. | Loss | Exp. Exp. | writing | ment Gain by 
Assets | Capital | Surplus serves Prems. Written | Earned | Ratio | Ratio{ Rctio | Results J Income | or Loss J clareq 









































Republic of Texas ...... 


Breen, “TOMAS ccvcecies 12-31-38 8,135 2,000 3,207 275 2,519 2,273 2,104 34.1 53.7 87.8 162 202 265 240 
6-30-39 8,403 2,000 BNP seene 2,622 1,181 1,077 41.4 657.5 98.9 -5 98 226 120 
Ce Peererer ree 6-30-38 3,452 1,000 —— Fs 1,680 867 711 504 564 1068 -154 39 34 40 
Providence, R. I. ...... 12-31-38 3,515 1,000 . eee 1,703 1,734 1,555 508 561 1069 -212 80 106 40 
6-30-39 3,248 1,000 me Sead 1,645 743 801 61.0 59.9 1209 -144 36 -22 aie 
Oe, Pek 2. BR. .cccses 6-30-38 40.387 4.000 24,195 525 9,328 6,242 oe oe oe os 400 637 bd 560 
Bt. Paal, MMR. «...00% 12-31-38 41,623 4,000 24,926 890 9,292 11,831 11,842 483 46.5 94.8 606 1,467 2,575 1,200 t= 
6-30-39 42,511 10,000 20,148 650 9,343 5,941 5,891 47.2 46.9 94.1 637 388 640 ro 
Seaboard F. & M. ...... 6-30-38 2,535 1,000 in. gaaee 646 363 370 53.6 50.7 1043 -16 39 65 4 
NOW Tork, MN. SZ. cscies 12-31-38 2.681 1,000 .—lUSgwhe 669 771 755 49.0 516 100.6 2 75 179 ite 
6-30-39 2,636 1,000 ee 704 402 368 59.2 49.1 1083 -50 38 -36 4 
DIONE os kectnndaccdsccoed 6-30-38 2,537 1.000 ies 357 189 184 49.4 45.9 95.3 46 27 30 ii 
Springfield, Mass. ..... 12-31-38 2,599 1,000 SO aa 354 365 364 49.9 46.3 96.2 14 93 177 % 
6-30-39 2,600 1,000 | 358 189 185 45.3 46.5 91.8 11 47 23 30 
Springfield F. & M. ..... 6-30-38 32,321 5,000 12,948 500 12,145 6,414 6,273 49.5 46.2 95.7 104 41 450 
Springfield, Mass. ..... 12-31-38 33.455 5,000 14,178 500 12,033 12,409 12,380 49.9 46.6 96.5 428 1,074 1,866 950 
6-30 39 33,222 5.000 13.986 500 12,175 6,420 6,278 45.3 46.8 92.1 337 4 201 450 
Standard Ins. Co. ........ 
New York, N. Y. ......12-31-38 6,552 1,500 ne « -exewe 1,487 1,554 1,683 43.9 53.2 97.1 87 133 217 60 
6-30-39 6,409 1,500 ee 1,534 904 856 42.8 50.1 92.9 37 71 120 
State Farm Fire ........ 6-30-38 626 250 reer 208 134 177 60.2 83.3 143.5 ~41 7 8 een 
Bloomington, Ill. ..... 12-31-38 668 250 es 194 257 315 53.6 55.5 109.1 2 13 14 iss 
6-30-39 768 250 ae 270 159 42.2 483 90.5 -21 3 5 
Union Ins. Co. of Ind. .. 6-30-38 866 200 a “anes 355 376 364 54.5 42.6 97.1 6 11 vibes 
Indianapolis, Ind. ....12-31-38 884 200 aaa 364 716 695 55.0 42.7 97.7 6 22 30 6 
6-30-39 958 200 ree 388 434 410 50.6 43.0 93.6 16 10 6 
MII ots nesocoanwess 6-30-38 2,546 400 ar 449 541 479 59.1 39.9 99.0 -23 43 82 3% 
New York, N. Y. ......12-31-38 2,794 400 SS eee 458 1,031 961 546 45.9 100.5 -39 93 243 50 
6-30-39 2,894 400 So ee 661 7 49.0 41.0 90.0 -31 43 12 % i 
Wien P.O We, cccccces 6-30-38 2.664 1,000 960. ..... 633 303 295 40.1 53.8 93.9 6 39 39 20 
Richmond, Va. ........ 12-31-38 2,902 1,000 Dae © sews 636 599 588 40.4 54.2 94.6 28 83 255 40 
6-30-39 2,702 1,000 994. ..... 653 321 304 50.1 51.5 101.6 -25 43 -151 20 
Yorkshire Ins. Co., Ltd... 6-30-38 3,865 ..... b1,803. ..... 1,638 812 788 45.9 651.1 97.0 10 55 1 Pee 
WOW ZOPe, HM. FT. scvses 12-31-38 4,043 ..... rere d 1,526 1,533 44.1 54.5 98.6 20 102 93 37 
6-30-39 3,929 ..... b2,005 wk ee 1,628 7 766 47.7 55.8 103.5 -52 46 -17 opie 
SE TP: vob ceccscrcne 6-30-38 1,153 200 a. sdaae 213 334 352 49.0 518 100.8 6 19 30 
Geena, TR. 2c sects 12-31-38 1.500 200 Y ) er 188 633 676 47.0 53.1 100.1 23 40 54 
6-30-39 1,523 200 Co a 184 309 313 463 51.2 97.5 9 25 41 


** Not furnished. 

a Bonds amortized; stocks at market values. 
bInecludes statutory deposit. 

¢ Remittances to Home Office. 


COMPLETE, ACCURATE AND UNVARNISHED FACTS 
concerning the financial standing, man- 
agement and operating results of all stock, 
mutual, reciprocal and Lloyds fire, casu- 
alty, surety and marine insurance com- 
panies (domestic and foreign) operating in 








the U. S. can be found, at a glance, in 
BEST’S INSURANCE GUIDE WITH KEY 
RATINGS. Cost—only $5.08 a copy. 


ALFRED M. BEST COMPANY, INC. 
75 FULTON ST. NEW YORK, N. Y. 
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YOUR SMALLER RISKS 


lues of 




















$33 sae 


8s 


ERE is an ideal book to use in surveying smaller risks such as mercantile 
“~~“risks and homes—a new addition to Millers National’s sales helps. 


oe: : 


Attractive? Yes, it is! And that is important, because showmanship is a 
requisite in selling. This book makes a survey presentation sparkle. It 
adds that certain something which motivates sales. 

Practical? When completed the survey gives the insured a clear and concise 
picture of what insurance he has and what he needs. Simplicity of arrange- 
ment makes it easy for him to grasp the presentation. A visible expiration 
record set up through an ingenious cover arrangement is another practical 


SSS RS aa: 





: 


feature. 

Inexpensive? Cost is not a factor because a supply of these books is obtain- 
able by Millers National agents very inexpensively. 

Now you can “survey” your smaller risks because this book satisfies that 
need which has existed heretofore for a book of this type—a book which is 
— attractive, practical, and at the same time, inexpensive. 

Would you like to see a copy? Simply write to our Sales Promotion De- 
partment, 1321 Insurance Exchange Building, Chicago, and a Millers Na- 
tional fieldman will show you his copy the first time he is in your vicinity— 


without any obligation to you. 


Established 1865 


MILLERS NATIONAL 


/nsurance Company + CHICAGO 


Service Headquarters for Alert Agents 
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FINANCIAL STATEMENT FIGURES—Continued 


Unless otherwise stated: Assets and investment gains or losses are reported 2s filed; surplus reflects actual market values of 
securities; special reserves are in addition to any depreciation reserve necessary to adjust surplus to reflect market values of Se- 
curities. *Last 000 omitted. ¢+Losses and adjustment expenses incurred to earned premiums; expenses incurred to written premiums, 


Stock Casualty Companies 

































































Financial Underwriting Investment 
* Cc * * * 
Total ° " > ig nd bined Stat. Net ae 
Name of Company Date Ad- Special Loss Un- Net Net + + |Loss & | Under- § Invest- ment 
mitted “s = Re- Re- earned Prems. | Prems. | Loss Exp. | Exp. | writing § ment Gain 
Assets Capital | Surplus | serves serves | Prems. Written | Earned | Ratio Ratio} Ratio | Results § Income | or Loss 
Allstate Insurance ........ 6-30-38 3,957 350 927 225 41,010 1,287 1,381 1,134 49.0 28.5 177.5 191 45 166 
RANGCNEO, BU. accrodcsess 12-31-38 4,057 350 922 265 1,187 1,158 2,471 2,353 56.6 30.2 86.8 281 114 313 
6-30-39 4,605 350 1,047 375 =—s:1,12 1,487 1,618 1,290 40.8 30.3 71.1 280 45 29 
American Casualty ...... 6-30-38 3,832 500 b500 97 1,039 1,423 2,007 1,667 60.0 319 91.9 20 25 16 
MORGING, TA, vcscvvoeses 12-31-38 4,058 550 550 42 1,167 1,426 3,526 3,183 62.1 31.4 93.5 48 68 30 
6-30-39 4,611 564 564 106 «61,310 = 1,736 2,302 1,992 59.0 33.7 92.7 32 38 4 
American Employers .... 6-30-38 10,798 1,000 2,589 600 3,348 2,722 3,527 2,989 44.5 37.4 81.9 306 134 222 
MOSCOM, TEASE. ccccsscce 12-31-38 11,168 1,000 2,750 993 3,415 2,401 6,034 5,818 48.6 41.4 90.0 471 272 «6666 
6-30-39 11,583 1,000 2,750 1,140 3,267 2,966 3,590 3,024 46.0 37.7 83.7 244 140 -100 
American Fidelity & Cas. 
Richmond, V@. ...:+..; 12-31-38 2,814 675 835 150 721 180 3,393 3,385 668 29.0 95.8 139 37 107 
6-30-39 2,884 675 873 150 795 184 1,750 1,746 69.3 25.9 95.2 V7 23 2 
American Indemnity .... 6-30-38 3,777 1,000 550 418 647 957 948 914 52.2 45.1 973 10 54 +5 
Galveston, Texas ....12-31-38 3,920 1,000 600 500 679 1,025 1,867 1,764 533 429 96.2 18 106 107 
6-30-39 4,076 1,000 650 492 727 «1,071 1,055 1,010 53.4 449 983 -2 52 52 
American Re-Insurance . 6-30-38 12,505 2,000 3,018 1,125 4,143 1,421 1,601 1,366 59.2 39.6 988 -75 176 232 
WOW BOte, Wh. Zs. cece 12-31-38 13,752 2,000 4,405 . 4,075 1,195 2,962 2,953 363 42.4 78.7 624 309 1,244 
6-30-39 13,439 2,000 4,596 1,125 4,490 1,373 1,597 1,418 53.0 37.2 90.2 71 160 -T745 
American States ....... 6-30-38 2,291 300 a Shane 579 913 1,030 1,051 55.4 43.6 99.0 8 28 17 
Indianapolis, Ind. ...... 12-31-38 2,241 300 ee 490 918 1,999 2,014 549 429 97.8 50 43 54 
6-30-39 2,301 300 416 16 494 902 1,060 1,076 53.5 42.9 96.4 46 24 19 
American Surety ....... 6-30-38 26,126 7,500 rere 5,013 5,787 5,004 5,159 21.9 606 82.5 939 423 317 
New York, N. Y. ........12-31-38 26,743 7,500 5,201 420 4,821 5,866 9,289 9,364 29.7 59.9 89.6 1,037 820 1,165 
6-30-39 26,918 7,500 GIS lccece 4,876 5,981 5,334 5,218 25.0 568 81.8 804 355 -276 
BREE TOR, 606s cececeess 
om. Pawk. Mine. ....c00+% 12-31-38 2,359 250 296 100 850 694 1,631 1,567 50.0 32.7 82.7 248 58 134 
6-30-39 2,512 300 331 100 875 711 838 821 52.2 37.2 89.4 80 35 86142 
Arex Indemnity ......... 6-30-38 711 43: 208 21 48 60 31 59.9 33.5 93.4 oe 5 <ses 
New York, N. FT. ..ccee 12-31-38 790 452 222 42 79 132 73 70.0 2.8 95.8 -13 14 14 
6-30-39 851 452 257 68 98 99 79 54.0 23.5 77.5 14 8 8 
Associated Indemnity ... 6-30-38 5,647 750 oe «sses 2,656 910 2,019 1,928 59.7 30.0 89.7 155 65 108 
San Francisco, Cal. ..12-31-38 6,024 750 1,000 269 2,807 870 4,038 3,987 59.2 30.2 989.4 392 139 302 
6-30-39 5,963 750 1,000 214 2,833 914 2,031 989 459.0 31.3 90.3 191 68 68 
Bankers Indemnity .... 6-30-38 6,377 800 ee. wees 2,448 2,036 2,241 1,995 56.7 40.2 96.9 -51 93 15 
Brewer, Tee Be. secceses 12-31-38 6,818 800 700 222 2,645 2,036 4,331 4,058 561 408 96.9 20 197 250 
6-30-39 7,017 800 b700 182 2,678 2,303 2,441 2,201 57.8 403 98.1 -121 95 27 
Buckeye Union .......... 6-30-38 300 323 ine 766 861 1,054 1,036 54.1 368 90.9 85 29 9 
Columbus, Ohio ........ 12-31-38 300 378 bee 677 910 2,005 1,946 519 420 93.9 89 59 46 
6-30-39 300 446 25 736 942 1,135 1,093 514 38.0 89.4 98 28 12 
oe eee 6-30-38 8450 F ia 1,140 1,398 1,913 1,347 37.4 34.7 [721 178 53 53 
New York, N. Y. ......12-31-38 4.369 8750 2a 1,340 1,091 3,073 2,813 54.0 366 90.6 153 98 223 
6-30-39 4,831 8750 Eee ceed 1,297 1,584 2,179 1,686 481 37.0 85.1 73 51 -107 
Central Surety ......... 6-30-38 6,604 1,000 1,550 100 1,925 1,679 2,151 1,889 52.9 363 89.2 101 65 51 
Kansas City, Mo. .....12-31-38 7,209 1,000 1,756 150 2,152 1,789 4401 4,144 55.2 35.9 91.1 269 115 123 
6-30-39 7,438 1,000 1,929 150 2,214 = 1,903 2,170 2,056 565 363 92.8 98 73 82 
Columbia Casualty ...... 6-30-38 7,325 1,000 - fee 1,588 1.620 1,394 1,162 39.6 39.8 79.4 114 112 85 
BeOW "LOFM, Me Be veces 12-31-38 7,590 1,000 Awe 1.714 1,614 * 2,448 2,222 444 46.0 90.4 115 224 1&4 
6-30-39 8,003 1,000 fee 1,965 2,056 2,028 1,585 55.1 39.7 948 -112 106 -l1 
Commercial Standard ... 6-30-38 3,297 500 442 59 809 1.406 1.656 1,379 54.7 368 91.5 14 34 27 
Fort Worth, Texas ....12-31-38 3,425 500 a” shhea 1,160 1,153 a 3,204 60.6 36.8 97.4 41 91 62 
6-30-39 3,651 500 Oe «20k 1,205 1,227 1,937 1,862 55.7 41.0 96.7 48 52 37 
Continental Casualty .... 6-30-38 32,137 1,750 5,681 1,450 12.385 a9.272 10.789 9.934 50.7 38.6 89.3 631 339 384 
RONG, ERs. cvcccccces 12-31-38 34,053 1,750 6.255 1,800 13.159 a9112 21.039 20,346 51.7 39.9 916 1,368 647 =1,050 
6-30-39 35,421 2,000 6.372 1,400 13,606 a10,178 11,768 10,701 54.2 389 93.1 220 413 4 
ee RP eter ree 6-30-38 220 100 18 22 a47 103 107 448 62.9 107.7 -1 2 4 
Boston, Mass. ........ 12-31-38 230 100 eres 22 a46 217 216 46.0 55.2 101.2 t+ 4 il 
6-30-39 221 100 44 24 a48 113 111 506 55.9 106.5 -9 4 -2 
Eagle Indemnity ........ 6-30-38 8.122 1.000 1.000 967 2.931 2,000 1,992 1,713 46.2 39.1 85.3 114 120 = -88 
New York, N. Y. ...... 12-31-38 8.566 1.000 1,000 1,383 3.134 1,919 3,671 3,473 51.7 383 90.0 245 238 364 
6-30-39 8,874 1,000 1,000 1,481 3,088 2,194 2,141 1,865 47.8 39.0 86.8 110 123 35 
Employers Casualty .... 6-30-38 2.839 4m 446 50 724 1,062 1149 1145 60.2 37.7 97.9 49 36 8 
Das, TENSS .cccsvec 12-21-28 3.132 4m 589 50 851 1.197 2,409 2.359 609 35.2 96.1 188 78 76 
6-30-39 3,281 500 608 50 812 1,189 1,316 1,234 533 34.9 882 152 43 43 
a Includes additional reserve for non-cancellable accident and health. 
b Bonds amortized; stocks actual market. 
s Statutory deposit. 
** Not furnished. 
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EMPLOYERS REINSURANCE 


CORPORATION 


HOWARD FLAGG—President 





CONDENSED STATEMENT AS OF JUNE 30, 1939. 
ASSETS 


CasH IN BANKS AND ON HAND 2,004,964.65 
Bonps, AMORTIZED VALUE 

United States Government $ 4,602,565.05 

Canadian Government (Statutory Deposit in Canada) 194,553.49 

State, County, Municipal 6,268,172.03 

Railroad 135,430.24 

Public Utility 108,111.92 

Industrial 174,420.03 


Tota Bonps $11,483,252.76 
Stocks, MarKEet VALUE 1,618,026.71 


Totat Bonps AaNnp Stocks 13,101,279.47 
Mortcace Loans 532,802.53 
Rear Estate 184,500.00 
PreMiuMs IN Course OF CoLLection (UNber 90 Days) 405,601.96 
INTEREST ACCRUED 114,588.24 





Totat ADMITTED ASSETS $16,343,736.85 


LIABILITIES 


Loss Reserve: Liability and Compensation (Schedule “P” Basis) $5,958,730.81 
Loss Reserve: Other Classes, Including Investigation Expense... 723,704.90 


Torat Loss Reserve _ 6,682,435.71 
NE Gs THI IID 6 goa in occ ccneesscdccneaWesscNeccseveeces. 3,222,707.86 
Cees FETE TIE IIIS ois 5 5 -oias 0:3 050s oe Keer sb cecsessecbevss 159,222.99 
Rusmnve FOR ConmriIncunrT COMMISSIONS ..o..ccccsccccccccccccvcvevccesccecss 112,636.57 
Reserve FOR MIsceLLANEOUS BILLS 10,000.00 
ee Fe eS ee nen rr rrr 198,469.77 
Amount HELD For REINSURANCE COMPANIES .....ceccceccccccccceecccseeces 470,854.09 
VoLuntTary Speciat Reserve 1,487,409,86 
CaPITAL 1,500,000.00 
SuRPLus 2,500,000.00 


$16,343,736.85 


On the basis of June 30, 1939, market quotations for all bonds and stocks owned, the total 
admitted assets would be increased to $17,079,621.15 and the Voluntary Special Reserve to 
$2,223,294.16. 

Securities carried at $1,233,281.13 in the above statement are deposited for purposes re- 
quired by law. 








HOME OFFICE 
KANSAS CITY, MISSOURI 


BRANCH OFFICES 
NEW YORK * CHICAGO * LOS ANGELES * SAN FRANCISCO 


FOR SEPTEMBER, 1939 
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FINANCIAL STATEMENT FIGURES—Continued 


Unless otherwise stated: Assets and investment gains or losses are reported 2s filed; surplus reflects actual market values of 
securities; special reserves are in addition to any depreciation reserve necessary to adjust surplus to reflect market values of ge. 
curities. *Last 000 omitted. ¢Losses and adjustment expenses incurred to earned premiums; expenses incurred to written premiums, 
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Financial Underwriting Ihivestinent 
7 C rs Ps ; 

Total ° ~~ = d * Dined Stat. Net on 
Name of Company Date Ad- Special Loss Un- Net Net t t |Loss & | Under- | Invest- | ment 
mitted - ’ Re- Re- earned Prems. | Prems. Loss Exp. | Exp. writing J ment Gain 
Assets Capital | Surplus | serves serves Prems. Written | Earned | Ratio Ratio} Ratio | Results J Income | or Logs 
Employers Lia. Assur. .. 6-30-38 44,743 s850 9,355 1,250 19,126 11,891 16,470 13,698 51.0 348 85.8 792 522 476 
Boston, Mass. ........ 12-31-38 43,678 s850 9,150 3,184 19,192 9,162 26,155 26,103 526 39.0 91.6 2,216 1,208 1,316 
6-30-39 45,251 S850 9,150 3,746 18,344 11,823 15,229 12,568 50.1 35.6 85.7 589 533 323 
Employers Reinsurance . 6-30-38 15,462 1,500 2,500 1,525 6,186 a3,413 3,488 3,927 513 48.2 99.5 237 199 w 
Kansas City, Mo. ....12-31-38 15,872 1,500 2,500 1,899 6,614 a3,043 6,836 7,645 50.7 51.5 102.2 267 395 598 
6-30-39 16,344 1,500 2,500 2,223 6,682 a3,223 3,684 3,504 38.2 49.4 87.6 330 205 -27 
Eureka Casualty ........ 6-30-38 1,930 500 BE scmee 842 247 548 599 469.1 33.8 102.9 -15 22 % 
Philadelphia, Pa. ...... 12-31-38 1,933 500 ae 913 2338 1,003 1,069 73.1 35.3 108.4 -92 48 52 
6-30-39 1,936 500 128 3 945 257 479 454 74.0 35.4 109.4 -50 24 5 
European Gen’l. Reins... 6-30-38 21,494 s1,000 3,000 2,300 8,510 a5,787 5,674 5,038 421 51.4 93.5 17 304 9.215 
INOW TOKE, We Zs vives 12-31-38 22,324 81,050 3.000 1,786 9,227 a5,112 10,111 10,150 416 53.0 94.6 577 572 698 
6-30-39 21,938 $1,050 3,450 1,218 9,465 a5,198 4,575 4,489 416 528 94.4 205 243 46 
Federal Life & Cas. .... 6-30-38 1,050 450 b181 35 106 158 478 468 34.9 61.3 96.2 11 21 13 
Detroit, MICK. 216.0000 12-31-38 1,119 450 224 35 105 164 992 976 39.8 55.6 95.4 36 39 24 
6-30-39 1,157 450 b227 35 115 173 550 541 43.7 53.3 97.0 9 22 5 
Fidelity & Casualty ...... 6-30-38 48,432 2,250 9,630 853 18,449 13,025 14,326 13,326 486 41.9 90.5 776 716 716 
Ow ZOle, Me Bs ckceca 12-31-38 50.396 2,250 12,560 864 19,060 12,125 26.022 25,922 50.2 43.8 94.0 1,510 1,461 2,945 
6-30-39 50,231 2,250 12,330 727 18,544 13,076 13,052 12,101 45.0 44.9 89.9 746 721-867 
Fidelity & Deposit ..... 6-30-38 22,391 2,400 6,698 ..... 5,551 6.325 5,574 5,591 23.0 59.9 82.9 893 273 15 
Baltimore, Md. ........ 12-31-38 23,498 2,400 7,800 120 5,515 6,421 10,886 10,807 246 59.1 83.7 ,667 546 831 
6-30-39 24,130 2,400 8,687 240 5,476 6,577 5,658 5,501 246 61.3 85.9 721 295 -89 
Fireman’s Fund Ind. ... 6-30-38 10,069 1,000 2,650 —§ 2.46 3,488 2,601 2,994 2,783 525 409 93.4 34 147 53 
San Francisco, Cal. ..12-31-38 10,743 1,000 ee 3,831 2,493 5,685 5583 54.9 42.4 97.3 59 296 393 
6-30-39 10,849 1,000 2,975 15 3,897 2,712 2,899 2,680 564 43.2 99.6 -167 141 19 
General Accident ........ 6-30-38 35,788 s550 10,775 2,521 10,768 9,162 10,393 10,080 506 33.1 83.7 1,247 398 405 
Philadelphia, Pa. ......12-31-38 36,629 s550 11,751 2,618 11,738 8,726 18,629 18,752 548 33.3 88.1 1,858 938 859 
6-30-39 37,815 s550 11,854 3,176 12,061 8,947 9,776 9,554 523 33.0 85.3 1,013 442 321 

General Cas. of Amer. . 6-30-38 4,593 550 1,221 96 1,031 1,662 1,597 1,320 50.2 39.6 89.8 23 70 
Seattle, Wash. ........ 12-31-38 4,927 550 1,210 100 =1,331 1,719 3,101 2,766 56.1 39.6 95.7 -21 130 172 

6-30-39 5,264 550 1,286 104 1,445 1,894 1,644 1,469 53.0 404 93.4 24 69 
General Reinsurance .... 6-30-38 16.059 1,000 GOD ~evces 5.991 2,313 2,842 2,893 39.7 513 91.0 299 155 501 
INOW TOPE, Is Ze: cvcccs 12-31-38 17,161 1,000 6,000 861 6.273 2,249 5.534 5649 409 484 89.3 676 351 1,194 
6-30-39 16,871 1,000 Sarees 6,608 2,469 3,028 2,808 43.4 448 88.2 237 179 =-T77 

General Transportation . 

Drew TOUR, Bes Bs éseses 12-31-38 548 300 eee 24 12 75 63 65.1 28.4 93.5 1 5 7 
6-30-39 830 300 we lésduces 254 16 371 366 8684.4 8.1 92.5 27 6 4 
Giens Valis Ind. 264.0 6-30-38 10,776 1,000 b2,022 150 3,669 3,378 3.686 3,262 50.1 41.8 91.9 44 117 ~=269 
Glens Falls, N. Y. ....12-31-38 11,219 1,000 2,393 150 4,062 3,239 6,887 6,602 54.7 44.1 988 -77 236 613 
6-30-39 11,474 1,000 2,361 150 3,992 3,660 3,711 3,291 44.1 44.1 88.2 146 127 -382 
Globe Indemnity ....... 6-30-38 37.021 2,500 5.000 4,684 15.853 8,054 9,132 8,089 489 348 83.7 896 513 163 
New York, N. Y. ......12-31-38 39.050 2,5 5.000 7,794 16.058 6.957 16,508 16,561 47.5 37.1 84.6 2,541 1,075 1,440 

6-30-39 39,540 2,500 5,000 7,808 16,184 8,026 8,911 7,843 53.4 35.4 888 410 517 

Gov’t. Employees ...... 6-30-38 418 100 reer 43 212 192 129 57.3 28.5 85.8 -26 6 
Washington, D. C. ....12-31-38 478 100 a “ene W7 249 401 301 68.1 242 92.3 -2 10 10 
6-30-39 545 100 Dee” saswe 92 277 283 255 53.8 286 82.4 39 3 3 
Guarantee Co. of N. A. .. 6-30-38 2,058 8250 1,565 cece 173 133 149 153 (27.6 66.2 93.8 16 29 28 
OW SOSE, Ws EB. cccccece 12-31-38 2.049 820 1.559 or 180 142 286 281 25.2 62.2 7.4 30 59 66 
6-30-39 2,043 8250 eee 168 161 - 181 162 10.3 70.9 = 81.: 32 29 43 
Hartford Steam Boiler .. 6-30-38 19.320 3,000 (Ah, Sere 359 «8.420 2,429 2,729 16.1 89.7 105.8 158 295 190 
Hartford, Conn. ...... 12-31-38 19.976 3,000 Bees 304 §=8.358 5,086 5.448 19.5 83.9 103.4 292 642 1,404 
6-30-39 19,523 3,000 SAIS cccce 319 7,663 2,043 2,737 14.6 102.7 117.3 380 322 186 
Illinois National Cas.... 6-30-38 768 200 oe 146 312 363 321 53.2 44.5 97.7 -10 11 6 
Springfield, Ill. ........ 12-31-38 811 200 = 172 310 702 663 56.7 414 98.1 3 19 25 
6-30-39 877 200 | aereer 159 368 424 365 51.3 41.0 92.3 2 11 il 
Indemnity Ins. Co. ...... 6-30-38 27.881 1,000 > eee 12,312 7.179 6.836 6.085 46.4 42.2 886 282 473 358 
Philadelphia, Pa. ...... 12-31-88 29.797 2.500 Sat” tse 12.453 6.542 12.327 12.214 43.3 464 89.7 1,203 872 1,789 
6-30-39 30,857 2,500 re 12,481 7,136 6,631 6,037 43.0 43.5 86.5 472 401 ese 
Inland Bonding ......... 6-30-38 861 250 250 107 57 110 120 159 24.1 68.9 93.0 40 6 
South Bend, Ind. ..... 12-31-38 853 250 250 62 108 111 214 252 «461.3 70.8 132.1 -46 17 30 
6-30-39 867 250 250 100 102 91 101 121 6.7 68.0 74.7 44 11 3 
Insurors Indemnity ..... 6-30-38 676 250 218 18 77 93 219 142 348 305 65.3 25 5 18 
Tulsa, Okla. ......ce0e 12-31-38 698 250 243 25 87 81 335 270 65.0 27.4 92.4 7 11 % 
6-30-39 736 250 b232 13 109 104 203 180 45.9 368 82.7 23 8 8 


a Includes additional reserve for non-cancellable accident and health. 
b Bonds amortized ; stocks actual, market. 

8 Statutory deposit. 

ce Book values. 
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GEO. Z. DAY, President 














STANDARD INSURANCE COMPANY 


OF NEW YORK 





FINANCIAL STATEMENT—JUNE 30th, 1939 


ASSETS 
ee eee oe $2,633,989.11 
BONDS 
United States Government $613,142.35 
State & Municipal ...... 315,987.10 
ee eee ore 210,734.23 
Public Utilities ......... 486,196.94 
Miscellaneous .......... 478,347.96 2, 104,408.58 
STOCKS 
Teor $950,662.50 
TT BPE ere 354,530.12 1,305,192.62 
Premiums in Course of Collection (Not 
SU eee ee err 286,819.15 
All Other Admitted Assets ............ 79,014.95 
Total Admitted Assets ............- $6,409 424.41 


Bonds and Stocks valued on New York Insurance De- 
partment Basis. 

Securities carried at $248,016.89 in the above statement 
are deposited in various states as required by law. 


A. J. COUCH, Vice-President 


LIABILITIES 
Reserve for Unearned Premiums ........ $1,534,021.37 
Reserve for Losses in Process of Adjustment 124,531.00 
Reserve for All Other Liabilities ........ 80,125.75 
ON EE Pe eee $1,500,000.00 
a ee ee 3,170,746.29 
Surplus to Policyholders .............- 4,670,746.29 


$6,409,424.41 


On the basis of June 30th, 1939 market quotations for all 
Bonds and Stocks owned, this ag og | s total Admitted 
Assets would be $6,493,229.15 and the Surplus to Policy- 
holders would be $4,754,551.03. 


S. C. KLINE, Secretary 








“TWO STANDARDS” 


An unusual combination of financial strength 
Community of interests and practical cooperation with agents 








Standard Surety & Casualty Company 
of New York 





FINANCIAL STATEMENT JUNE 30, 1939 


ASSETS 


Cash in Office and Banks.............+-- $1,984,132.90 
Bonds (Amortized Values) 
United States Government $585,788.73 


State and Municipal..... 854,397.40 

ni 50% gabe ae ore 150,933.05 

Public Utilities .......... 213,978.34 

Miscellaneous .......... 425,950.76 2,23 1,048.28 
Stocks (Market Values) 

Serr rrr $388,146.25 

DEE. 63s. oo ct wscwaisiode 226,621.85 614,768.10 
Premiums in Course of Collection (not 

Over 90 days) .....2.ccccccccccseens 866,041.02 
ee DE  , , cso s Kea ates 18,203.77 
ES Ore ee ee 49,575.54 

TOTAL ADMITTED ASSETS .........-- $5,763,769.61 


On basis of June 30, 1939 market quotations for all 
Bonds and Stocks owned, the Total Admitted Assets 
would be increased to $5,888,482.89. 
Securities carried at $360,288.87 in the above statement 
are deposited, as required by law. 


GEO. Z. DAY, President 


JOHN F. NUBEL, Vice-Pres. 


LIABILITIES 
Reserves for 
Claims and 
Claim Expense ........ $1,855,949.71 
Unearned Premiums .... 1,524,124.00 
ee ee 198,804.21 
Other Liabilities ........ 100,000.00 $3,678,877.92 
ee $1,000,000.00 
PS Gurplus 22. cree ccccccsees 1,084,891.69 
Surplus to Policyholders ............ 2,084,891 .69 
| Ay eee, $5,763,769.61 


*On the basis of June 30, 1939 market quotations for 
all Bonds and Stocks owned, the Surplus would be in- 
creased to $1,209,604.97. 


CHARLES E. HEATH, Vice-Pres. and Sec. 


A. J. COUCH, Resident V. P., Chicago 


New York Office: 80 John Street 











Chicago Office: Insurance Exchang 
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Unless otherwise stated: Assets and investment gains or losses are reported as filed; surplus reflects actual market values of 
securities; special reserves are in addition to any depreciation reserve necessary to adjust surplus to reflect market values of s¢- 
curities. *Last 000 omitted. +Losses and ad exp incurred to earned premiums; expenses incurred to written premiums, 
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Financial Underwriting Investment 

” A Com “ 9 *Total 

Total e * . - - : pined Stat. Net Invest- 

Name of Company Date f Ad- Special | Loss Un- Net Net t t |Loss & | Under- | Invest- | ment 

mitted “ My Re- Re- Ff earned Prems. | Prems. Loss Exp. | Exp. | writing § ment Gain 
Assets Capital | Surplus | serves serves | Prems. Written | Earned | Ratio | Ratio} Ratio | Kesults § Income |_or Loss . 
Internat’l. pesene, coccce 6-30-38 1,971 300 co ae 35 58 61 61 22.3 45.9 68.2 20 35 34 
Jersey City, N. J. ..... 12-31-38 1,849 300 Dn «dase 31 57 118 119 13.7 688 82.5 25 70 +538 
6-30-39 1,856 300 Be éanee 32 58 66 64 163 15.7 32.0 45 31 21 
Inter-Ocean Casualty ... 6-30-38 656 150 ere 97 202 765 753 47.5 48.0 95.5 21 9 -2 
Cincinnati, Ohio ...... 12-31-38 717 150 =e 92 211 1,557 1,536 45.7 488 94.5 62 19 17 
6-30-39 742 150 aes 110 217 824 818 48.9 49.4 98.3 3 11 ll 
Kansas Bankers ......... 6-30-38 608 318 St ‘wanes 35 31 62 64 9.0 26.0 35.0 42 11 10 
Topeka, Kansas ....... 12-31-38 607 318 a Smakiog 43 46 79 66 268 348 61.6 21 12 11 
6-30-39 620 318 ee whee 80 41 59 64 92.0 269 118.9 -11 9 8 
Keystone Auto. Club ... 6-30-38 4,158 300 150 904 1,553 953 1,069 1,028 58.0 27.8 85.8 132 67 3 
Philadelphia, Pa. ..... 12-31-38 4,160 300 150 1,065 1,559 890 1,867 1,887 57.4 29.4 868 255 134 45 
6-30-39 4,263 350 175 1,063 1,620 888 962 965 58.0 29.8 87.8 117 64 23 
London Guar. & Acc. .. 6-30-38 15,085 3900 |) eee 6,072 3,484 4,053 3,944 50.7 40.2 90.9 263 214 174 
New York, N. Y. ...... 12-31-38 15,243 3900 So es 6,464 3,162 7,498 7,711 55.1 418 969 256 468 421 
6-30-39 15,394 8900 eee 6,068 3,467 3,903 3,599 45.2 41.4 86.6 325 221 182 
London & Lancashire .. 6-30-38 6,529 750 See wsdee 1,726 2.328 2,199 1.847 53.1 39.0 92.1 18 82 118 
Hartford, Conn. ...... 12-31-38 6,491 750 0 2.008 2,031 3,720 3,666 606 42.5 103.1 -115 178 257 
6-30-39 6,736 750 arr 2,036 2,310 2,037 1,757 60.5 41.1 101.6 -164 oF 7 
Maryland Casualty ..... 6-30-38 38,595 2,545 3,775 171 16,125 12,295 13,795 13,032 57.1 40.0 97.1 -897 408 17 
Baltimore, Md. ........ 12-31-38 39,434 2,545 5,041 635 16,453 11,830 26,265 25,966 55.0 40.0 95.0 -963 868 1,470 
6-30-39 39,852 2,545 <a 17,4381 12,780 13,377 12,427 59.9 41.0 100.9 -814 382 -796 
Massachusetts Bonding . 6-30-38 21.057 2.000 2,032 700 8,334 6,699 8,812 7,011 57.3 35.3 92.6 -177 308 96 
Boston, Mass. ...... . .12-31-38 21,096 2.000 3.004 1,000 8,541 5,219 14,779 14,458 542 386 92.8 863 632 681 
6-30-39 22,208 2,000 2,981 1,000 8,179 6,806 8,677 7,000 53.7 37.3 91.0 52 354 145 
Mass. Protective ........ 6-30-38 10,229 1,000 2,910 25 2,914 a2,974 3,611 3,620 545 35.3 89.8 127 7 
Worcester, Mass. ......12-31-38 11.116 1,000 3,118 356 3,220 a2,973 7,290 7,300 58.5 37.0 95.5 328 301 Oe 
6-30-39 11,063 1,000 3,127 356 3,164 a3,030 3,727 3,670 60.0 36.9 96.9 126 108 
Mercer Casualty ....... 6-20-28 1,062 250 - eee 258 267 300 321 54.0 44.0 98.0 12 15 14 
Celina, Ohio ...... «+--12-31-38 1,087 250 243 20 269 250 556 595 56.0 45.0 101.0 19 30 50 
6-30-39 1,095 250 282 20 265 230 274 295 513 42.0 93.3 15 14 
Merchants Indemnity ... 6-30-38 2,697 700 le 610 454 505 428 514 403 91.7 -4 44 15 
New York, N. Y. ...... 12-31-38 2,770 700 p* eee 603 382 847 842 42.9 43.5 86.4 113 85 v1) 
6-30-39 2,788 700 eer 623 402 416 396 «451.4 40.7 92.1 12 46 44 
National Automobile .... 6-30-38 4,410 300 Sar sesce 2,181 966 1,479 1.412 38.7 325 71.2 379 56 3 
Los Angeles, Cal. ....12-31-38 4,755 300 a  otawe 2,633 1,067 3,103 2,935 525 31.6 84.1 401 117 96 
6-30-39 5,412 300 ae «sive 2,719 1,370 1,878 1,575 425 368 79.3 220 64 40 
National Coty .+e++- 6-30-88 4,378 750 b750 535 700 898 1,724 1.689 47.0 429 89.9 149 48 66 
Detroit, Mich. ........12-31-38 4,633 750 1,000 398 837 930 3,575 3.508 48.8 44.3 93.1 210 99 221 
6-30-39 4,774 750 1,000 - 383 913 3 1,942 1,920 510 469 97.9 35 52 -15 
National Surety .......... 6-30-38 22,315 2.500 8.703 asee 4,303 5,716 4,895 4,551 27.0 53.1 80.1 4 298 808 
POO BOOMs Tie Bs cvcseced 12-31-38 24,187 2,5 10,377 ieee 4.380 5,533 9,351 9,144 283 55.2 83.5 1,383 682 2,337 
6-30-39 24,461 2,500 10,377 neue 4,391 6,057 5.119 4,594 298 53.4 83.2 348 368 -54T 
New Amsterdam ........ 6-30-28 25,291 1,000 4.000 705 10,689 6,118 7,550 7.335 51.5 36.7 88.2 723 356 57 
Baltimore, Md. ........ 12-31-38 25.072 1,000 4,000 1,286 11,398 6119 13,641 13.424 57.6 38.3 95.9 476 668 B02 
6-30-39 26,348 1,000 4,000 1,795 11,646 6,495 7,351 6,976 49.6 38.6 88.2 561 321 226 
New York Casualty .... 6-30-38 4,778 1,000 rr 1,102 1,452. 1,420 1,337 37.9 45.4 83.3 160 57 -1 
pew Tore, MN. FZ. .ccccs *212-81- 38 5.131 1,000 958 6 1,278 1.447 2,750 2,672 462 43.6 89.8 230 109 198 
6-30-39 5,168 1,000 Te veces 1,267 1,563 1,427 1,311 41.5 44.2 85.7 82 55 0-106 
North American Acc. .. 6-30-38 3,045 400 516 300 477 1.271 2,069 2,010 37.2 58.0 95.2 41 -18 
Ce, 2k. cccaveesws 12-31-38 3,226 400 653 300 495 1,307 4,111 4.017 37.4 57.9 95.3 135 86 13 
6-30-39 3,340 400 776 300 505 1,325 2,188 2,170 364 580 94.4 119 43 4 
Northwestern Nat’l. .... 6-30-38 1,619 200 532 50 363 398 472 487 504 39.4 89.8 24 2 
Milwaukee, Wis. ...... 12-31-38 1,574 200 541 50 381 403 814 58.3 365 94.8 45 41 8 
6-30-39 1,747 200 647 50 417 393 455 4 48.1 39.1 87.2 21 30 
Norwich Union Ind. .... 6-20-38 2.064 500 ee. asews 697 116 118 105 60.8 57.2 118.0 -26 39 65 
New York, N. Y. ...... 12-31-38 2,027 500 > a 660 116 6.8 50.8 114.6 -38 81 
6-30-39 2,039 500 ere 652 134 131 113 «69:9 +51.8 121.7 -33 33 32 
Occidental Indemnity .. 6-30-38 3,792 750 1,308 50 944 554 734 737 482 43.0 91.2 56 57 
San Francisco, Cal. ..12-31-38 3.899 750 a. <vasa 1,014 549 1,522 1,530 516 428 94.4 67 126 «6622 
6-30-39 4,000 750 1,436 50 =«1,011 609 803 744 #456 42.9 88.5 55 59 1q 
Ocean Acc. & Guar. .... 6-30-38 18.227 8850 eres 7.188 4.956 5,096 4.949 41.2 40.5 81.7 782 270 244 
New York, N. Y. ...... 12-31-38 18,531 8850 Ge ccsce 7.645 4.691 9,152 9.270 49.5 43.0 92.5 724 534 611 
6-30-39 18,241 8850 Ge cecce 7,508  4;434 3,997 4,254 47.8 423 90.1 481 264 «10 


a Includes additional reserve for non-cancellable accident and health. 
b Bonds amortized ; stocks actual market. 
s Statutory deposit. 
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AMERICAN 


RE-INSURANCE COMPANY 


99 John Street New York, N. Y. 


Financial Statement as of December 31, 1938 


ASSETS LIABILITIES 


ments....« s...+.+« i S60 Workmen’s Compensation 
U. S. Govern- and Liability Legal Loss 
ment. . .$4,116,210.94 meeenee cw ke ft se  o G'8,004,287.72 
Municipal . 668,184.25 Reserve for Other Losses and 


Claims ..... . . 1,070,484.97 
All Other. . 2,018,700.00 (R a od) 


pd pa, pa * ene + _5,252,600.00 Unearned Premium Reserve. 1,194,528.25 
(Insurance Dept Bass) . . . $12,055,695.19 | Comissions Payable. . . . 70,153.69 
Cash (In Banks and Office). 1,172,675.12 Reserve for Taxes, Reinsur- 


Mortgage Loans (N. Y. City Mee, G0. sc et et 
Real Estate) . .... 197,437.38 Reserve for Premium on 


Real Estate (N. Y. City). . 25,272.33 . Bonds Owned. . . . - 125,000.00 


Premiums Not Over 90 Days Voluntary Catastrophe 
ae Reserve ... . . - 500,000.00 


Accrued Interest . . . . 55,270.92 Capital Stock . . . . . 2,000,000.00 
Reinsurance Recoverable. . 6,504.04 ee. 8. eee 


Total Admitted Assets. . . $13,751,516.35 Total Liabilities. . . . .$13,751,516.35 


739,752.80 


N. B. Securities carried at $364,875.00 in the above st t are deposited as required by law. 


On the basis of December 31, 1938 Market Quotations for all Bonds and Stocks owned, the 
Company’s Total Admitted Assets and Surplus would be decreased $142,611.43. 


There is an extra measure of safety in the solid financial strength of 
“American Re.” 





This organization, its experience and its resources are at the disposal of 
insurance companies seeking re-insurance facilities. 


(Casualty Fidel ty Sn rety 
Re-i nsurance 














FOR SEPTEMBER, 1939 
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Unless otherwise stated: Assets and investment gains or loss es are reported 2s filed; surplus reflects actual market values of 
securities; special reserves are in addition to any depreciation rese rve necessary to adjust surplus to reflect market values of ge. 
curities. *Last 000 omitted. Losses and adjust t exp incurred to earned premiums; expenses incurred to written premiums, 





Stock Casualty Companies 
























































Financial Underwriting Investment 
* Cc * . Ps 
Total y “s ™ z od ; pined Stat. Net — 
Name of Company Date Ad- Special Loss Un- Net Net t + |Loss & | Under- § Invest- ment 
mitted be os Re- Re- earned Prems. | Prems. | Loss Exp. | Exp. | writing | ment Gain 
Assets Capital | Surplus | serves serves | Prems. Written | Earned | Ratio | Ratio} Ratio | Results | Income | or Loss , 
Ghio Casualty ....cccccee 6-30-38 6,592 600 861 590 1,888 2,474 2,999 2,937 53.7 37.9 91.6 230 60 134 
Hamilton, Ohio ........ 12-31-38 7,135 600 1,000 731 2,018 2,550 5,707 5,570 53.0 39.6 92.6 390 126 260 
6-30-39 7,751 600 1,152 800 2,318 2,662 3,195 3,083 49.8 41.6 91.4 215 70 45 
Ohio Farmers Ind. ...... 6-30-38 1,359 200 b452 8 413 284 389 382 39.5 388 783 72 13 3 
EGROY, ORO ..cccccccs 12-31-38 1,425 200 a sence 454 287 749 738 48.7 384 87.1 98 11 -12 
6-30-39 1,455 200 wae. vies 453 288 393 392 44.9 43.0 87.9 47 -12 52 
Oregon Automobile ..... 6-30-38 484 100 c' a 49 154 172 173 «643.0 43.8 86.8 23 7 7 
Portiand, OTe. ..ccccee 12-31-38 467 100 mn £exeb 46 166 315 305 49.5 44.7 94.2 9 14 16 
6-30-39 513 100 ae ee 54 164 169 171 se asia ied aaa 8 10 
Pacific Employers ...... 6-30-38 5,015 500 588 25 2,794 762 2,425 2,311 585 23.1 81.6 399 32 17 
Los Angeles, Cal. ..... 12-31-38 5,474 500 a poene 3,109 837 5,053 4,864 60.3 22.0 823 815 53 vic} 
6-30-39 5,812 500 758 20 3,316 881 2,606 2,563 62.7 23.6 863 332 36 81 
Pennsylvania Casualty... 6-30-38 944 200 b102 15 212 356 660 596 50.3 30.4 80.7 64 7 8 
Lancaster, Pa. .......- 12-31-38 1,226 250 aoe 358 385 1,394 1,301 58.7 283 87.0 102 20 3 
6-30-39 1,618 250 b175 11 637 461 1,203 1,127 664 30.1 96.5 18 15 ‘ 
Phoenix Indemnity ..... 6-30-38 7,399 1,100 SS 2a 2,292 1,887 2,097 1,918 50.0 384 88.4 134 93 82 
INOW TONE, Wes Be cecscss 12-31-38 7,699 1,100 fee 2,430 1,708 3,773 3,772 51.5 408 92.3 275 196 262 
6-30-39 8,017 1,100 _ ane 2,464 1,878 1,942 1,773 51.7 381 898 73 89 120 
Postal Life & Cas. ......12-31-38 514 100 .—l Fe 41 279 550 527 29.3 51.7 81.0 91 13 10 
Kansas City, Mo. ...... 6-30-39 555 100 re 46 299 278 260 30.9 55.6 86.5 30 7 9 
Preferred Accident ..... 6-30-38 9,006 1,000 2,416 500 2,262 2,310 2. 2,053 60.1 35.3 95.4 -156 116 =: 1130 
New York, N. Y. ......12-31-38 9,064 1,000 2.917 500 «62,369 1,857 4,146 4,088 58.5 404 98.9 11 248 478 
6-30-39 9,392 1,000 b2,472 387 2,471 2,658 2,963 2,161 67.7 36.6 104.3 455 103 -78 
Preferred Automobile ... 6-30-38 971 200 a. eweus 236 357 386 361 41.6 413 82.9 46 14 3 
Grand Rapids, Mich. ..12-31-38 993 200 aoe 306 327 716 721 543 408 95.1 46 21 
6-30-39 1,066 200 BEB éev0e 299 361 399 365 45.8 41.9 87.7 29 14 
Protective Indemnity .. 6-30-38 1,759 500 750 75 159 209 222 202 54.9 50.7 105.6. ..... 29 ll 
meow Terk, BH. F. <ccces 12-31-38 1,753 500 806 50 162 193 395 391 57.5 41.1 98.6 2 51 
6-30-39 1,786 500 b757 60 190 234 258 217 67.9 35.1 103.0 -22 28 = -19 
Royal Indemnity ....... 6-30-38 31,046 2,500 2.500 4,663 12,928 7,496 8,264 6584 413 366 77.9 58 452 -155 
OW TOME, TH. Fe vices 12-31-38 31, 2,500 2,500 6,940 13.379 5,976 13,381 13,221 46.7 381 8&8 1,941 899 1,807 
6-30-39 33,205 2,500 2,500 7,493 12,988 17,274 7,916 6618 43.0 39.2 82.2 610 459 68 
St. Paul-Mercury Ind. .. 6-30-38 9,787 1,000 CS ee 2,677 3,135 3,342 2,928 46.7 38.0 84.7 286 156 = 157 
Be, POG, MIBR, 2 ccccece 12-31-38 10,668 1,000 2,716 117 «43,016 3,193 6.277 5.808 49.2 40.1 89.3 407 316 433 
6-30-39 11,546 1,000 SEO . cveee 3,280 3,528 3,425 3,088 47.9 38.1 86.0 239 180 17 
Selected Risks Indem. .. 6-30-38 1,296 300 240 27 339 348 375 336 62.4 31.4 93.8 9 14 28 
Branchville, N. J. ..... 12-31-38 1,390 300 260 47 384 359 745 696 61.8 324 94.2 22 35 72 
6-30-39 1,475 300 260 73 410 390 419 387 61.6 31.7 93.3 17 18 
Standard Accident ...... 6-30-38 22,796 1,391 2,076 551 9,340 a6,592 7,806 7,193 469 403 87.2 668 219 263 
Detrolt, MICK. .cccccces 12-31-38 23,490 1,388 2,273 958 9,832 a6485 14,853 14,347 49.7 423 92.0 1,054 408 366 
6-30-39 23,766 1,384 2,425 875 9,533 a7,538 8,210 7,157 45.1 42.6 87.7 503 161 -606 
Standard Surety & Cas. . 6-30-38 5,740 1,000 . are 1,964 1,413 1.431 1,671 65.0 42.4 107.4 isd 15 
New York, N. Y. ...... 12-31-38 5,713 1,000 i seer 1,969 1,296 2,701 3,058 64.3 444 108.7 -89 113 158 
6-30-39 5,763 1,000 i 1,856 1,524 1,635 1406 54.8 41.2 96.0 8+ -12 
Sun Indemnity .......... 6-30-38 6,254 1,000 Pere 2,003 1,568 1.674 1,526 508 35.7 86.5 101 B 
HOW TOCM, WN. Ze cccowe 12-31-38 6,439 1,000 a aAsens 1,979 1,440° 3,087 3,066 52.2 37.7 89.9 256 150 189 
6-30-39 6,441 1,000 are 1,822 1,587 1,621 1,474 51.2 344 85.6 123 71 = =«-131 
Texas Indemnity ....... 6-30-38 916 300 Me «\ Wenes 415 58 283 268 55.4 ae i= 21 7 
Galveston, Texas ..... 12-31-38 957 300 a saben 437 48 544 539 486 13.7 62.3 203 42 16 
6-30-39 944 300 102 3 457 48 262 262 49.2 76 56.8 113 21 
Union Insurance ....... 6-30-38 866 200 7 weeme 159 355 376 364 545 426 97.1 6 11 pe 
Indianapolis, Ind. ....12-31-38 884 200 BE wcewe 163 364 716 695 55.1 42.7 97.8 6 22 30 
6-30-39 958 200 wet. isoekes 185 388 434 410 50.5 43.0 93.5 16 10 4 
United Pacific .......0.0. 6-30-38 2,372 400 b428 65 456 859 1,012 902 50.8 38.7 89.5 48 16 6 
BORCUIS, WER. .coccces 12-31-38 2.507 400 419 65 535 854 1,938 1,833 52.1 401 92.2 102 29 16 
6-30-39 2,727 400 b480 50 601 1,018 1,181 1,017 528 39.2 92.0 11 8 -13 
we. B. Ceemeney ..0. 005 kee 6-30-38 9,614 1,000 1,257 15 3.871 2,584 3,235 3.046 62.3 369 99.2 48 132 40 
NOW ZOCn, NM. FZ. scceve 12-31-38 10,087 1,000 5 are 4.041 2,446 6.223 6.172 61.0 36.7 97.7 117 262 346 
6-30-39 10,540 1,000 Saree 4,034 2,725 3,281 3,002 55.6 382 93.8 73 140 99 
U. S. Fidelity & Guar. .. 8-20-28 51,029 2.000 5.903 1,500 22.375 alS.975 18.945 14442 492 438.9 93.1 229 580 409 
Baltimore, Md. ......... 12-31-38 53.356 2,000 9140 1,500 22.444 914.9387 33.506 32,947 52.7 39.1 91.8 2,425 1,307 1,979 
6-30-39 55,786 2.000 8,330 1,500 23,939 a16,767 18,045 16,215 479 448 92.7 92 638 -$1 


a Includes additional reserve for non-cancellab!le accident and health. 
b Bonds amortized; stocks actual market. 

e Book values. 

** Not furnished. 
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Oldest and Largest Insurers of Automobiles Exclusively 


AMERICAN AUTOMOBILE INSURANCE COMPANY 


ORGANIZED 1911 ST. LOUIS, MISSOURI 





NATIONWIDE BRANCH OFFICE FACILITIES 





ATLANTA @ BALTIMORE ® BOSTON ® CHICAGO ® CINCINNATI © CLEVELAND ® DETROIT 
INDIANAPOLIS @ KANSAS CITY @ LOS ANGELES @ MILWAUKEE ©® MINNEAPOLIS 
NEW ORLEANS @ NEW YORK ®@ PHILADELPHIA © PITTSBURGH ® SAN FRANCISCO ® SEATTLE 
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FINANCIAL STATEMENT FIGURES—Continued 


Unless otherwise stated: Assets and investment gains or losses are reported as filed; surplus reflects actual market values of 
securities; special reserves are in addition to any depreciation reserve necessary to adjust surplus to reflect market values of se. 
curities. *Last 000 omitted. +Losses and adjustment expenses incurred to earned premiums; expenses incurred to written premiums, 
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Financial Underwriting Investment 
* Com ° * 

Total * ° ° ° ° vined Stat. Net ~ ae 
Name of Company Date Ad- Special Loss Un- Net Net t + |Loss & | Under- | Invest- | ment 
mitted * e Re- Re- earned Prems. | Prems. Loss Exp. | Exp. writing ment Gain 
Assets Capital | Surplus | serves serves Prems. Written | Earned | Ratio | Ratio} Ratio | Results § Income | or Loss 
U. S. Guarantee ........ 6-30-38 15,807 2,000 5,200 858 3,392 3,258 3,006 2,911 41.9 41.9 83.8 397 174 525 
mew ZOrE, HW. FT. .cccee 12-31-38 16,064 2,000 5.550 1,327 3,068 2,889 5,463 5,391 39.8 42.7 82.5 911 359 1,231 
6-30-39 16,305 2,000 5,686 1,295 3,030 2,978 2,978 2,889 323 42.7 75.0 619 195 -352 
Universal Indemnity ... 6-30-38 968 300 . firore 236 141 142 129 568 213 78.1 24 19-15 
New ZoOre, WN. TZ. wccccse 12-31-38 1,058 300 las 268 124 251 255 63.9 33.4 97.3 8 40 55 
6-30-39 1,072 300 Wee 40600 272 118 114 120 62.9 30.1 93.0 7 18 1 
West American ......... 6-30-38 1,184 250 Are 51 592 387 519 50.4 52.1 102.5 55 18 -7 
Los Angeles, Cal. ....12-31-38 1,241 250 Be «ewes 48 645 925 1,006 50.0 486 98.6 52 39 4 
6-30-39 1,281 250 eee 43 734 592 501 486 460 94.6 -18 16 9 
Western Cas. & Surety. 6-30-38 3,911 750 eo 1,069 1,474 1,822 1,776 62.3 37.8 100.1 -19 28 64 
Fort Scott, Kansas ..12-31-38 4,005 750 ayn 1,273 1,414 3,290 3,303 67.1 36.7 103.8 ~-129 131 187 
6-30-39 4,074 750 b315 50 1,276 1,471 1,618 1,562 581 35.2 93.3 60 30 26 
Western Surety .......... 6-30-38 1,314 300 401 obte 300 210 181 182 148 65.7 80.5 47 16 45 
Sioux Falls, S. D. ....12-31-38 1,416 300 477 —— 338 228 376 360 25.0 594 844 55 32 113 
6-30-39 1,400 300 488 eaves 303 235 209 201 85 54.6 63.1 68 6 20 
Wolverine Ins. ........... 6-30-38 1,164 200 177 eees 397 334 449 417 43.3 52.0 95.3 12 18 7 
Lansing, Mich. ......... 12-31-38 1,300 200 193 6002 495 371 941 873 61.8 34.7 96.5 16 35 30 
6-30-39 1,403 200 232 5 455 447 594 518 433 42.1 85.4 44 23 61 
Yorkshire Indemnity .... 6-30-38 2,621 750 726 103 461 521 491 426 51.2 39.0 90.2 13 33 14 
meow Tore, NH. FZ. see 12-31-38 2,819 750 863 97 537 515 945 886 54.0 41.0 95.0 19 58 130 
6-30-39 2,952 750 827 153 556 631 585 469 40.8 408 816 37 30-36 
Zurich Gen. Acc. & Lia. . 6-30-38 30,575 8600 3,500 3,700 14,805 5,691 8,371 7,523 51.8 36.9 88.7 476 74 
CREONGO, EE. ccccccciess 12-31-38 30,491 8600 3,500 4,945 14,682 4,960 14,730 14,613 51.9 382 90.1 1,493 940 1,557 

6-30-39 31,439 s600 3,500 5,596 14,934 5,492 7,219 6,688 544 35.8 90.2 419 463 


b Bonds amortized ; stocks actual market. 
s Statutory deposit. 


| 
YOURS FOR MORE BUSINESS! 


BEST’S AUTOMOBILE POLICY 
CHART is an absolute necessity 











BEST’S AUTOMOBILE POLICY 
CHART contains the latest anal- 
for the sales kit of every agent ysis of P.L. and P.D. provisions, 
selling automobile insurance. * Bs us = exclusions and conditions of 


With some companies using the ala over 200 policies issued by the 
leading insurance companies 


who write more than 95% of all 
automobile insurance. All polli- 


new Standard Policy, others still 
using or changing to the old 


Standard and a large number 
cies are compared with the New 


Standard Policy. The Chart is 
pocket-size (4” x 7"), simulated 
leather bound, designed for in- 
stant and accurate reference 
and—costs only $1.54 per copy! 


issuing policies radically differ- 
ent from both the standard forms 
—BEST’S CHART is a “must” if 
you want to meet today’s severe 





competition. 





ALFRED M. BEST COMPANY, INC. 
BEST BUILDING 75 FULTON ST. NEW YORK, N. Y. 


WI 


66 BEST'S FIRE AND CASUALTY NEWS 


























Re bts 


wee eke 


NC. 
N. Y. 


JS 


’ NEWS 








American Equitable Assurance Company of New York 


Organized 1918 Capital $1,000,000.00 
| . ; 






| Globe & Republic Insurance Company of America 
Philadelphia, Pa. Capital $1,000,000.00 Established 1862 
e 
















Knickerbocker Insurance Company of New York 
Organized 1913 Capital $1,000,000.00 













Merchants and Manufacturers Insurance Company 
Organized 1849 of New York Capital $1,000,000.00 

















New York Fire Insurance Company 
Incorporated 1832 Capital $1,000,000.00 











United States Fire Department 


I Switzerland General Insurance Company, Ltd. 
Zurich, Switzerland Established 1869 


i ei tal sp, 

| & c 

| + Standare a 
| bs Protection J 
| *e Om 


Insuar™ 






















Losses paid exceed 
Two Hundred and Fifty Million Dollars 









Corroon & Reynolds 


' Incorporated 
92 William Street Insurance Underwriters New York 
MANAGER 


— DEPARTMENTS — 


SAN FRANCISCO 
KANSAS CITY 






















PHILADELPHIA 
MONTREAL 


CHICAGO 
PITTSBURGH 
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PIONEER EQUITABLE INSURANCE 


PIONEER EQUITABLE BLDG. 


A most progressive and versatile, stock, fire insurance company. 


COMPANY 


LEBANON, INDIANA 





Lower rates on better risks when needed; with Co-insurance clause. Attractive propo- 
sition to agents on preferred risks, without coinsurance, at Bureau rates. 


Company has made an underwriting profit every year. 


Every loss paid day “proof” received. Never had any contention with any loss claimant. 
Licensed and actively operating with capable Special Agents in: Indiana, Michigan and Ohio. 


Active, progressive, local agents will promptly seek representation. 





CORPORATE SURETYSHIP 


NEW book has been added to 

the McGraw-Hill Insurance 
Series under the title Corporate 
Suretyship by G. W. Crist, Jr., vice- 
president in New York of the Fi- 
delity & Deposit Company of Balti- 
more. 

From this book the reader will 
derive an understanding of the 
whole purpose of corporate surety- 
ship, the markets it 1s intended to 
serve and how it serves them, the 
major classes of bonds which it is- 
sues, the conditions which indicate 
the necessity for them and the serv- 
ice they render to contemporary in- 
stitutions. It is a simple explanation 
of the basic relationship between the 
principal and the obligee—the 
promisor and the beneficiary of the 
promise—and how the surety se- 
cures that relationship. 


INSPECTION CODE MANUAL 


UBLICATION of a new manual 

to assist state and municipal gov- 
ernments in making the standard 
motor vehic:e inspection code work 
effective was announced by Julien 
H. Harvey, managing director of the 
National Conservation Bureau, acci- 
dent prevention division of the Asso- 
ciation of Casualty and Surety 
Executives. 

The manual is being prepared by 
the staff of the National Conserva- 
tion Bureau and was undertaken at 
the request of the technical com- 
mittee which developed the motor 
vehicle inspection code as an aid to 
the states in putting the code itself 
into effect. It will be ready for dis- 
tribution within a short time. 

Copies may be obtained from the 
Association headquarters located at 
60 John Street, New York City. 





VOICE SELLING 


+ the field of salesmanship one 
element of great practical impor- 
tance to success has apparently been 
overlooked—the salesman’s voice. 
The voice is one of the salesman’s 
indispensable tools. Customers are 
sold as much through their ears as 
through their eyes. E. C. Buehler, 
Professor of Speech and Dramatic 
Art, University of Kansas, and Mar- 
tin Maloney, Assistant in Speech, 
Northwestern University, are the 
authors of a new book published by 
the Ronald Press Company, New 
York, (at $2.00) under the title 
“You Sell With Your Voice.” The 
authors make no claim to any new 
discoveries nor do they expect to 
reshape any large portions of this 
world of salesmanship, but aim to 
develop the hidden virtues of the 
voice by building up good qualities. 


ACCIDENT AND HEALTH PREMIUM INCREASE 


CCIDENT and health insurance 
will show an increase in volume 
again this year based on experience 
for the first half of the year, ac- 
cording to reports tabulated by the 
Health and Accident Underwriters 
Conference. 
An increase in premium volume 
of 7.6% for the first six months of 


1939 over a similar period for 1938 
was shown by the experience of 
companies representing over 75% 
of the total business of Conference 
members. Due to an increase in 
respiratory diseases during the win- 
ter months, loss ratios increased 
slightly for this period compared to 
the same in 1938. 


Executive Secretary Harold R. 
Gordon of the Conference estimates 
a 1939 accident and health volume of 
over $235,000,000 compared to 
1938's $222,000,000 total. 

The combined loss and expense 
ratio on all accident and health busi- 
ness in 1938 was 95.8% as com- 
pared with 94.3% for 1937. 


A PROGRESSIVE COMPANY FOR PROGRESSIVE AGENTS 


AND ALLIED LINES—AUTOMOBILE—INLAND MARINE 


NEW YORK 


CHICAGG 
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REPORTS ON 


COMPANIES AND ASSOCIATIONS 


ASSOCIATED RECIPROCAL Exchanges, 
New York, N. Y. 


Mid-Year Figures 


The six reciprocal insurance carriers, which are members 
of the Associated Reciprocal Exchanges, reported on June 30, 
1939, total admitted assets of $7,290,000 and surplus of $5,470,- 
(00 as compared with $7,516,000 and $5,428,000 respectively at 
the close of the year 1938. On the basis of unearned premium 
reserves maintained at the close of 1938 and June 30th of this 
year, the volume of business being transacted appears in line 










with returns of other years. Losses incurred, however, were 
higher, $394,000 as against $308,000. 

Assets and policyholders’ surplus presented are reported on 
the basis of actual market values for all securities, except 
shares of the Arex Indemnity Company carried at cost. Pre- 


miums earned shown for the first half of 1939 are estimated 
hgures. 


* Losses Incurred * Prems. 











* Total Assets *Surplus *UnearnedPrems. 1st Half Earned 
Pasa! amg’ Past “agg” Pasa Suggz0 Das. 31 nao tm He 
939 
Affiliated Underwriters .................. $1,036 $1,074 $485 $517 $430 $469 $121 $131 $280 
American Exchange Unders. .............. 1,067 1,032 859 863 114 160 2 25 75 
Fireproof Sprinklered Undr. .............. 465 450 366 375 61 70 11 14 34 
Individual Underwriters ........:......2+- 1,994 1,923 1,504 1,519 344 371 69 70 203 
Metropolitan Inter-Insurers .............. 1,023 943 714 685 212 218 52 89 125 
re MOCIPTOCR! URGES. ....6.00 6. cscccees 1,931 1,868 1,500 1,511 285 332 33 65 168 
Big--y baaasentrnste> peas beth seanns $7,516 $7,290 $5,428 $5,470 $1,446 $1,620 $308 $394 $885 
* Last omitted. 
Fire Insurance Company, SD CE oie chi ons chuagsinannpescceses 36,367.58 
=. oe ° — Estimated Claim Expenses 1,728.52 
Pittstield, Mass. Dividends to Policyholders 2,493.72 
: MIE, NEs 5.5.0 bvess <sssdekouceeen 2,200.00 
AeVeer Statement BONNE TRUE. Davia sindesvelesiaecesdacens 6,959.39 
The financial statement of the Berkshire Mutual Fire In- es Sean Apis bye telbihage te gealicechccc ig ase 
surance Company, on June 30, 1939, with securities valued as | tyauthorized Reinsurance Losses Recoverable "37.75 
officially prescribed, showed total admitted assets of $1,170,520, Miscellaneous 270.12 
policyholders’ surplus, $326,733, and total liabilities $843,782. |“ tte tte eee eeeeceeees . 
R ; CN eit meas asd sanaatarxacaeds $843,787.22 
ADMITTED ASSETS, JUNE 30, 1939 NE si o6 55 5h B45 05 ha ees orem Bb had de 326,732.73 
Nn Sb cur sie ane tena aa whe de $55,000.00 NE atts ee ee ee a ee : 
oe OL eS cee gs cn keane 18,470.00 CLG SI9SS 
NS coe Sy to ese v4 Cea saa 5,708.00 
Bonds, amortized value ............seeeeeeeees 558,524.61 
Cag Market value vovvocriii BBRUGHE | BRITISH OAK Insurance Company, Lid., 
Premiums Receivable ............. $127,530.83 London, England 
Reinsurance Balances Payable .... 12,543.10 114,987.73 
vncactchatintide Changes in Canada 
Mutual Reinsurance Bureau ............-..++: 3,000.00 : 
I 5 55's s cleigdaie.cld's oie deiniaeis 5,668.32 Colin E. Sword, Canadian Manager of the Union Insurance 
Reinsurance Recoverable on Paid Losses ...... 2,380.08 | Society, Ltd., of Canton, and affiliated companies, now directs 
—_————— | the operations in Canada of the British Oak Insurance Com- 
BRE Rok 5a (kit ays bh tance acameiae $1,170,519.95 | pany, Ltd., of London, England. 


This company, which has been actively operating more than 
one hundred years, took over all of the assets and assumed 
the liabilities of the Hampshire Mutual Fire Insurance 
ny as of June 30, 1939. 
; detailed financial .balance sheet showing the .assets and 
liabilities of the Berkshire Mutual Fire Insurance Company, 
after the merger of the two companies, follows: 


LIABILITIES, JUNE 30, 1939 


I ne is pap idadvcetwsesd $789,472.88 


FOR SEPTEMBER, 1939 





The Union Insurance Society obtained a controlling stock 
interest in the British Oak Insurance Co. about a year ago. 

Willis Faber & Company, formerly Canadian Managers of 
the British Oak have been placed in charge of the supervision 
of. business in the: Province of Ontario. Another recent change 
in the field was the appointment of J. R. Lachance as general 
agent in the Province of Quebec. Mr. Lachance formerly 
represented, as Canadian manager, the Rhode Island Insurance 
Company of Providence, R. That company’s business in 


the Dominion of Canada was recently reinsured by the Royal 
Insurance Company, Ltd. 
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BEST’S 
INSURANCE GUIDE 


KEY RATINGS 


Shows Both GENERAL POLICYHOLDERS’ 
and FINANCIAL RATINGS 


Safety factors of an insurance company are essential 
for the protection of its policyholders. 

You can determine the safety factors of your insurance companies 
through Best's Insurance Guide With Key Ratings. The desirability 
of an insurance company's policy hinges upon the following prin- 


cipal factors. 
. GOOD UNDERWRITING. 

. ECONOMY OF MANAGEMENT. 
. ADEQUATE RESERVES FOR ALL 

UNDISCHARGED LIABILITIES. 
. ADEQUATE NET RESOURCES. 
. SOUND INVESTMENTS. 
A complete analysis, which gives proper weight to all these im- 
portant factors, is made and reflected in the ratings assigned to 
each company. 
Best's Insurance Guide With Key Ratings shows at a glance our 
general policyholder's rating of all fire, marine, casualty and surety 
companies licensed to operate in the United States. The book also 
shows a five year underwriting, financial and profit and loss exhibit 
of each company. 
A valuable feature in the ‘‘guide" is an exhibit on each company 
showing a classified distribution of assets, such as—cash and United 
States Bonds—other bonds—stocks—real estate—mortgages—agent's 
balances—and other assets. 


Over 800 Companies Rated—Over 400 Pages of 
Valuable Data 


KNOW THE FACTS—AT A GLANCE! 


ALFRED M. BEST CO., INC. 


HOME OFFICE: BEST BUILDING 
75 FULTON STREET, NEW YORK, N. Y. 


a> wn— 
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CREAM CITY MUTUAL Fire Insurance Company, 
Milwaukee, Wis. 


Examined 


_ The Cream City Mutual Fire Insurance Company, organized 
in July, 1889, was recently examined as of December 31, 1938 
by the Insurance Department of the State of Wisconsin. 

The examination disclosed that the company is in sound 
financial condition, that its assets are invested in accordance 
with statutory requirements, and that adequate reserves for 
liabilities are established. The Department’s examiner reported 
—“A review of the claim files disclosed that the company pays 
its claims promptly upon submission of proper proofs.” 

The company writes fire, tornado and extended coverage 
insurance on the non-assessable plan. Business is written at 
a deviation from published rates, and all such deviations have 
been filed with the State of Wisconsin in accordance with 
statutory requirements. 

Business is ceded to and accepted from a number of domestic 
fire insurance companies. It also has reciprocal contracts 
with the Austin Mutual Insurance Company, Minneapolis, 
Minn., and the Western Underwriters Mutual Insurance Com- 
pany, Kansas City, Mo. The major part of the company’s 
reinsurance is ceded to the Northwestern Mutual Fire Associa- 
tion, Seattle, Wash., under a specific contract, and, in addition, 
it has a catastrophe tornado contract with the same company. 

The examination covered a period of thirty-six months from 
December 31, 1935, to December 31, 1938. During this time 
the company had a net increase in policyholders’ surplus of 
$58,016 contributed by underwriting gains of $8,749 and in- 
vestment gains of $49,267. 

The examiners found no occasion to revise the financial 
statement figures reported by the company to the State as of 
December 31, 1938. As reported by the examination and as 
published in the 1939 edition of BEST’S INSURANCE RE- 
PORTS, Fire and Marine volume, the company had at the 
close of 1938 total admitted assets of $470,227 and _policy- 
holders’ surplus of $365,333 as against outstanding liabilities 
of $104,894. 


CROWN MUTUAL Fire Insurance Company, 


San Francisco, Cal. 


New Company 


The Insurance Department of the State of California has 
approved the organization plans of interests sponsoring the 
Crown Mutual Fire Insurance Company. The company is to 
be organized to transact business as a mutual fire insurer _un- 
der provisions of Chapter 4, Division 2, Part 1 of the Cali- 
fornia Insurance Code. 


EXCELSIOR Insurance Company, 
Syracuse, N. Y. 


Progress Reports 


Reports of progress during the first seven months of this 
year were submitted to the directors of the Excelsior Insur- 
ance Company at their regular quarterly meeting held last 
month. 

Edwin J. Cole of Fall River, Mass., Chairman of the Ex- 
celsior’s Board and past president of the National Associa- 
tion of Insurance Agents, commented on the Excelsior’s ad- 
vancement during the first half of the year, terming it as being 
satisfactory in the face of general conditions. Assets of the 
company, both gross and admitted, were appreciably higher at 
the end of July than they were a year ago. Also the ur 
earned premium reserve was up nearly four per cent, while 
surplus, as well as the liquidating value of Excelsior stock, 
show favorable increases. 

Agency premiums, both before and after reinsurance, show 
an increase over the first seven months of last year. There 
has also been a gain in the number of agents. The compafy 
now has 423 agents scattered throughout seven States, 2! 
most of them are stockholders. 
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FEDERAL HARDWARE & Implement Mutuals, 


Being Dissolved 


After October Ist policies of insurance carrying the title 
Federal Hardware and Implement Mutuals will no longer be 
issued. Abandonment of joint underwriting activities by the 
Hardware Dealers Mutual Fire Insurance Company, Stevens 
Point, Wis., Hardware Mutual Insurance Company of Minne- 
sota, Minneapolis, Minn., and the Minnesota Implement Mu- 
tual Fire Insurance Company of Owatonna, Minn., participants 
in the underwriting pool, was revealed early last month. 

Two of the companies, the Hardware Dealers Mutual Fire 
and the Minnesota Implement Mutual Fire, will continue to 
maintain close working arrangements. They have announced 
the formation of the Federated Hardware Mutuals, details 
of which are reviewed elsewhere on this page. 

For some months there had been rumors of the contemplated 
abandonment of the Federal Hardware and Implement Mu- 
tuals. Early this year, the Hardware Dealers and the Minne- 
sota Implement, which had maintained offices in the building 
of the Hardware Mutual, moved to other quarters in Min- 
neapolis. Before that, interests identified with the Hardware 
Mutual Fire Insurance Company had organized the Hardware 
Indemnity Insurance Company. 

Another development was the proposed payment of an extra 
dividend of 10% by the Hardware Mutual Fire on all policies 
in force as of June 30, 1939, in commemoration of the 40th 
aniversary of the founding of the company. Payment of this 
dividend was postponed after the Hardware Dealers Mutual 
Fire Ins. Co. served formal notice of its intention to withdraw 
from the Federal Hardware and Implement Mutual Group. 


FEDERATED HARDWARE MUTUALS 


Underwriter's Policy 


A new underwriting association, the Federated Hardware 
Mutuals, has been formed by the Hardware Dealers Mutual 
Fire Insurance Company, Stevens Point, Wisconsin, and the 
Minnesota Implement Mutual Fire Insurance Company, Owa- 
tonna, Minnesota. Policies will be underwritten equally by 
the two member companies. The association will renew at 
expiration all Federal Hardware & Implement Mutuals’ policies 
in the territories of the Southwestern, Southeastern, Canadian, 
Stevens Point, Owatonna, and New England Departments. 

Federated Hardware Mutuals will operate throughout the 
United States and Canada beginning October 1, 1939, with an 
initial sales force of more than 500 experienced men. Plans 
have already been made for an immediate expansion of this 
sales force. The casualty member of the group will be the 
Hardware Mutual Casualty Company, Stevens Point, Wis- 
consin. 

The group will maintain, in addition to 18 smaller service 
offices, full policywriting offices in the following cities :— 
Boston, Toronto, Newark, Atlanta, Dallas, San Francisco, 
Minneapolis, Owatonna and Stevens Point. Additional offices 
are contemplated. 


FIDELITY Insurance Company, 
Atlantic City, N. Y. 


Indictments Dismissed 


Indictments, which were returned in May of this year against 
Frank Cohen, James W. Miller and Alexander Goldwin, were 
dismissed on August 14th by order of court upon motion of 
Joseph Altman, prosecutor of the Pleas of Atlantic County, 
Atlantic City, N. J. The indictments were based upon com- 
plaints made by James J. Ranow. 

he prosecutor announced investigation disclosed “Mr. 
now requested to nolle prosse the indictments in that Mr. 
Cohen had carried out all of his promises and agreements 
with said Ranow in regard to the sale of the stocks involved. 
Under the circumstances, it is my opinion that there was no 
_ alternative than to move for dismissal of the indict- 
ents, 

Continued on next page 


FOR SEPTEMBER, 1939 
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JSrom the Sun 


...can give quick and efficient 
service because the company 
underwriting his business is 
geared to make prompt, fair 


settlement of claims. 


It has paid leading agents to 
represent Sun Insurance—the 
oldest insurance company in 
the world—through successive 


business generations. 


Founded 1710 


wn 
LIMITED 
PATRIOTIC INSURANCE CO. OF AMERICA 
SUN UNDERWRITERS INS. CO. OF N. Y. 
SUN INDEMNITY CO. OF N. Y. 


NEW YORK: 55 Fifth Avenue 
Chicago: 309 W. Jackson Boulevard 


San Francisco: Swett & Crawford, Gen’! Agts. 
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The French Union and Universal Insurance Company 
PARIS, FRANCE 


UNITED STATES BRANCH STATEMENT 


ASSETS, DECEMBER 31, 1938 


*United States Government Bonds 
Cash and all other Assets 


Total Admitted Assets 
* Amortized Basis. 


$1 298,140.25 
31,562.44 


$1 329,702.69 


LIABILITIES, DECEMBER 31, 1938 


Reserve for Unearned Premiums 
Reserve for Outstanding Losses 
Reserve for All Other Liabilities 


Total Liabilities 
Deposit Capital 
Surplus over all liabilities 
Surplus as regards policyholders 


$ 463,159.59 
70,409.79 
12,399.21 


$ 545,968.59 


583,734.10 
783,734.10 


$1 329,702.69 


Securities carried at $301,898.00 in the above statement are deposited as required by law. On the 
basis of the December 31, 1938 market values on all bonds owned, the Assets would be increased 
to $1,385,696.83, and the Surplus as regards policyholders would be increased to $839,728.24. 





FESTER, FOTHERGILL & HARTUNG 
United States Managers 


90 JOHN STREET 


NEW YORK 








FIDELITY INSURANCE—Continued 


Mr. Ranow had alleged those named in the indictments 
misrepresented the assets of and obtained the sum of $50,000 
for stock in the Fidelity Funding Company. Originally pro- 
posed, he claimed, was the purchase of stock in the Fidelity 
Insurance Company, which was represented as having legal 
assets of $400,000; that later stock of the Fidelity Funding 
Company was substituted with the statement it was the same 
thing as the insurance company since it was a holding com- 
pany having control of its assets. 


FIREMEN'S Insurance Company, 
Newark, N. J. 


Consolidated Statement 


The Consolidated Financial Statement of the Firemen’s In- 
surance Company and affiliated institutions as of June 30, 1939, 
revealed assets, on the basis of amortized values for bonds, of 
$61,818,593, unearned premiums $29,543,406, including casualty 
unearned premiums of $6,491,838, other liabilities $12,790,019, 
and policyholders’ surplus of $19,485,158. Had actual market 
values been used for bonds, assets and surplus would have 
been reduced by $768,744. 


The liquidating value of the shares, after allowing for the 
$3,200,000 of Metropolitan Casualty preferred stock outstand- 
ing and minority interests in the other companies, was $14.36 
per share as compared with $14.64 at the close of the year 1938. 


The total premium volume of the group for the first half 
of 1939 amounted to $18,852,316 as compared with $18,012,275 
for the first half of 1938. Both divisions reported gains, the 
fire companies’ volume of $10,706,327 being up almost $300,000, 
while the casualty division’s volume of $8,145,989 was up about 
$550,000. The loss ratio of the fire companies, on the basis of 
premiums written, was 47.34% as compared with 42.93% for 
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the first half of 1938, while the expense ratio was 54.70% as 
against 53.91%. In the casualty division the loss ratio was 
45.35% as against 39.31% and expenses were 41.74% against 
41.26%. For the entire fleet the losses and expenses com- 
bined were 95.58% as against 89.98% for the first half of 1938. 

‘he Firemen’s Consolidated balance sheet as of June 30, 


1939 follows: 
ADMITTED ASSETS, JUNE 30, 1939 


52, sac wigcw eas deedin dn sadvakewew-a $6,147,400 
Ng Se ok Canis dhnwsndedeescacew ower 7,765,793 
EES IEE Pe On 900,000 
I oS ois. ns stig bdo ssa 'ew o5'aeGS'peneies 35,642,581 
Misc. Assets—N. J. Invest. Co. ..............-- 1,624,916 
RE Seas rend 4 Beas Aes ows Wav di vaNbulels%Soed 1,843,481 
PS. TUGE RIVONEME oc ovicindvncccncvescceceee 7,264,476 
EPC LOSES EET Pe 430,470 
I da ones 55: kidod naw ein Saale wae 199,466 

ee ae ee ee ee $61,818,583 


LIABILITIES, JUNE 30, 1939 
Unearned Premiums : 





eee hn cde head x see Gee $29,543,406 
DOME SIE CIE ooo ncc ces ciecccccsiccceccess 9,790,959 
SE ID, ido koaew ocicbiesieees oveeeaies 299,426 
RN antler! 2 itor tins a cidp isms Okéds Aad 1,214,170 
EE Sa eee Gee 170,000 
ee Tae ere 428,000 
RS ae 887,464 
NR Bhi vino Gc Siywistld elie wdecleis $42,333,425 

- % < “REESE SERPS pape RRR IRai 9,807,253 
ee eee ee a 9,677,905 
*Pateyhorters, SUQlUS 2. 6. occ cekvewosec ieee 19,485,158 
SE rsnisicagenbeiyhieeiousretieansunsy $61,818,583 





* Includes minority stockholders’ interest in affiliated companies. 
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GLOBE AND RUTGERS Fire Insurance Company, 
New York, N. Y. 


june 30, 1939 Statement 


The semi-annual statement of this company as of June 30, 
1939, revealed total admitted assets, on the basis of market 
yalues for all securities, except for subsidiaries, of $12,233,169, 
ynearned premiums $1,827,396, capital $2,087,545, and net sur- 
plus of $7,015,774. 

On the basis of security valuations prescribed by the In- 
surance Department of the State of New York, the company’s 
total assets dropped from $14,083,368 on December 31, 1938, to 
$12,435,425 on June 30, 1939. Policyholders’ surplus declined 
from $9,002,765 to $7,218,030, while outstanding liabilities ad- 
vanced to $5,217,395 from $5,080,602. The principal change in 
liabilities was in the reserves for unearned premiums. Such 
reserves at the mid-year date were $1,827,396 as compared with 
$1,628,929 at the year-end. 

Net premium volume for the first half of this year, which 
amounted to $1,174,000, reflected an increase of almost 15% 
over the same period of last year. Operating ratios, however, 
were higher, the incurred loss ratio being 65.3% on earned 
premiums of $975,000 against 56.2% on earned premiums of 
$867,000 over the first six months of 1938. The combined loss 
and expense ratio was 119.4%, while a year ago it was 114.5%, 
improvement being recorded in the expense ratio, which 
dropped from 58.3% to 54.1%. 

Decline in surplus during the first half of this year was 
primarily due to shrinkage in the market value of security 
holdings. The investment loss was $1,310,218. Also contribut- 
ing to loss of surplus was a statutory underwriting loss of 
$335,570. The company’s net investment income of $160,182 
covered dividend declarations of $138,482 on preferred stock. 

A brief balance sheet of the company as of June 30, 1939, 
appears hereafter. 


ASSETS 
*Bonds—U. S. Government ................+ $457,637.99 
SO Pree 3,407,251.64 
*Stocks (Subsidiaries $2,584,013.34) ......... 7,663,533.91 
(mon Hand and in Banks «.........0cccccees 417,392.10 
ed na ae Los phi. pes ee Oeigs 1.00 
Demand Note of Subsidiary ...............05. 20,000.00 
SS A ee 385,354.14 
I cs. atv sees spies 43,042.16 
Interest Due and Accrued ...........cececcee. 41,210.69 
Mixed Claims Commission Award ............ 1.00 
$12,435,424.63 
LIABILITIES 
Losses and Loss Expenses ...........00eeee00: $426,580.48 
Ueenened Premiums ...........<ccccccccccccs 1,827,396.23 
Expenses, Taxes, Cont. Commissions, etc. ...... 115,686.69 
0 RE a re 2,150,000.00 
gE rere 358.33 
Redemption Value Second Preferred Scrip .... 3,774.54 
Preferred Stock Retirement Reserve .......... 530.96 
Reserve for Genera! Contingencies ........ 105,000.00 
ee eae ee 588,067.44 
. $5,217,394.67 
Capital Stock : 
*** $4.00 Cumulative First Preferred Stock .... $312,000.00 
(20,800 shares $15.00 Par Value) 
*** $5.00 Cumulative Second Preferred Stock .. 500,745.00 
(33,383 shares $15.00 Par Value) 
**$5.00 Cumulative Junior Preferred Stock .. 75,000.00 


se (5,000 shares $15.00 Par Value) 
Common Stock (80,000 shares $15.00 Par Value) 1,200,000.00 


NS Tes i cl Se edi bk hdouds estes $2,087,745.00 
gt a li. eile i aA 5,130,284.96 
Policyholders’ Surplus ..........-.eeeeeeeeeee: J 7,218,029.96 

INE a that RA SENS ie ear ~ $12,435,424.63 


FOR SEPTEMBER, 1939 











Exreas 


Underwriters, 
Suc. 


Excess Covers — Reinsurance 





JOSEPH P. GIBSON, Jr. MORTIMER D. PIER 
President Secretary 


90 John Street, New York 


BEekman 3-1170 





BEST'S INSURANCE GUIDE 
WITH KEY RATINGS 


gives you complete data—in- 
stantly—on all stock, mutual, 
reciprocal and Lloyds fire, 
casualty, surety and marine 
insurance companies operat- 
ing in the U. S., whether do- 
mestic or foreign. $5.08 per 
copy (postage included). 


ALFRED M. BEST CO., INC. 
75 Fulton St. New York, N. Y. 








* Bonds and Stocks are carried on the basis prescribed by 
the Insurance Department of the State of New York. Total 
values, based on June 30, 1939, market quotations for all except 
insurance and subsidiary stocks (subsidiary stocks other than 
insurance being taken at statutory, and insurance stocks being 
taken at statutory values with portfolios adjusted to market) 
are $202,255.71 less than shown. There has been deducted an 
amount of $221,436.39 representing interest in our own stock 
through ownership of stocks of other insurance companies. 
Securities carried Casshe at $236,914.93 are deposited with State 
Departments as required by law. 

** Available to absorb the Company’s share in possible de- 
clines in the values of real estate and mortgages owned by 
subsidiary companies. 

*** Entitled on voluntary or involuntary liquidation to 
$100.00 per share and accrued dividends, 
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GRAND UNION 
Underwriters 





FACULTATIVE 


EINSURANCE 


FIRE AND 
ALLIED LINES 











Fester, Fotherg:ll & Hartung 


Attorneys 
JOHN A. HEINZE, MANAGER 


90 JOHN STREET »* NEW YORK, N. Y. 
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Under the same 
Management as 


The Drake 


CHICAGO 


The Blachstone 
The Evanshire 


EVANSTON, ILL 
The Town fiouse 
LOS ANGELES 
A. S. Kirkeby 
Managing Director 


The Gotham 


Fifth Ave. at Fifty-fifth St. > NEW YORK CITY 





ILLINOIS Fire Insurance Company, 


Peoria, Ill. 
Stock Control 


Passage of stock control of the Illinois Fire Insurance 
Company to new interests as reported in BEST’S Weekly Fire 
Bulletin of August 14th continues to await delivery of alj 
stocks according to unofficial sources. Negotiations for control 
are not definitely closed, but the prospective buyer, identity 
unrevealed, is said to have entered into a purchase contract, 
contingent upon the delivery of the stock and an examination 
of the company’s financial statement. 

The Illinois Fire Insurance Company, organized in 1876 and 
the oldest Illinois stock fire insurance institution has been con- 
tinuously directed by members of the same family since ip- 
ception. Adolph Cremer, president, is the sole survivor of four 
brothers instrumental in the company’s formation. 

The company, which is licensed to transact business in the 
States of Illinois, Indiana, Michigan and Wisconsin, reporte 
during the year 1938 net premiums written of $114,997. Busj- 
ness accepted has been selective. Its average incurred loss 
ratio on earned premiums of $674,000 over the five-year period 
ended December 31, 1938, was’only 32.9%. 

The company reported on December 31, 1938, with all securi- 
ties at actual market values, total admitted assets of $505,568, 
capital $200,000 and net surplus of $140,370. Outstanding lia- 
bilities were $165,198, including $149,481 of unearned premium 
reserves. 


KNICKERBOCKER Insurance Company, 
New York, N. Y. 


Joins Southeastern Unders. Assn. 


The Knickerbocker Insurance Company of New York, a 
member of the Corroon & Reynolds fleet, which recently re- 
ceived a certificate of authority to transact business in the 
State of Florida, has been elected a member of the South- 
eastern Underwriters Association. 

In the State of Florida the company named George E. Ed- 
mondson & Company, Inc., of Tampa as General Agents. 
Previously this agency represented the Sussex Fire Insurance 
Company of Newark, N. J., which is now being absorbed by 
the Eagle Fire Insurance Company of Newark, N. J. 


MANUFACTURERS MUTUAL Fire Insurance Company, 


Providence, R. |. 
Extends Free Reinstatement Provisions 


Policyholders of this and other companies of which Hovey 
T. Freeman is president have been notified the management's 
practice of reinstating policies without additional premium de- 
posits on losses up to 5% of the total insurance involved, but 
not in excess of $20,000 on any one line is now extended to 
provide for losses in excess of the limits mentioned upon 
request from the assured. 

The only exceptions are a few special cases where the 
hazard is such that these companies pass on the liability to 
other than factory mutual companies, as these reinsuring com- 
panies usually will not follow the ceding companies in grant- 
ing free reinstatement. 





a AUTOMOBILE INSURANCE? 


Check yours and your competitor's pol- 
icies with BEST’S AUTOMOBILE POL- 
ICY CHART ($1.54). Check all com- 


panies with BEST’S INSURANCE ~ 





WITH KEY RATINGS ($5.08). 








BEST'S FIRE AND CASUALTY NEWS 





FO 


nsurance 
kly Fire 
y of all 
- control 
identity 
contract, 
mination 


1876 and 
een con- 
since in- 
of four 


Ss in the 
reported, 
7. Busi- 
red loss 
r period 


1 securi- 
$505,568, 
ling lia- 
oremium 


York, a 
ntly re- 
; in the 

South- 


E. Ed- 
Agents. 
isurance 
rbed by 


mpany, 


| Hovey 
yement’s 
ium de- 
ved, but 
nded to 
d upon 


ere the 
bility to 
ng com- 
n grant- 


ne 





Y NEWS 





MT. BEACON Insurance Company, 
New York, N. Y. 


Automobile Finance Business 


In the August issue of BEST’S FIRE & CASUALTY 
NEWS it was reported this new company proposed to restrict 
business to that emanating through the automobile financing 
operations of the Bankers Commercial Corporation, under the 
direction of which the company was formed. Activities, the 
management has notified us, are not to be so restricted. 

The management reports while the company proposes to 
specialize in automobile fire, theft and collision insurance, 
business is not going to be limited to that originating through 
its sponsors. 

Attention has also been called to the business affiliations of 
one of the directors, Mr. R. W. Lawrence, Sr. In addition to 
being a member of the board of directors of the Hanover 
Fire Insurance Company, as mentioned in the News article, 
Mr. Lawrence is a director of the Equitable Life Assurance 
Society of the United States and president of the Chamber 
of Commerce of the State of New York. 


NATIONAL Fire Insurance Company, 
Hartford, Conn. 


Home Office Building 


The erection of a new home office building is being con- 
templated by the National Fire Insurance Company. Construc- 
tion of the building, which it is estimated will cost approxi- 
mately $2,000,000, is contingent upon a change in the city of 
Hartford zoning restrictions. Options have been obtained on 
twenty-four parcels of land with buildings comprising a tract 
of sixteen acres bounded by Asylum Avenue and Woodland, 
Collins and Atwood Streets. 


NATIONAL FIRE & MARINE Insurance Company, 
Elizabeth, N. J. 


Enters South Carolina 


This company is now licensed to transact business in the 
State of South Carolina. Dean & Silliman, Inc., of Charlotte, 
N. C., has been named to act as General Agents. 


NATIONAL Insurance Society, 
Montreal, Quebec 


New Company 


_ In process of organization with a proposed capital of $500,000 
is the National Insurance Society or La Societe Nationale 
dAssurances. Organizers plan to incorporate the company 
under the laws of the Province of Quebec. 

The names of the petitioners are: J. V. Desaulniers, Charles 
Laurendeau, Hector Cypihot, Jean Rolland, Victor E. Beaupre, 
Joseph E. Laforce and Joseph Dansereau. 

The classes of business which the company proposes to 
transact are: Accident, automobile, aviation, burglary or theft, 
credit, explosion, fire, forgery, guarantee, hail, inland marine, 
ocean marine, plate glass, sickness, sprinkler leakage, boiler, 
cyclone, weather and all types of reinsurance. 














FOR CONVENIENT REFERENCE 


keep all your copies of Best's Fire 
& Casualty Insurance News in a 
BEST BINDER. 


Cost—only $1.58 














140th ANNIVERSARY 





INCORPORATED 1799 


PROVIDENCE 
WASHINGTON 
INSURANCE 
COMPANY 


PROVIDENCE, R. I. 


INCORPORATED 1928 


ANCHOR 
INSURANCE 
COMPANY 


PROVIDENCE, R. I. 


Organized and Owned by the 
Providence Washington Insurance Co. 


Each of these Companies writes the 
following classes of Insurance: 
FIRE—TORNADO 
OCEAN AND INLAND MARINE 
AND THEIR ALLIED LINES 


AUTOMOBILE — FIRE, THEFT 
AND COLLISION 











FOR SEPTEMBER, 1939 


75 





































RHODE ISLAND INSURANCE COMPANY 


INCORPORATED 1905 


MERCHANTS INSURANCE COMPANY 
OF PROVIDENCE 
INCORPORATED 1851 


Byron S. Watson, 


President 





FIRE * AUTOMOBILE * INLAND MARINE 


These companies are built on the best practices of Insurance 
and the fine traditions which are typical of New England. 


31 CANAL STREET, PROVIDENCE, R. |}. 














NATIONAL RETAILERS MUTUAL Insurance Company, 
Chicago, Ill. 


Convention Examination 


Examiners from the States of New Jersey, Maryland and 
Illinois, representing Zones 1, 2 and 4 respectively, of the Na- 
tional Association of Insurance Commissioners recently com- 
pleted a convention examination into the condition and affairs 
of the National Retailers Mutual Insurance Company. 

The examination covered the period from January 1, 1936 
to December 31, 1938. The company was found to possess on 
the latter date total admitted assets of $2,619,399 and policy- 
holders’ surplus of $826,872, with outstanding liabilities at 
$1,792,526, including a special reserve for reinsurance with un- 
authorized companies of $100,000. The principal liability items 
were unearned premiums $1,381,421 and reserve for unpaid 
claims $108,956. All figures are virtually the same as those filed 
by the company with the various States at the close of 1938. 

The special reserve of $100,000 is for unauthorized unearned 
premiums and uncollected losses. Approval has been given the 
company by Ernest Palmer, Director of Insurance of the State 
of Illinois to take credit for the reserves on business ceded to 
carriers not licensed to transact business in the State of Illinois. 
In determining the company’s financial condition, and for the 
purpose of the annual statement, Director Palmer reports, “the 
special reserve for unauthorized reinsurance may be treated as 
surplus.” 

The information and data contained in the report of examina- 
tion were briefly summarized as follows: 

“The company has experienced a steady growth and continued 
increase in surplus for the three years covered by this report. 

“The financial condition is excellent and policyholders’ inter- 
ests are amply protected. Investments are high grade, which, 
together with cash in banks, reflect a high degree of liquidity 
of assets. Approximately 42% of the company’s investments in 
bonds are United States Government issues. 

“The management is efficient and economical and claims are 
promptly paid in accordance with the terms of policy contracts. 
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MANAGEMENT 


“Each policyholder of the company,” the examination re- 
vealed, “except the holder of a policy or contract of reinsur- 
ance, shall be a member of the company, such membership 
to begin with the effective date of the policy and to continue 
until the termination date or cancellation date of the policy 
whichever occurs first. 

“Each member is entitled to cast one vote for each policy 
held by such member at the time of any regular or special 
meeting of the members of the company at which such a vote 
is cast. A member may vote in person or by proxy, provided 
that any proxy shall be filed with the Secretary of the com- 
pany at least fifteen days before the date of the meeting. 

“Special meetings of the members may be called by the 
Board of Directors, upon the giving of notice thereof in either 
one of the following methods: (A) By written or printed 
notice mailed to each member as shown by the records of the 
company, Which notice shall be placed in the mail at least ten 
days before the date of the meeting; or (B) By publication of 
notice of such meeting in a daily newspaper published in the 
largest city of each state in which the company is licensed, 
such publication to occur at least ten days prior to the date of 
such meeting. 


POLICY FORMS AND RATES 


“The policies issued are the standard forms adopted by the 
various states in which the Company operates. For the purpose 
of handling full coverage automobile risks, a combination 
policy is issued whereby the Lumbermens Mutual Casualty 
Company and the American Motorists Insurance Company 
carry the casualty lines while the other lines are retained by 
the National Retailers Mutual Insurance Company. 

“All policies issued by the Company are non-assessable ex- 
cept in those states wherein the laws require the issuance 0! 
assessable policies. 

“Premium rates charged on all policies are the standard 
manual rates. 
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RETENTION AND REINSURANCE 


“The following schedule reflects in detail the Company’s 
normal maximum coverage limits and reinsurance limits avail- 
able. The net retention is $5,000 on all classifications except 
inland marine which is presently fixed at $4,000. 


Catastrophe 
Reinsurance 
Limits 
Ist Excess : 
90% of $2,500 
to $50,000 
2nd Excess: 
100% above $17,500 
Lines of up to $87,500 and 
Insurance Maximum 100% above $100,000 
Normal up to $300,000 
Fire and Sprinkler Coverage lst Excess same as 
Leakage (IIl.) Limits 2nd Excess above 
Fire and Sprinkler lst Excess: 
Leakage (Other $40,000-50,000 90% of $5,000 
than IIl.) $40,000-50,000 to $50,000 
Tornado $40,000-50,000 2nd Excess same as 
Inland Marine $40,000-50,000 2nd Excess above 
Earthquake $40,000-50,000 lst Excess 
Automobile : 90% of $5,000 
Fire, Theft, Col- Value of Car to $40,000 
lision $5,000 2nd Excess same as 


2nd Excess above 
Ist Excess same as 
2nd Excess above 
Ist Excess: 
90% of 5,000 
to $50,000 
2nd Excess : 
90% in excess of 
$5,000 up to $100,000 


“The Company cedes reinsurance on a facultative basis to 
numerous companies and it was noted as of the date of this 
examination that reinsurance was ceded to eighteen unauthor- 
ized companies. 


Prop. Damage 


AGENTS AND AGENTS’ CONTRACTS 


“The Company’s business is produced through agents and 
general agencies throughout the United States and Canada. 
Many of the general agencies of the Company also handle 
business of the Lumbermens Mutual Casualty Company and 
American Motorists Insurance Company.” 


PENNSYLVANIA INDEMNITY Fire Corporation, 
Philadelphia, Pa. 


Control Changes 


The outstanding capital stock of the Pennsylvania Indem- 
nity Corporation, which owns nearly all of the stock of the 
Pennsylvania Indemnity Fire Corporation, was acquired early 
last month by the Ohio Casualty Insurance Company of 
Hamilton, Ohio. : 

B. D. Lecklider, president of the Ohio Casualty, is now 
president of the Pennsylvania Indemnity Corporation. Walter 
Moses continues to act as chairman of the company’s board 
of directors. Other changes in the official staff and board of 
directors are reviewed in the Casualty Section of this issue. 


COMPETITION 


pretty stiff from some com- 
pany or policy? Learn all 


about them—and your own 
companies and policies in 


BEST'S PUBLICATIONS. 
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“SERVICE BEYOND 
THE CONTRACT” 


That is the way one agent describes Ohio 
Casualty claims service. Not only prompt and 
efficient, but individual and courteous—truly a 


service beyond the contract. 


Ohio Casualty adjustors and claims representa- 
tives enjoy no regular office hours. Night and 
day, in forty-eight States and in Canada, they 
are ready at all times to render the kind of 
service that builds business. 


Combined with sound structure and a line of 
profit-making coverages—Ohio Casualty offers 
a worth-while opportunity to agents in unas- 
signed territories. Full details, upon request. 


THE OHIO CASUALTY 


INSURANCE COMPANY 
HAMILTON . OHIO 


Full Coverage Automobile 
Liability Plate Glass 
Fidelity and Surety Bonds 


Automobile Accident 
Burglary 
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APPLETON & COX, INC., 
ATTORNEY 


111 JOHN STREET 
NEW YORK 


Marine and Inland Insurance 


REPRESENTING 


Westchester Fire Insurance Company 
United States Fire Insurance Company 
The Tokio Marine and Fire Insurance Company, Ltd. 
The North River Insurance Company 
Empire State Insurance Company 
Royal Exchange Assurance 
Agricultural Insurance Company 
Western Assurance Company 
The Indemnity Marine Assurance Company, Ltd. 
Seaboard Fire & Marine Insurance Company 
The Century Insurance Company Limited 
The Pacific Coast Fire Insurance Company 


AGGREGATE ADMITTED ASSETS, 
OVER $150,000,000 


Losses settled promptly in all principal 
cities of the world 








LET i iia ia , 


a | 


All that is best in Southern Cali- 
fornia revolves around The Town 
House... establishes it as ‘““America‘s 
Finest Hotel.’’ Yet tariff is in keep- 
ing with today’s economical trend... 
Home of the Famous Zebra Room. 


The flown house 


Wilshire Boulevard LOS ANGELES 








POOL Insurance Company, Ltd., 
Winnipeg, Man., Canada 


New Company 


The Pool Insurance Company, Ltd., is a new institution 
with authority to write fire, including use and occupancy, rents 
profits and charges and guarantee insurance. The Certificate 
of Authority to write business was issued on July 20, 1939 by 
the Insurance Department of the Province of Manitoba. 

The company’s Chief Agent in Manitoba is Mr. R. M. 
Dancer, Wheat Pool Building, Winnipeg. 


PROVIDENCE WASHINGTON Insurance Company, 


Providence, R. |. 
Mid-Year Statement 


The financial statement of the Providence Washington In- 
surance Company as of June 30, 1939, with securities at market, 
showed assets $14,486,596, unearned premiums $4,538,590, other 
liabilities $985,558, contingency reserve $250,000, capital stock 
$3,000,000 and net surplus $5,717,448. The liquidating value of 
the shares was $35.94 each as compared with $37.20 at the 
close of 1938. 

Underwriting operations for the first half of this year pro- 
duced a statutory profit of $43,468. On an adjusted basis the 
profit was equal to $.16 per share. Net investment income of 
$196,093 or $.65 per share, was more than ample to cover 
dividend requirements of $.50 per share. Depreciation in the 
market value of investments during the first half of this year 


was $471,956. 


ST. LOUIS FIRE & MARINE Insurance Company, 
St. Louis, Mo. 


Capital Revised 


The capital structure of the St. Louis Fire & Marine Insur- 
ance Company was recently altered by a change in the par 
value of outstanding shares and a new issue of preferred stock. 
The company after adding $205,500 to its surplus account now 
has a paid-in capital of $212,500, composed of 27,000 shares of 
common stock of a par value of $6.50 per share ($175,500), 
and 37,000 shares of preferred stock of a par value of $1.00 
each ($37,000). 

Authorization to revise the capital structure was received 
from the Insurance Department of the State of Missouri. 
Prior to changes the paid-in capital stood at $270,000. This 
was reduced to $175,500 on June 3, 1939, through a reduction 
in the par value of common shares of $10 to $6.50 each, by 
which process $95,500 was added to surplus. Then effective 
June 20, 1938, a new issue of 37,000 shares of preferred stock, 
par value *$1.00 each, was sold at $4.00 per share, of which 
$37,000 was added to paid-in capital. 

In reality, concurrent with the changes in the capital struc- 
ture, the company conducted $148,000 of new financing. This 
was completed virtually in its entirety through directors and 
common stockholders, without the aid of outside interests. 
The financing was arranged in view of new business. This, 
the management reports, has been beyond expectation. 


SECURITY Insurance Company, 


New Haven, Conn. 
Victor Roth Deceased—Inland Marine Dept. 

Victor Roth, chairman of the board of the Security Insur- 
ance Company and its affiliated companies, the East & West 


Insurance Company and the Connecticut Indemnity Company, 
died on July 26th. In ill health since 1936, Mr. Roth retired 
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from active life when he relinquished the presidency of the 
Security Insurance Company in August, 1937, thereafter acting 
as chairman of the board. 

The Security Insurance Company of New Haven and its 
affiliated companies has established an Inland Marine Depart- 
ment in New Haven. The new office is under the direction of 
F, Stuart Bankhardt, formerly vice-president and manager of 
the Marine Department of Osborn & Lange, Inc., Chicago, 
Ill. 

The home office Inland Marine Department, the management 
has announced, will in no way curtail the facilities nor inter- 
fere with the friendly relations maintained by the company with 
William H. McGee & Company of New York. This firm con- 
tinues to represent the ocean and inland marine departments 
of the Security group, a relationship which has existed for more 
than fifty years. 


SHIELDS Fire Insurance Company, 


Lebanon, Ind. 


New Company 


Interests identified with the Pioneer Equitable Insurance 
Company of Lebanon, Ind., are completing plans for the 
formation of an affiliated company to be known as the Shields 
Fire Insurance Company. Plans are being laid for the filing 
of Articles of Incorporation with the Secretary of State of 
Indiana and the filing of an application with the Insurance 
Department of the State of Indiana for a Certificate of Au- 
thority to transact business. 

The officers and directors of the new proposed company, 
it is reported, will be virtually the same as those now iden- 
tified with the Pioneer Equitable Insurance Company. Five 
of the six individuals who publicly announced their intention 
of forming the new company are directors of the Pioneer 
Equitable. They are Tipton S. Ross, H. B. Messick, Harry 
M. Miller, William C. Roth and J. D. Martin. The remaining 
sponsor, John S. Ross, is a son of Tipton Ross, president of 
the Pioneer Equitable. 


T. EATON GENERAL Insurance Company, 


Toronto, Ontario 
Retiring 


The T. Eaton General Insurance Company, it is reported, 
is making application to the Receiver General of the Dominion 
of Canada for release of all securities on deposit. The com- 
pany, which issued inland transportation coverages, ceased, 
some time ago, to transact business. It is understood all out- 
standing policies have expired and no liabilities remain unpaid. 


UNITED FARM MUTUAL Reinsurance Company, 


Bloomington, Ill. 
Examined 


_ This company, which writes no direct business, but confines 
its operations to the reinsuring of various district, county and 
township mutual fire insurance companies of Illinois, was ex- 
amined as of December 31, 1938, by the Insurance Department 
of the State of Illinois. 

The company was originally incorporated on May 5, 1920, 
under the name of the Illinois Threshermen’s Mutual Insur- 
ance Company, with offices in Decatur, Ill. The title Perpetual 
Mutual Fire Insurance Company was adopted on February 
23, 1927, when the Home Office was moved to Bloomington. 
Three years later, on May 7, 1930, the present name was 
adopted, and headquarters were established in Hoopeston where 
they remained until 1937. 

Continued on next page 
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AS A 
GOOD AGENCY 
COMPANY 





AS FRIENDLY 
AS YOUR HOME 


OFFERS DIVERSION FOR 
EVERY MEMBER OF THE FAMILY 


Concerts and dinner music by artists of 
Philadelphia Orchestra. Luncheon served 
guests in bathing attire on our open air 
dining terrace. Restricted beach. Bathing 
from rooms. Dancing, Bar, Sundecks. 
Social Director. Kindergartener. Noted 
cuisine. 























RATES FOR ROOM, BATH, 

MEALS BASED AS LOW AS 30 
(on a weekly stay—per perso, se 

2 in a room) DAILY 




















VISIT OUR MAGNIFICENT 
NEW BAR WITH TERRACE 
DIRECTLY TO BOARDWALK peas Sor’ RR 



















RIGHT ON THE 
BOARDWALK 
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= WHY NOT BE A THIRTY-NINER?~ - 


Agents of the "Ohio Farmers'’ enjoy the advantage of our 
1939 personalized series of sales helps. .. . A brief request 


on your stationery will bring you samples of these supplies. 


OHIO FARMERS INSURANCE COMPANY 


LeRoy, 


UNITED FARM MUTUAL—Continued 


The company, licensed to transact business only in the State 
of Illinois, is authorized to make contracts of insurance and 
indemnity and to reinsure and accept reinsurance of all or any 
part of any risk and to transact the business of insurance and 
indemnity for the kinds and classes set forth in its charter. 


REINSURANCE CONTRACTS 


Under the provisions of reinsurance contracts outstanding, 
the terms of which are identical, the company reinsures the 
business of ceding companies for 90% of the excess above the 
average normal fire and/or lightning losses incurred during 
each calendar year the contract is in force. 

Normal losses, according to examiners representing the State 
of Illinois “are defined’ as the average net amount of insur- 
ance in force in the reinsured company during the current 
calendar year multiplied by the average annual loss rate on the 
net amount of insurance in force for the five calendar years 
immediately preceding the current calendar year. The average 
annual loss rate so used however shall not in any event be 
less than 8 cents per $100.00 of insurance. According to the 
contract, each company so reinsured is required to pay an 
advance annual premium equal to 5 cents per $100.00 of the 
net amount of insurance in force in the reinsured company 
at the beginning of the current calendar year. Such advance 
premium is to be adjusted after the end of the year on the 
basis of the average net amount of insurance in force during 
the year. 

“In the event the premium is not sufficient to pay losses and 
expenses incurred under the several contracts during the cur- 
rent calendar year, the reinsuring company may levy an assess- 
ment on each company reinsured for such year, equal to but 
not exceeding such premium. In event the premium is in excess 
of the losses and expenses incurred under the several contracts 
during such calendar year, such excess, less a reasonable 
reserve fund shall be credited on the renewal premiums pay- 
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able by the various companies in proportion to the premiums 
last paid by each. 

“The first annual term under this reinsurance plan was the 
year 1935 and the contract, in accordance with its terms, is 
automatically renewed at the same rate for successive terms 
of one calendar year each thereafter unless written notice is 
given by either party to the other on or before October Ist 
of the then current calendar year of intention not to renew. — 

“A review of the Company’s records and present mode of 
operation reveals that the reinsurance contracts are not re- 
newed at the same rate (5c per $100.00 of insurance in force) 
for successive terms of one calendar year each as provided 
therein, but that renewal assessments are levied each year at 
various rates based upon the preceding year’s experience. 
Under this method, assessments collected in excess of the 
amount required as determined at the end of the year, are 
not credited on renewal assessments in proportion to the 
premiums last paid by each Company, but are credited in the 
form of a reduction in the rate of assessment on insurance in 
force during the year immediately following that in which 
the credits or savings occurred. Likewise, additional assess- 
ments arising by reason of insufficient premiums, as deter- 
mined at the end of the year, are not levied on the basis ot 
insurance in force during that year, but are collected in the 
form of an increased rate of assessment on the insurance in 
force during the year, immediately following that in which 
such deficiency arose.” 


This deviation was directed to the management’s attention. 
Future assessments, it has been agreed, will be levied in ac- 
cordance with the terms of the reinsurance contracts. 

The United Farm Mutual Reinsurance Company reported 
on December 31, 1938, total admitted assets of $53,536, treaty- 
holders surplus $22,242, and outstanding liabilities of $31,295. 
Total income for the year 1938 was $29,437, of which all but 
$225 represented net premiums written and renewed. Of 
total disbursements, for the same year, of $34,478, losses paid 
were $33,029. 
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UNIVERSAL Insurance Company, 
Jersey City, N. J. 


inaugurates New Policy 


This company recently announced the inauguration of a new 
form of insurance to cover damage or injury to structures or 
buildings not heretofore covered under the fire insurance poli- 
cies, and completes the coverages against all loss or damage 
to structures or buildings except that caused by ordinary wear 
and tear. Specifically it will cover damages caused to buildings 
and structures by heat, cold, water or lack of water—“weather, 
climatic conditions, including excess or deficiency of moisture” 
—not already covered under the standard fire policy. 

Known as the “Standard Form Structural Continuance In- 
surance Policy and copyrighted by Henry O. Fraad of New 
York City, the coverage is to be written under Subdivision 2 
of Section 110 of the New York Law. The feature of the 
coverage is somewhat like boiler or machinery insurance, 
service and inspection requirements emphasized. The indem- 
nity available is broader in that the insurer not only inspects 
the properties, but actually handles all repairs. 


COVERAGE 


Insuring clause “A” provides “against all physical damage 
to the structural components of the building where such damage 
is sustained as a direct result of weather or climatic condi- 
tions, excess or deficiency of atmospheric moisture and natural 
temperature changes.” 

Insuring clause “B” provides “against all repairs and reme- 
dial maintenance work made necessary to the structural com- 
ponents of the building to arrest and combat visible evidence 
of corrosion and deterioration caused as a result of weather, 
climatic conditions, excess or deficiency of atmospheric mois- 
ture and natural temperature changes.” The policy is not in- 
tended to provide insurance against the risk of obsolescence 
or ordinary wear and tear nor to take the place of the insur- 
ance provided for under Chapter 386 of the laws of 1937 pro- 
viding for insurance of life or property. 


RATES 


‘ 


Rates under the rating formula filed with the New York 
Insurance Department are to be set in accordance with an 
exhaustive engineering survey. This procedure recognizes that 
two buildings built to exactly the same plans and specifications 
and by the same contractors might present totally different 
maintenance problems. This may be the result of variable 
weather or special conditions like chemical gases, or vibration 
or shock from near-by traffic. Policies are to be written only 
on a three-year basis. 

Coverage is neither obsolescence insurance nor the so-called 
property life insurance. Provisions actually cover maintenance, 
ordinarily the responsibility of a building superintendent. The 
building, as defined in the policy, is the structure itself, that 
is, all structural components. Integral parts, such as boilers 
and piping, are excluded as is the foundation. The latter is 
not recognized as an item of maintenance in the usual sense, 
being either right or wrong at the start. Also not covered are 
plate glass and other items where ordinary forms of insur- 
ance are available. 


WESTCHESTER Fire Insurance Company, 
New York, N. Y. 


Otto Schaefer 


Otto Schaefer, president of the Westchester Fire Insurance 

ompany, who this month would have completed fifty years 
of active service with the company died on August 24th. 

Under the capable leadership of Mr. Schaefer the West- 
chester made steady and rapid progress. He became president 
in 1919. Possessed of an ambitious nature, his unusual ability 
Was early recognized and advancement began almost immedi- 
ately. He entered the employ of the company as office boy in 
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1889 and was named an official in June, 1907, in the capacity of 
assistant secretary. 

Mr. Schaefer’s life work was a record of real devotion and 
achievement in the fire insurance world. He was prominent in 
Committee and organization work. He served as President of 
the New York Fire Insurance Exchange for two years; as 
Chairman of the Finance Committee of the New York Board 
of Fire Underwriters for many years, and subsequently as its 
President for two years. At the time of his death he was Chair- 
man of the Advisory Committee of the Reinsurance Clearing 
House; Chairman of the Status of Agencies Committee of the 
Eastern Underwriters’ Association; and Chairman of the 
Board of Directors of the Underwriters Salvage Company of 
New York. 

In addition, he has been a member of the Laws Committee 
of the National Board of Fire Underwriters, and for many 
years Chairman of various committees of the Eastern Under- 
writers Association. 
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REPORTS ON 


COMPANIES AND ASSOCIATIONS 


AMERICAN GUARANTEE AND LIABILITY Insurance 
Company, New York, N. Y. 


New Name 


It was announced recently by Neville Pilling, Head of the 
Zurich Companies in the United States that the name of the 
General Indemnity & Casualty Company of America, now be- 
ing organized, had been found to conflict with names of other 
companies and that, the incorporators had, therefore, decided 
to make a change to avoid any possible confusion. American 
Guarantee and Liability Insurance Company is the new name 
selected. 

This company is being organized as a running-mate for the 
Zurich for the primary purpose of writing fidelity, steam 
boiler and electrical machinery lines. The available casualty 
facilities of the Zurich General and the addition some years ago 
of automobile fire, theft and collision facilities through the 
Zurich Fire Insurance Company of New York, are now to be 
implemented by additional underwriting facilities so the com- 
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bined Zurich Companies will be equipped to care for prac- 
tically all casualty insurance requirements of Zurich agents. 

Capitalization is 10,000 shares of $100 par value, making 
$1,000,000 capital and $500,000 will be the paid-in surplus un- 
der the New York State charter. 

Studies of sales methods and adequate safety-engineering 
sales facilities are being made so that immediately following 
incorporation and issue of licenses, complete facilities and a 
full sales and underwriting program will be ready for use. 

In 1933 the Zurich U. S. Branch premium income was $9,- 
113,440 and in 1938 this had increased to $14,729,593. Accord- 
ingly, if this recent history of the Zurich is a criterion for the 
future of the American Guarantee and Liability Insurance 
Company, that company may be expected to stir up more than 
a few ripples in its chosen field of underwriting. 





AMERICAN MOTORISTS Insurance Company, 
Chicago, Illinois 


Favorably Examined 


A Convention examination of this company, New Jersey, 
Maryland, Georgia, California and Illinois participating, was 
made as of December 31, 1938. The examiners’ report showed 
that as of that date the company had total admitted assets, 
$8,423,214; capital, $750,000; surplus, $1,437,108; reserve for 
unpaid losses and loss expenses, $3,775,006; reserve for un- 
earned premiums, $1,823,445. 

The reserve for liability and workmen’s compensation losses 
and adjusting expenses was computed by means of the statu- 
tory Schedule P formula. Reserves on all other lines were 
based on the company’s estimate. Special reserves were pro- 





vided for claims incurred but unreported, and for claims on 
which there was a possibility of reopening. In setting up un- 
earned premiums on policies written for terms of one year 
or less the monthly pro rata basis was applied. On policies 
written for more than one year, in case the entire premium 
was spread, the unearned premium reserve was set up on a 
yearly pro rata basis. Premiums for more than one year, in 
the event the spread was made as separate annual premiums 
were reserved 50% for the first year and 100% for over one 
year. Advance premiums were reserved 100%. A proper credit 
was given for reinsurance in force on a monthly pro rata 
basis. The period covered by this examination was from Janu- 
ary 1, 1936 to and including December 31, 1938. 

The following schedule reflects in detail the company’s 
normal maximum coverage limit on the principal net lines 
retained and reinsurance limits available. 

















: Maximum Normal Company’s Net Reinsurance 
Lines of Insurance Coverage Limits Retention Limits 
: $ Limits follow $25,000.00 per 
Workmen’s Compensation and Employers Liability State Laws accident $ Unlimited 
, {Fleets 100,000/300,000 25,000/25,000' 300,000/300,000 
Public Liability Auto other than Common Carrier [eetoor so car 25,000/25,000 300,000/300,000 
; 25,000/50,000 
Public Liability Auto, Common Carrier .......... 10,000/20,000 90,000/280,000 
Automobile—Property Damage .............ee00% 10,000.00 100,000.00 
General Li ‘gS a ey ee eee 50,000/100,000 25,000/25,000 300,000/ 300,000 





_The Company also has a quota share treaty with an af- 
filiated company. Under the provisions of this treaty the 
American Motorists Insurance Company cedes Workmen’s 

mpensation, general liability and property damage, written 
by the Los Angeles and San Francisco Agencies, on a 50% 
share basis. All reinsurance agreements are with authorized 
carriers, 

The Companv’s business is produced through agents and 
brokers throughout the United States, the majority of whom 
Teport through ‘general agencies which also handle business 
of the Lumbermens Mutual Casualty Company. The balance 
of the business is reported direct to the Home Office. 

In summarizing their report the examiners stated: 


FOR SEPTEMBER, 1939 





The company has experienced a steady growth. 

The company’s financial condition is excellent and policy- 
holders’ interests are amply protected. The investments are 
high grade, which, together with cash reserves, reflect a 
high degree of liquidity. Approximately 66% of the com- 
pany’s investments in bonds are United States Government 
issues. 

The management is efficient and economical as is evidenced 
by the favorable ratio of incurred losses and incurred under- 
writing expenses shown in the Underwriting and Investment 
Exhibit contained herein. 

Claims are promptly paid in accordance with the terms of 
policy contracts. 
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AMERICAN SURETY Company, 
New York, N. Y. 


Booklets 


Combining an illuminating address on the subject “Are We 
Providing Adequate Insurance from a Protective Angle?” by 
St. James LaPlac, Treasurer, Savings Bank Trust Company, 
New York City with what is believed to be the most complete 
Bank Insurance Check-List published since the Insurance Com- 
mittee of the American Bankers Association published “De- 
pendable Bank Insurance” by James E. Baum in 1927, a new 
booklet has just been published jointly by the American Surety 
Company and its affiliate) New York Casualty Company. The 
booklet is intended for the guidance of commercial and savings 
bank and trust companies and building and loan associations 
in covering their insurance needs thoroughly. 

Although in the booklet it is frankly admitted that no at- 
tempt has been made to furnish a complete description of the 
coverages included in the “Bank Insurance Check-List,” the 
alphabetized summary of the 89 hazards to which a bank may 
be exposed either directly or in its capacity as mortgagee, 
trustee, receiver, administrator, executor, guardian and similar 
offices, appears to be unusually complete and of great sug- 
gestive value to banks interested in obtaining adequate pro- 
tection on properties and other assets they own or manage for 
others through an insurance analysis plan designed to meet to- 
day’s insurance needs of financial institutions. 

This attractive compendium is particularly noteworthy in 
that, for the sake of comprehensiveness, it also includes certain 
forms of insurance beyond the sphere of American Surety 
and New York Casualty Companies, whose underwriting ac- 
tivity is in fidelity, forgery and surety bonds and casualty 
insurance. A number of suggested lines of insurance, such as 
fire, hail, windstorm, aircraft damage, use and occupancy, are 
written by fire insurance companies, while lines such as regis- 
tered mail are insured against risk by companies having inland 
marine departments. 

The question as to whether owners may delegate to con- 
tractors liability for injury or damage incurred in work done 
by the contractors, and whether contractors themselves can 
escape liability incurred by sub-contractors, has been convinc- 
ingly treated in an attractively illustrated booklet, entitled, 
“Liability Rebounds—A Booklet for Owners, Manufacturers 
and Contractors.” 

This eight-page booklet printed in two colors is devoted 
chiefly to ten court decisions, excerpts from which are quoted. 
In five of the cases, the owner was adjudged liable for in- 
jury or damage caused by reason of contractors’ operations. 
The other five are cases in which the contractor was held 
responsible for acts of negligence on the part of sub-con- 
tractors, causing injury or damage. 

The ten decisions are given in support of a statement in the 
preface to the booklet that “Liability without active negligence 
has been recognized by the courts. An owner of a plot of 
land decides to erect a building. The contract for erection of 
the building is let to an independent contractor. The owner 
by this action cannot be sure that he will escape assessment of 
damages for accidental bodily injury or death or damage to 
property of others. The same may be said of a general con- 
tractor who lets operations to a sub-contractor.” 

The booklets have been prepared for distribution by the 
Companies’ branch offices and agents among clients and pros- 
pects. Copies are available at the supervising branch offices 
or at the home office of both Companies. 
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ASSOCIATED HOSPITAL SERVICE of New York, 
New York, N. Y. 


New Contract Issued 


. Due to the limited spread of risk on special groups of one 
to ten persons, this classification affecting some 57,000 sub- 
scribers was discontinued September 1, 1939. Such members 
were given an opportunity to re-enroll under other plans if 
they are members of larger groups. Early in 1939 the Depart- 
ment of Social Welfare approved a temporary 25% reduction 
for the months of April, May and June in the per diem pay- 
ments to hospitals but subscribers received the full benefits 
stated in the hospital service contract. 

A study of the company’s experience during the past four 
years in which the plan has been in operation has shown that 
certain changes in the provisions of the current contract in ef- 
fect with 1,400,000 persons had to be made in order to insure 
a sound financial operation in the future. The principal differ- 
ence between the new contract and the old one is that 21 days 
of hospital care will be provided each year instead of 30 days. 
The new contract limits X-rays and the use of an operating 
room to $25 and laboratory examinations to $20. The previous 
provisions in the contract that the plan did not cover “condi- 
tions known to the subscriber to exist and to require hospital 
care” has been eliminated in the new contract and the follow- 
ing clause substituted: “Hospital service under this contract 
also shall not be provided during the first 11 months from the 
effective date of this contract for any illness or disease which 
existed on the effective date of the contract for which medical 
or surgical treatment or advice has been rendered to the sub- 
scriber within a period of 1 year immediately prior to the 
effective date of the contract.” Hospital service for removal 
of tonsils or adenoids shall be provided only after the first six 
months from the effective date of the contract; no waiting 
period was specified under the old contract. Maternity service 
heretofore available to all subscribers will be restricted to 
“family” agreement at slightly increased rates. A financial 
statement as of June 30, 1939 as determined by the New York 
State Insurance Department as a result of a periodic triennial 
examination shows total admitted assets, $3,934,428; surplus, 
$568,043; reserve for unpaid claims, $1,089,302; reserve for un- 
earned premiums, $2,183,433. Cash is listed at $1,777,208 and 
United States Government securities, $1,744,013. Had actual 
market values been used for all securities the surplus and 
assets would have been increased by $34,416. 


ATLAS MUTUAL Casualty Company, 
Cincinnati, Ohio 


Title Changed 


The corporate title of this company was recently changed to 
he Community Mutual Casualty Company. 


EASTERN MUTUAL Casualty Company, 
Baltimore, Maryland 


Examined 


An examination of this company as of December 31, 1938 
by the Maryland Insurance Department showed unpaid claims, 

014; unearned premium liability, $56,715; total liabilities 
(except $79,500 guaranty capital), $167,912 and total admitted 
assets, $167,650 indicating a deficit of $262. Before the comple- 
tion of the examination notes receivable of $21,642 were paid, 
teleasing this contingent liability of the company, so that the 
company had admitted assets of $188,292, liabilities (except 
guaranty capital) of $146,443 and a surplus to policyholders of 
4 8. Policyholders’ surplus was reduced $47,563 by the 
‘xaminers from the amount reported by the company at the 
year end due principally to an increase in loss reserves and a 

Tease in admitted assets. In conclusion the examiners stated 
that sufficiently detailed records were not kept but that policy- 
olders are fairly dealt with and claims promptly paid. 


FOR SEPTEMBER, 1939 
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ADMITTED ASSETS 


Company’s 
Statement 
December 31, 
1938 
CS Pe Pye $16,309 
Collateral deposit ............ 6,635 
| ADR eo? a 89,255 
Premiums: Outstanding ...... (78,024) 
Ly foe ,390 
a a 21,642 
ee OS rg 37 ,363 

Total Admitted Assets .... $191,594 
LIABILITIES 
Net unpaid claims: 

Property damage ........... $9,497 
Ser ere 36,088 
Workmen’s compensation ... 13,563 
NE ae ee eT ees 
Comprehensive ............. 

ROD otisa teigs 1$04638 00> $59,148 
Unearned premiums .......... 61,212 
Commissions and brokerage... . 1,793 
Eestimmed (0X08 ....06.0006d5005 
ee ETT Cre, 21,469 
SUE SD iso vc ve cenasee 671 

Total Liagbittes os. occ oss $144,293 
i Ee Ce Se ee 2 -32,199 
Guaranty Capital ............ $79,500 
Policyholders’ surplus ........ $47,301 

. Ieee eee $191,594 


Continued on next page 
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Statement 
December 31, 
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(78,024) 
54,331 


1,120 
$167,650 


$14,579 
56,435 
14,749 
250 

1 


$86,014 
56,715 
1,793 

78 
21,469 
1,843 
$167,912 


-79,762 
$79,500 


$-262 
$167,650 
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EASTERN MUTUAL CASUALTY—Continued 
INCOME, 1938 
Net premiums: 
SS | ee eee $186,451.93 
Workmen’s compensation . 49,668.10 
Property damage ........ 128,572.22 
Atte COUIBION 060.0000 1,782.11 
Comprehensive excluding 
EE Seas saceeswe<s 367.23 
Theft, robbery and pilfer- 
| RE eR be ie ree 25.82 
Tornado, cyclone, wind- 
_.. ¢. teaser 1.41 
ee | Pee 175.73 
Total net premiums... $367,044.55 
Interest on bonds less $212.50 
accrued on purchases... 601.25 
Rent for own occupancy less 
$300.00 interest on mort- 
DE. Nantbncuserteeee ss 2,700.00 
Borrowed money .........-. 25,144.34 
Profit on excess reinsurance. 118.57 
Agents’ balances previously 
Are 11,802.28 
Profit on sale of bonds...... 956.26 
Profit on sale of stocks...... 412.50 
Teta) Intome ......- $408,779.75 
DISBURSEMENTS, 1938 
Net losses paid: 
I EE ase09%%0200 $147,418.24 
Workmen’s compensation . 22,066.22 
Property damage ........ 34,559.70 
CS eae 729.84 
Total Losses Paid ...... $204,774.00 
Investigation and adjustment 
of claims: 
a ae $17,397.59 
Workmen’s compensation . 631.40 
Property damage ........ 5,404.91 
ee 75.80 
23,509.70 
Lee DANN BUIBTIES ono ogo viccsccnszeceeseee 22,087,46 
ES OE eee rere eer Cre 128,148.00 
Salaries of officers, directors and H. O. employees 16,639.30 
Medical examiners’ salaries and fees ............ 3,780.00 
NN EN CER. occ gc Feed edsecccvessevceecs "70.00 
EE ca snc heinnebets ceed beuwenes 57.64 
eee a ere 1,729.14 
Unemployment compensation fund............... 900.42 
POMeral SOCIAl SCUTITY TAXES .....ccccccccccccces 50.93 
PE GEE NO IIE 6 0 occ scccredite seccenese : 306.68 
SO ss oceans o0e.cwleciee oes 8,245.00 
General office maintenance and expense.......... 140.86 
PIR III, on bss ccvscdcvnecsscc'cccees 50.99 
Audits, $1,729.76; collection fees, $243.92......... 1,973.68 
Investment EXPense .........0seececcesssceeioes 99.34 
Bureau and association dues and assessments..... 209.12 
Tbe FOF OWN COCUIBICY 2... cic cccesscccccceces 3,000.00 
RI PII GNI ong acces svccrencccsest 3,675.05 
Agents’ balances charged off.................06- 2,566.60 
eee OS ee ere rrre 3281 
Insurance department licenses and fees.......... 37.10 
Total Distutsemens 5 2. oo sinc cccesceccss $422,083.82 
BEST'S AUTOMOBILE POLICY CHART 
1939 EDITION—{Covering Liability and 
Property Damage Provisions) 
PRICE $1.52 PER COPY (Postage Included). 
ALFRED M. BEST COMPANY, INC. 
75 FULTON STREET, NEW YORK, N. Y. 
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EDUCATORS MUTUAL Accident and Health 


Association, Lancaster, Pennsylvania 


Examined 


An examination of this association as of December 31, 1938 
by the Pennsylvania Insurance Department showed total ad- 
mitted assets of $34,265; loss reserves, $2,070; unearned pre- 
miums, $29,506 and surplus, $654. The net premium income in 
1938 was $57,582 and disbursements for losses and claim ex- 
penses $17,691. 


FIREMAN'S FUND Indemnity Company, 
San Francisco, Cal. 


Quarterly Dividend 


Directors of this company have declared a quarterly dividend 
of 50 cents per share, payable September 20, 1939, to stock- 
holders of record September 11, 1939. 

The financial statement as of June 30, 1939, with stocks at 
market and bonds amortized, showed total admitted assets, 
$10,848,834; surplus, $2,718,869. Reserve set up for unpaid 
losses and expenses was $3,896,681 and for unearned premiums, 
$2,712,465. The ratio of losses and claim expenses incurred to 
premiums earned for the first six months of this year was 
4.4% and underwriting expenses incurred to premiums written, 
432% as compared with 52.5% and 40.9% respectively for the 
first six months of 1938. Comparative statistics upon this com- 
pany for the first six months of 1938, year 1938 and the first 
six months of 1939 appear in a statistical exhibit in the editorial 
section of this issue. 


GENERAL ACCIDENT Fire and Life Assurance 
Corporation, Ltd., U. S. Branch, 
Philadelphia, Pennsylvania 


New Accident and Health Policies 


The General Accident Fire and Life Assurance Corporation, 
Ltd, of Philadelphia, has announced two new accident and 
health policies to be sold through the Monthly Premium De- 
partment. The company believes that these forms, known as 
the Gaflac Disability Policy, and Gaflac Medical and Surgical 
Expense Policy, represent something entirely new in the field 
of disability and medical expense coverage. 

The disability form provides twelve months’ indemnity, after 

first week, without distinguishing between injury and ill- 
ness, In Class AA the cost for $100 per month is $24 per year. 
A policy fee is required the first year. 

The company reports that the Medical and Surgical form 
provides payment for doctor’s and nurse’s charges and for 
other expenses, in or out of a hospital and that a liberal allow- 
ance is made for hospital expenses. The maximum coverage 
ior any one accident or sickness is $500, with the first $15 
borne by the policyholder. The principal new features of the 
policy are that there is no daily limit set on hospital, nurse or 
medical service, disability is not required, and the same cover- 
age is extended to both accident and sickness. The cost per 
year in Classes AA, A and B is $36 per year plus a policy fee 
the first year. 


HOME MUTUAL Casualty Company, 
Appleton, Wis. 


Financial Statement 


The Home Mutual Casualty Company commenced business 
on May 29, 1935. It was organized on the mutual plan and is 
authorized to transact automobile insurance. The contingent 
Salty of members is limited to one additional annual pre- 

um, 

As of December 31, 1938 the company reported total ad- 
mitted assets $136,671; surplus, $13,546; loss reserves, $57,794; 
and unearned premiums, $63,169. The net premium income in 

Continued on next page 
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HOME MUTUAL CASUALTY—Continued 


1938 was $152,487, the largest lines being automobile liability 
$98,964 and automobile property damage, $35,532. Underwrit- 
ing operations produced a profit of $3,581. Net interest earned 
totalled $3,649; surplus increased $8,367. Seventy-three and 
eight-tenths per cent of the assets constitute bonds. The 
financial statement as of December 31, 1938 and the operating 
figures for the year 1938 follow: 


ADMITTED ASSETS DEC, 31, 1938 





Mortgages: Bock value 22.0.0 ccccsccccese ($1,250) 
ee OP re eee ee 1,250 
Bonds: Cost Bock vOime .0.icccscovcccese (100,532) 
POI WIE hae sctedcciecrcersesoas 100,837 
stocks: Cost Book value 2.0... .csccccsees (11,360) 
i mre 10,293 
RAs ce Eke G a inibid adios Sik4).0 bie pns-s.4,5% 14,188 
Premiums: Outstanding ................. (8,775) 
ASS Beery ery 8,195 
ES Gn cancuca ence pew eeverwee 997 
III, os os bs 06k ecedudewe gece 769 
IIE sg ko cd hsiaeied 44> adancs choi oe 142 
Tetel Aamatted Assets ......ccvcsevess $136,671 


LIABILITIES DEC. 31, 1938 
Net unpaid claims : 











EN iis co ba0s ts dawkweiedseses wa $6,724 
EN hob da Parka ceases cntissbeusasees 51,070 
BE tnssncuiddanac re menesginssacbus $57,794 
RR MONE oeikbo.0 6 occ 0secenssesenes 63,169 
Commissions and brokerage ................. 
MU 65.0405 6:00 hace ead ei.ees 164 
CE lan ol cntiecpannse oaueswe 136 
EN cuca vitncs cacech oases seu ens 1,153 
eC rere re 250 
TE NNR os 555.06 cdsasewagane see $123,125 
IE on Sahn accciesateasesecessc 13,546 
PRUNNIEES DUTQUOS oon ck sie escsecncses $13,546 
MN atch seen dedegeieasene sas $136,671 


INCOME, 1938 
Premiums written: Gross, $169,946; return, $9,823; 





eS eer rrr errr $152,487 
I aa cre dtacesacdcnessnsnredes 3,347 
Agents’ balances previously charged off ........... 26 
Gross profit on sale or maturity of assets .......... 839 
Contingent profit on reinsurance ..............+4- 127 
SE I ir at tc ot eta kk ipo bonaindesd ss0cetay 24 
ND oa ci dodsaerdead si scenecheatan an $156,850 


DISBURSEMENTS, 1938 


Losses paid: Gross, $54,447; salvage, $504; reinsur- 
SF Fee Rae oee 48,023 
Investigation and adjustment of claims ........ 10,048 
Underwriting expenses : commissions and brokerage, 
$26,444; salaries, etc. of officers and home office 
employees, $7,599; salaries of branch office em- 
ployees, $3,599; inspections, $810; rents, $533; 


taxes, licenses, fees, etc., $619; all other, $5,714; e 
Ne ioe re st os US yas eibdlelebs ors 45,318 
ISLES SELENE TROOPER OTE CT TT 246 
Agents’ balances charged off ............00e0eeeees 278 
Interest on borrowed money ............-eeeeeeees 24 
tel I 65.500: o panc cn e0dienesaies $103,937 


Officers of the company are: Edward J. Byrne, President; 
Julius Bubolz, First Vice President; Martin Hougan, Second 
Vice President; Gordon A. Bubolz, Secretary-Treasurer ; Alta 
M. Pahl, Assistant Secretary. Directors of the company are 
the above officers and J. I. Davis, Franklin C. Jesse, Henry H. 
Hermsen, and Wilbert Spanagel. 
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ASSETS 

Cash in Bank and Office ....$245,064.95 

U. S. Government Bonds .... 268,665.91 
——_ $_ 513,730.86 
Other Bonds (Insurance Dept. Valuation) 600,066.42 
cals COME 05 es 0505 ow noe eines 2,748.75 
Real Estate (Including Home Office) .... 107,000.00 

Premiums in Course of Collection (Less 
than GO Gaye) <6 cccicccccpecsscnces 362,793.78 
Accounts Receivable ...........-+++0+- 23,429.35 
Acorued laterest 2c .cccccccscccccccces 8,259.88 
June 30, 1939—Total Admitted Assets.. $1,618,029.04 


ENNSYLVANIA 


rogressive 





HOME MUTUAL CASUALTY—Continued 


CLASSIFICATION OF ADMITTED ASSETS 
NES; « cirasinip iS san aW aaa kil Unesdaes $1,250 
Bonds, U. S. Government, $17,932, 13.1%; 
state, municipal, etc., $28,473, 20.8%; rail- 
road, $10,507, 7.7%; public utility, $27,170, 
ot of miscellaneous, $16,755, 12.3%; total 
ROSE RE iM O 2 eer 
Stocks: Public utility, common, $5,473, 4.0% ; 
miscellaneous, common, $4,820, 3.5%; total 


0.9% 


100,837 73.8% 


CE, ons oh b4aceesedbiaveceed 10,293 7.5% 
ine a cotanieceduubecoatn Getta 14188 10.4% 
I NOMI neste kasd heneuen'owsws 8,195 6.0% 
Ef  cccck. | 5 cues oh ceedbuel ens 1,908 1.4% 


ILLINOIS COMMERCIAL MEN'S Association, 


Chicago, Illinois 
Examined 


An examination of this assessment accident association as of 
December 31, 1938, by the Illinois Insurance Department 
showed total unpaid claims, $294,085; statutory reserve or 
emergency fund, $214,000; net surplus, $380,603; surplus to 
Policyholders, $594,604; and total admitted assets, $969,925. 

examiners summarized comments pointed out that the 
company has complied with the requirements imposed by the 
Illinois Insurance Code in regard to emergency or reserve 
funds. Further comment was to the effect that the cash posi- 
tion of the company appears strong and that policy claims ap- 
parently are adjusted and settled in accordance with the policy 
contracts and the company’s by-laws. 
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SEMI-ANNUAL STATEMENT 


June 30, 1939 





LIABILITIES 





Reserve for Losses in Process of Adjust- 


CE a tteidecnemawtamnder tes «ae te at $ 636,706.00 
Reserve for Unearned Premiums ........ 461,072.78 
Reserve for Commission (Not yet due) .. 54,419.07 
Reserve for Taxes and Expenses ........ 3u,192.00 

1,182,389.85 
EN acta ncceddeeswee chad $250,000.00 
EN Sp AN w0iess ose ceases 175,000.00 
Voluntary Reserve .......... 10,639.19 
Surplus to Policyholders ............... 435,639.19 
$1,618,029.04 


ASUALTY OMPANY 


onstructive 


onservative 


226-228-230 E. ORANGE STREET 
LANCASTER, PENNA. 


ILLINOIS TRAVELING MEN'S Health Association, 
Chicago, Illinois 


Examined 


This assessment accident and health association was re- 
cently examined by the Illinois Insurance Department and its 
statement as of December 31, 1938 shows total unpaid claims, 
$187,686; statutory reserve or emergency fund, $120,634; net 
surplus, $239,597; surplus to policyholders, $360,231 and total 
admitted assets, $584,458. In summarizing the report the ex- 
aminer stated that the files and records indicate that policy 
claims incurred during the period covered by this examination, 
have been adjusted in accordance with the policy contracts 
and the company’s by-laws. He further commented that the 
company has fulfilled the requirements imposed by the Illinois 
Insurance Code in regard to reserve or emergency funds of 
assessment accident and health insurance companies. 


IOWA STATE TRAVELING MEN'S Association, 
Des Moines, lowa 


New Director 
Dutton Stahl, trust officer of Iowa-Des Moines National 


Bank and Trust Company, was elected director to succeed the 
late Robert A. Barrowman. 


JAMESTOWN MUTUAL Insurance Company, 
Jamestown, New York 
Dividend Action 


This company has declared a dividend of 20% on all policies 
terminating during the fourth quarter of 1939. 
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LUMBER MUTUAL Casualty Insurance Company, 
New York, N. Y. 


Dividends Declared 


With the approval of the New York State Insurance Depart- 
ment the Lumber Mutual Casualty Insurance Company of New 
York declared a dividend of 20% on all policies expiring from 
November 1, 1939, to February 1, 1940. 


NEW AMSTERDAM Casualty Company, 
Baltimore, Maryland 


Dividend Action 


Directors of this company have declared a dividend of 
371%4¢ per share, payable October 1, to stockholders of record 
September 1, 1939. This is an increase of 5¢ over the dividend 
declared six months ago. 

The financial statement as of June 30, 1939 shows total ad- 
mitted assets $26,347,596; capital, $1,000,000; surplus, $4,000,- 
000; voluntary contingent reserve, $1,794,510. Comparative 
statistics for the first half of 1938, year 1938 and the first half 
- 1939 appear in a statistical exhibit in the editorial section of 
this issue. 


OCCIDENTAL INDEMNITY Company, 
San Francisco, Cal. 


Additional Stock Sale Authorized 


The State Insurance Departments of California has issued a 
permit to the Occidental Indemnity Company authorizing the 
sale of not to exceed 2,500 shares to the Fireman’s Fund Insur- 
ance Company at a price of $200 per share. 
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54 Years of Service 


The Preferred Accident has throughout its 54-year 
career built up and maintained a progressive staff of 
agents in all parts of the country with whom its rela- 
tionship has been friendly and mutually profitable. 


The cornerstone of the Preferred’s success has been 
gradual, steady growth, the emphasis being on careful 
underwriting in both field and home office, and a policy 
of claim settlements that builds good will among policy- 


That agents appreciate this program in its broad as- 
pects is indicated by their long time representation of 


THE PREFERRED ACCIDENT INSURANCE COMPANY 
of New York 


TE am 








Edwin B. Ackerman, President 





As of June 30, 1939, the Occidental Indemnity Company re- 
ported total admitted assets of $3,999,925; surplus, $1,298,878; 
voluntary contingent reserve, $50,000. Reserve set up for 
unpaid losses was $1,010,515 and for unearned premiums, 
$608,569. The ratio of incurred losses to premiums earned was 
45.6% and expenses incurred to premiums written, 49.2% for 
the first six months of 1939 as compared with 48.2% and 43.0% 
respectively for the first six months of 1938. Comparative sta- 
tistics for the first half of 1938, year 1938, and the first half 
+ 1939 appear in a statistical exhibit in the editorial section of 
this issue. 


OHIO CASUALTY Insurance Company, 
Hamilton, Ohio 


Acquires Pennsylvania Indemnity Corporation 


Announcement was recently made by Howard Sloneker that 
the Ohio Casualty Insurance Company has purchased all oi 
the outstanding stock of the Pennsylvania Indemnity Corpora- 
tion. The combined assets of the two companies will exceed 
$10,000,000 and their annual premium income, on the basis o! 
1938 operations, will approximate $8,000,000. ; 

The Ohio Casualty Insurance Company began business i 
1920 and has grown steadily over a period of years with only 
minor recessions due to general business conditions. Rapid 
strides have been made in the last few years, the company 
enjoying a very substantial increase in business and better than 
average operating results. , 

The Pennsylvania Indemnity Corporation began business m 
1925, having reinsured the automobile casualty business of the 
Pennsylvania Indemnity Exchange, a reciprocal which had been 
operating since 1915. For the last few years premium volume 
showed very little fluctuation but was considerably below the 
high point reached prior to the depression period. Underwrit- 
ing has been satisfactory. oa 

The Pennsylvania Indemnity Corporation owns a majority 
of the stock of the Pennsylvania Indemnity Fire Corporation 
so that the Ohio Casualty in acquiring stock ownership of t 
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Pennsylvania Indemnity Corporation also acquired its fire 
company running mate. As of June 30, 1939 the Pennsylvania 
Indemnity Fire Corporation reported capital $200,000; surplus, 

000; unearned premiums, $211,000 and total admitted 
assets of $709,000. Net premiums written for the first six 
months totaled $209,000. The June 30, 1939 statement of the 
Pennsylvania Indemnity Corporation (which reflects owner- 
ship of the fire company) shows capital, $300,000; surplus, 
$773,000; unearned premiums, $875,000 and total admitted 
assets, $2,426,000. Net premiums written for the first six 
months totaled $902,000. 

B. D. Lecklider, president of the Ohio Casualty Insurance 
Company, becomes president of the Pennsylvania Indemnity 
Corporation. He made the statement that operations will be 
continued by the new management with the existing personnel 
and ofices of the Pennsylvania Indemnity Corporation. 

Other officers of the Ohio Casualty Insurance Company who 
have been elected to offices in the Pennsylvania Indemnity Cor- 
pration are: J. I. Scott, who becomes executive vice president 
in active charge of the operations of the corporation for the 
time being; D. E. McKinney, vice president and Howard 
Sloneker, secretary. Robert E. Moore, formerly assistant 
treasurer of the corporation, continues in that capacity. 

Walter Moses, formerly chairman of the board of the 
Pennsylvania Indemnity Corporation, continues as a director 
and will act as chairman of the board. John A. Slemons, 
formerly a vice president of the Pennsylvania Indemnity Cor- 
poration, continues as a director and vice president. The new 
members of the board are: Howard Kinsey, George E. Conlin, 
J. Scott, Howard Sloneker and B. D. Lecklider. 


OHIO STATE Insurance Fund, 
Columbus, Ohio 


Annual Statement 


The financial statement of the Ohio State Insurance Fund as 
of December 31, 1938, recently released, showed total assets, 
$8,350,062; statutory surplus (to provide for catastrophe 
losses and other statutory contingencies), $3,342,220; surplus, 
$758,858; reserve for unpaid losses, $49,835,507; unearned 
premiums, $3,137,007. Extracts from the operating statement 
for the year 1938 are as follows: Earned premiums, $15,004,- 
89; net losses incurred, $14,009,085; ratio of losses incurred to 
oa earned, 94.0%. The balance sheet as of December 31, 

ollows : 


ASSETS—DECEMBER 31, 1938 


Bonds at amortized values ................45 $52,377,322.15 
Cash SN tps cade tivaens thie 60s vepeseews 2,215,492.90 
Premiums in course of collection............ 3,146,009.54 
eer irre rae 611,238.07 

ES SEE TOROS ER TES TS $58,350,062.66 


LIABILITIES—DECEMBER 31, 1938 
Reserve for compensation and medical benefits — $49,835,507.26 


Outstanding warrants ..........eceeeeeeees 276,469.73 
Usearned premium .........0.secccsscoeseee 3,137,007 .00 
Statutory surplus ...........ccecceccecceecs 3,342,220.38 
Raia iiianebhinekdbeiensokes vin 1,758,858.29 

ERE eee cee ee ee ee $58,350,062.66 


PACIFIC INDEMNITY Company, 
los Angeles, Calif. 


bxtra Dividend 
At the regular meeting of the board of directors held on 
August 17th a dividend of 40¢ per share and an extra dividend 


f 10¢ per share were declared payable October 2, 1939 to 
shareholders of record September 15, 1939. 
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We take Pride 


in our efforts to meet new and 
unusual problems in an original 


manner— 


—with an outlook not deter- 
mined by the “accepted” way 


of doing things— 


—in the success of our modern 
method of handling Workmen's 
Compensation coverage on the 


Stock participating plan 






SSOCIATED 
INDEMNITY 
CORPORATION 


HEAD OFFICE 
SAN FRANCISCO 


L. H. MUELLER L. S. MOORHEAD 
Chairman President 


Los Angeles - Dallas - Portland, Ore. - Chicago - New York 
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CLAIMS ADJUSTMENT BUREAU 


INSURANCE ADJUSTERS FOR COMPANIES EXCLUSIVELY 


Automobile Fire, Theft, Collision and Inspection, All Casualty 
Lines, Compensation, Trial Preparation. 


Staff covering New York, New Jersey, Long Island, and 
Connecticut. 


HOME OFFICE 
70 PINE STREET 
CITIES SERVICE BLDG. 
NEW YORK CITY 


Whitehall 4-6756 Whitehall 4-6757 


Located in the heart of the Metropolitan New York Insurance District. 
25 Minutes to the New York World’s Fair Grounds. 


MAKE OUR OFFICE YOURS IN NEW YORK CITY. 











BEST’S LIFE PUBLICATIONS 


1939 Editions of Best's Life In- 
surance Reports .. . Best's 
Rate Book .. . Best's Illustra- 
tions . . . Best’s Chart of Rec- 
ommended Life Insurance 
Companies ... contain the 
most complete, reliable and 
valuable information obtain- 
able. 


ALFRED M. BEST COMPANY, INC. 
75 FULTON STREET NEW YORK, N. Y. 











PROTECTIVE INDEMNITY Company, 
New York, N. Y. 


To Increase Capital 


This company, which is affiliated with Preferred Accident 
Insurance Company, expects soon to increase its capital stock 
from $500,000 to $1,000,000 by the issuance of 50,000 new 
shares at par, $10 a share. A majority of its stock is owned 
by the Preferred Accident Insurance Company. As of June 30 
1939, with bonds amortized and stocks at market values, the 
company reported total admitted assets, $1,785,718; capital 
$500,000; surplus, $757,337 and voluntary contingent reserve, 

,000. Net premiums written during the first six months of 
1939 totaled $258,114. Underwriting operations produced a loss 
of $22,064 due to the increase in unearned premiums from 
$193,131 to $233,922. Comparative results for the first six 
months of 1938, year 1938 and the first six months of 1939 
appear in a statistical ‘table in the editorial section of this 
issue. 


PUBLIC MUTUAL Casualty Company, 
St. Louis, Mo. 


Licensed 


This company was recently licensed by the State Insurance 
Department of Missouri. It is writing automobile insurance, 
specializing in taxicab lines. 


STERLING INSURANCE Company, 
Chicago, Illinois 


New Stock Company 


This company, which was originally licensed June 17, 1939 
under the title Beacon Insurance Company with $100,000 capi- 
tal and $50,000 surplus, changed its name to Sterling Health 
and Accident Insurance Company and absorbed the Sterling 
Insurance Company, an assessment association which had been 
organized in 1929 under the title Sterling Casualty Insurance 
Company. The merger agreement provides that the name of 
the surviving company shall be Sterling Insurance Company. 
The assessment association at December 31, 1938 reported total 
admitted assets of $260,000; surplus, $224,000; total income, 
$625,000; claims paid, $103,000; expenses paid, $404,000. The 
surplus of the assessment association was absorbed by the 
stock company in setting up unearned premium liability, a re- 
serve which is not required under operation as an assessment 
association. Officers are: Louis A. Berskin, President; A. F. 
Gault, Vice President and Treasurer and J. F. Kutak, Secre- 
tary and General Counsel. 

An examination of the assessment association as of March 
31, 1939 by the State Insurance Department of Illinois showed 
total admitted assets, $257,465: surplus, $155,396 (excluding 
emergertcy fund reserve of $35,944); total liabilities, $66,125. 
The examiner stated that the cash position is well maintained 
and surplus funds are being currently invested in listed securi- 
ties. 


TRAVELERS Insurance Company, 
Hartford, Connecticut 


Pratt Comptroller 


Carl E. Pratt has been appointed Comptroller of The Trav- 
elers Insurance Companies succeeding the late C. Donald Rarey. 
In this capacity Mr. Pratt will have under his direction the 
cashiers and all clerical emplovees in the companies’ branch 
offices throughout the United States and Canada and the ac- 
counting departments in the home office. 

Mr. Pratt was born in Breckenridge, Missouri, June 4, 1889, 
graduated from high school at Salisbury and for two years 
attended the North Missouri Institute at Salisbury. 
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~ A STRONG, CONSERVATIVE AGENCY COMPANY NOW IN ITS THIRTEENTH YEAR 





AMERICAN GENERAL 


INSURANCE COMPANY 


* 
HOUSTON, TEXAS 


Gus 8. Wortham, President 





FIRE * AUTOMOBILE 


In 1909 he entered the insurance business as an employee of 
the Turner and Nichols Agency in Kansas City, which he 
served as an assistant cashier and later cashier, and on May 1, 
1913 he became a direct employee of The Travelers Companies 
as cashier in the Kansas City branch office. On November 1, 
1915 he was transferred to the St. Louis office as cashier. He 
came to the home office in the Comptroller’s department in 
January, 1920. In January, 1931 he was appointed assistant 
comptroller and since the death of Mr. Rarey has been acting 
comptroller. 


TRUCK INSURANCE Exchange, 
los Angeles, Cal. 


btends Operations 


The Truck Insurance Exchange, closely identified with the 
Farmers Automobile Inter-Insurance Exchange of Los An- 
geles, has entered Kansas and Oklahoma and expects soon to 
enter other mid-western states. 

As of June 30, 1939, the Exchange reported total admitted 
assets $832,403, surplus $270,447, reserve for unpaid losses 
$336,979, reserve for unearned premium deposits $156,494. Net 
premium writings for the first half of this year were $553,689 
as compared with $445,300 for the first half of 1938. The ratio 
of losses and claim expenses incurred to premiums earned was 
46% and underwriting expenses to premiums written 33.5% 
for the first six months of 1939 as compared with 54.4% 
and 36.1% for the corresponding period in 1938. 


UNION SAFE DEPOSIT and Trust Company of 


Delaware, Portland, Maine, 
Merges With Maine Casualty Company 


Merger of the Union Safe Deposit and Trust Company of 

laware and the Maine Casualty Company was approved at 
the stockholders’ meeting held on August 29th. Under the 
lan, each existing share of (par $100) the Union Safe Deposit 
ad Trust Company of Delaware will receive six shares of $20 
bat value stock of the new company, being a total par value of 
$120. Each existing share of (par $10) Maine Casualty Com- 
pany will receive one-half share of $20 par value stock of the 
‘ew company, being a total par value of $10. The new company, 
Maine Bonding & Casualty Company will write all surety, 
tasualty and allied lines of business with an authorized capital 
of $400,000 divided into 20,000 shares of par value $20 each, 
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* INLAND MARINE x 


of which 15,000 shares will be distributed to the stockholders 
of the Union Safe Deposit and Trust Company of Delaware, 
and 5,000 shares will be distributed to the stockholders of 
Maine Casualty Company. 

About eight months ago separate committees were ap- 
pointed by the boards of directors of each of the companies to 
study the advisability of the consolidation. After extended 
investigation and deliberation said committees submitted a 
plan as above outlined which had their unanimous approval 
and that of the Board of Directors of each company. Advan- 
tages of consolidation, as pointed out by the directors, are as 
follows: 

(a) Stockholders of each company will be benefited by the 
greater diversification of the business and the consequent aver- 
aging of the insurance risk. 

(b) Additional business will be attracted and new fields of 
insurance may be entered because of the combined capitaliza- 
tion, approximating $600,000. 

(c) The business will be more stabilized, thereby improving 
prospects for larger net earnings. 

(d) The enlarged company should meet competition more 
effectively. 

(e) The stock should have a wider and more satisfactory 
market than the existing stock of either of the companies. 

The Union Safe Deposit and Trust Company of Delaware 
has regularly paid quarterly dividends at the rate of 6% per 
annum on its stock for the past several years, and the Maine 
Casualty Company has paid annual dividends on its stock at 
the rate of 2%4% in January, 1936 and 1937; 34% in 1938 
and 6% in January, 1939, being an average of 3.6% for the 
four year period. The management proposes to initiate divi- 
dends at the rate of 6% ($1.20) per annum on each share of 
the new stock payable quarterly being the equivalent on one 
share of stock of the Union Safe Deposit and Trust Company 
of Delaware, to $7.20, and on Maine Casualty Company to 60 
cents. 


UNITED STATES PLATE GLASS Insurance Company, 
Philadelphia, Pa. 


Name Changed 


This company’s name has been changed to United States 
Plate Glass and Liability Insurance Company, the par value of 
its stock reduced from $100 to $5 per share and its charter 
amended so that it can, upon proper authorization, write any 
casualty insurance coverage. As of December 31, 1938 the 
company reported total admitted assets, $385,439; surplus, 
$143,353 ; capital, $100,000; net premium income in 1938 totaled 
$29,123. The authorized capital is now $1,250,000. 
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POSITIONS WANTED 


CASUALTY 


Position desired inveiving company field 
work or as contractor for broker by middle 
aged married man with two children. we 
eunention. Also interested in insurance de- 
partment of real estate office. C-296. 


Position desired as casualty adjuster by mid- 
dle aged man, married. No objection to travel- 
ing. C-297. 


Executive position desired with casualty in- 
surance company. Nine years’ experience as 
vice-president of casualty insurance company 
in New York; also experience in charge of 
branch office, and as superintendent of agents, 
prior to vice presidency. C-298. 


Position wanted as Fire and/or Casualty Spe- 
cial or General Agent by experienced Fieldman, 
Underwriter, Adjuster, Accountant. Agency 
following in Tennessee, Arkansas, Mississippi 
and other Southern states. Can devote full or 
part time in field. C-300. 


Position desired with Underwriting Depart- 
ment of Casualty Company. Age 26. Un- 
married. College graduate an Associate, 
Casualty Branch, Insurance Institute. More 
than three years’ experience in Surety, Auto 
and other lines. C-231. 


Position desired as special agent by young un- 
married man. Fifteen years’ experience. No 
objection to travel. C-267. 


Young married man desires position in Home 
Office or Branch Office Sales Department, Cas- 
ualty Company, in connection with sales pro- 
motion, policyholder service, or sales corre- 
spondence. Previous experience, similar position 
and selling. C-302. 


Financial man with trading and market analy- 
sis experience, desires position in Investment 
Department, buying and selling corporation and 
municipal securities. 25 years’ experience. 
Married. C-307. 


Position wanted by experienced auditor and 
accountant preferably in middle west. C-308. 


Executive fieldman 25 years’ agency develop- 
ment, and promotion throughout Eastern and 
Central States, with large organizations. Aspires 
to position of executive special agent for small 
progressive company. C-203. 


Position desired as underwriter in home 
office, or underwriting manager in branch 
office, by middle aged married man with 
children. Middle West ter- 


College educatiun. 
ritory preferred. C-303. 


Position desired as adjuster, special agent, or 
underwriter. North West territory preferred. 
Middle aged, married and with hitless. College 
education. C-305. 
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The individuals offering their services 
in this column have been investigated 
by Alfred M. Best Company, Inc., and 
the representations made as to knowl- 
edge, experience and character are as 
stated by us. No charge is made for 
this space as the only desire is to as- 
sist them and the insurance business 
generally. Only those who are not em- 
ployed will be considered. 











Position desired as branch claim manager or 
home office superintendent of claims, casualty 
department. Michigan—Indiana—Ohio territory 
preferred. Middle aged and married. Law 
school education. C-306. 


Position desired as claims adjuster and in- 
vestigator or claims manager by middle aged 
married man with three children. Law school 
degree. Excellent references. C-309. 


Experienced surety underwriter, age thirty- 
seven, single, well educated, desires position in 
casualty production field. C-310. 


Position desired as special agent for casualt 
and surety company. Eastern territory preferred. 
No objection to travel. Middle aged, married, 
long experience. C-311. 


Position wanted on the legal staff of an insur- 
ance company by former assistant district at- 
torney of New York County. Ten years legal 
2 ioe married, no objection to travelling. 


Position wanted as payroll auditor by young 
man with ten years auditing and inspection ex- 
perience. C-313. 


Position wanted as payroll auditor by young 
man with multiple line company experience. 
University graduate, single and willing to 
travel. -314, 


Position wanted in claim, legal or adjustment 
department of insurance company by young col- 
lege graduate with independent adjusting and 
attorney experience. C-315. 


Position wanted as payroll auditor or auditor 
and inspector by applicant with experience on 
workmen’s compensation, liability, O.L. & T., 
elevator, product liability, burglary, contractors 
and plate glass insurance. College graduate, 
married, prefers middle west or west coast 
territory. C-316. 





Midwestern auto insurance company 
wants experienced underwriter not ove 
thirty-five knowing a!l ph of aut bil 
insurance. State experience, age and salary 
expected, Box 21. 





Midwestern auto insurance company 
wants experienced insurance man not over 
forty for agency development and super- 
vision work in midwest. Must have ex- 
perience in executive capacity and auto- 
mobile underwriting. State experience, age 
and education. Box 22. 


FIRE 


Young man, 40, married, with considerable 
experience in sales, underwriting and loss work 
in States of New York, New Jersey and Penn- 


sylvania desires connection as special agent, 
underwriter or loss manager for fire insurance 
company. Very good references. F-145, 


Position desired as underwriter for a fire in- 
surance ber mea | in New York Metropolitan 
area. Applicant has had more than thirty years’ 
experience in this field. Good references. F-146, 


Young man, 40, married, with about 18 
years’ experience as an accountant desires con- 
nection with a fire insurance company, prefer- 
ably in or around Chicago. Very good refer- 
ences. F-147. 


Young man, 28, desires connection as fire 
underwriter or special agent. Has had about 
five years’ experience in underwriting > 
with various fire insurance companies. No ob- 
= to traveling. Very good references. 

-148 


Young man, 33, desires position as automo- 
bile underwriter or assistant manager of under- 
writing department. Has had about 9 years’ 
experience with Middle-Western fire insurance 
company. Very good references. F-149. 


Position desired as state agent or in sales 
promotion work by young man with three years 
experience in these capacities. No objection to 
traveling. Very good references. F-150. 


Well recommended young man, college grad- 
uate, 314 years’ experience with prominent 
marine concern, seeks connection as assistant 
manager of inland marine department. F-151. 


_ Accountant, New York territory, four years’ 
life experience, six general ; age 33, married, two 
children; very good references. F-152. 


Assistant examiner (29) having had 12 years’ 
fire insurance underwriting experience desires 
to switch into insurance sales promotion field. 
Has ability to originate and develop sales aids. 
5p objection to traveling. Very good references. 

-153. 


Fully qualified agency producer and fire in- 
surance underwriter with general agency and 
many years of field experience desires — 
referably in an executive capacity. Location 
immaterial, but would be particularly valuable 
in the East or Middle West where an extensive 
ersonal acquaintance is enjoyed. Applicant 
oo country-wide experience in the field and ¢x- 


cellent references. F-154. 


Young man, 36, desires position as auditor, 
accountant or assistant chief accountant. Has 
had about thirteen years’ experience in these 
capacities with large fire and casualty insurance 


organization. Would prefer position in New 
York Metropolitan area. Excellent references. 
F-155. 


Position desired as agency manager or special 
agent for fire or casualty company. as hat 
many years of insurance experience and is 
familiar with all phases of the business. 
references. F-156. 
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Commonwealth Mutual Liability, Boston 
(Liquidation Dividend) July 
Commonweaith Titie Lnsurance, ae 
(Examined 
Connecticut General Life Ins. Co., : Hartford 


Offers New Health Cover)....... ne 87 
Continental Casualty, Chicago 
CROCS TROD CHE) ccc cccwecccccccves May 92 


Continental eee. New York 
(Mid-Year Statement) ........... Aug. 63 
Continental Mutual ‘Automobile, Mansfield 


(In Liquidation) .............se0- 
oa Casualty, St. Louis 

SD. cn ononectacesesccsccercdeny OB 
Corroon and Reynolds, New York 

(Dividend Reductions) Sd tats Aug. 63 
Corroon and Reynolds, Wilmington 

CS ae eee July 60 
Cotton & Woolen Mfgrs. Mutual, Boston 

(Williams, President) ............ June 75 
Cream City Mutual Fire, Milwaukee 

TN Oar Sept. 70 
Crown es aoe San Francisco 

Ce NED Sv accnccosnncees Sept. 70 
Eastern Mutual Casuaity, Baltimore 


OE re Sept. 85 
Educators Mut. Acc. & Health, Lancaster 
Sept. 86 





SE. alacheosbanescecseese 
Emmco Cae South Bend ..........+++. 

COUP GED cccccccccccccooes July 73 
Employers Canney, Dallas 

( uarterly OEE eae Aug. 73 


Employers’ Liability Assurance, Boston 


(t ERR coco dune ST 
New Department) ............... July 73 
Benpier ers Reinsurance, Kansas City 
fividend Action) .......seeceeees June 88 
Excelsior Insurance, Syracuse 
(Progress Reports) PET TOO Sept. 70 


Excess Insurance of America, New York 
(New Directors) May 
Farm Bureau Mutual Automobile, Columbus 

(Lincoln, President) ...........++. May 93 

(Reports Increase in Business).. “Saly 73 
Farmers Union Mutual Casualty, Oberlin | 

(To Be Rehabilitated) .......... uals 
Federal Hardware & Implement -_ if 

CBee THSEVOE) o.oo. ccccccvccce 
Federated Hardware Mutuals 


(Underwriter’s Policy) .......... Sept. 71 
st et and Deposit of Maryland, — more 

(Recent Appointments) ........ ug. 73 

OR | aera ian 73 
Fidelity & Guaranty Fire, Baltimore 

(Pacific Coast Changes) ....... -..Jduly 61 
Fidelity Insurance, At antic leoed 

(Cohen Indicted) .........eseee+- July 61 

(Indictments Dismissed) eereseee t. 71 


Se 
Fidelity-Phenix Fire Insurance, New York 
(Semi-annual Statement) 
Fire Assurance Group, poepemente 


Addition to Official Staff)........ June 75 
FOO TRIE escccciiccccccsccce une 75 
Fireman’s Fund Indem., San Francisco 
(Quarter! DEVIGERG) ..ccccvccecs A 87 
vimenn? s Fund Insurance, San Francisco 
(New Department Established)...June 75 
CIEE SHEET 0:00.45 sccccedercive Aug. &4 
Firemen’s Insurance, Newark 
(Dividend Increased) ............. May 75 
(Consolidated Statement) ....... Sept. 72 


) 

Fort Worth Lloyds, Fort Worth 

CRIED 0604000040 0cn000005008 May 
General Fem Fire & Lae paveteobia 

(New Acc. & Health Policies) ...Sept. 
General Indemnity and Casualty, oe York 

(Notice of Intention to For >). . July 74 
General Reinsurance, New Y 


(Dividend Action) ............s5+. wy 74 
George Rogers Clark Casualty, icktor 

SEE | oiocncedsctavceseceses ug. 73 
Globe Indemnity, New York 

TT errr rr May 93 

(Quarterly Statement) ........... June 88 
Globe and Rutgers Fire, New York 

(Additional Pref. Stock Retired) ..May 76 

(June 30, 1939 Statement) ...... Sept. 73 


Gotham Casualty Company, New = 


(See Guaranty Casualty) ........ ug. 74 
Great American Indemnity, New York 

(Dividend Action) .........ss.-6. July 74 
Greater New York Taxpayers Mutual 

DIOGEED “so cceccscnnsczcccosess e 88 
Great Lakes Casualty, Detroit 

(Offers New Policy) ..........+++. July 74 
Guaranty Casualty, New York 

CHS BROOCTHOTAES) 2 oc cccccccccscces June 91 

PE DEED cccccerecsocceses Aug. 74 
Halifax Fire Insurance, Halifax 

(New Title Ado pted) abhene eeeee Aug. & 
Hardware Mutual ‘hire Ins., Minnea ve . 

(Commemorative Dividends) ..... 

(Examination Report) ........... Jun oe 18 
Hartford Accident and Indemnity, Hartford 

(Former President Dies) .......... May 93 

(Publishes eee errr June 91 


% 


Hartford Steam Boiler, Hartford 


CVE BOUOR) 2 ccccescccceses g. 74 
Hawkeye Casualty, Des Moines 
eee rea June 91 
x way a Casualty, Chicago 
REED i sckvodecdnseesesed -..Jduly 75 
Home Fire Security, New York 
RS June 79 
Loan Agreement Extended) ....July 61 
Home Insurance, New York 
oe, (FES ae May 76 
(Pacific Coast meng) eoeccceces June 80 
(Premium Volume Up) .......... Aug. 65 
(Dividend Rate Maintained) ..... Aug. 65 
Home Mutual Casualty, Appleton 
(Financial Statement) ........... Sept. 87 


Hospital Service Corporation, Perth ae 
(Licensed) fay 93 

Hospital Service Plan of Easton, Easton 
(Title Changed) Aug. 

Houston Fire and Casualty, ween 


DEE cesteecnesecsepasen eee July 75 
Idaho Compensation, Coeur D’Alene 
CO SD ccsawessvcnsceoss Aug. 74 


Illinois Commercial Men’s Ass’n, Chicago 
(Examined) S 
Illinois Fire Insurance, Peoria 
CDG CIOMENGED wc cccccccccccecsss Sept. 74 
Illinois Traveling Men’s Health, Chicago 
DEE Stesdcnsbivveseesesee Sept. 89 
Industrial Indemnity, San Francisco 
(Financial wR ement) 4 75 
Insurance Co. of N. America, een ia 
(Marine Appointment) ............ 


Insuranshares Certificates, Inc., Baltimore 
(Financial Condition) ............] May 94 
(Mid-Year Report) ..cccccccccess g. 66 


) 
Inter-Insurance amt Chicago 
(Favorably Examined) ........... Aug. 74 
International Mutual Tabitity: Denver 
(Receiver Appointed) ............ Aug. 75 
Iowa High School Insurance, Des Moines 
OS eae May 94 
Iowa State Traveling Men’s, Des Moines 
(New Director) pt. 
—— Mutual Insurance, Jamestown 
WEVEEORE BETIER)  .nccccccscccce Sept. 8 
Kemba Mutual Insurance, Cincinnati 
(Recently Licensed) .............. July 76 
Knickerbocker Insurance, New York 
(Joins Southeastern Undrs.) .. Sept. 74 


Lake Shore Mutual Insurance, Chicago 
(Examin May 94 
Liberty Mutual Insurance, Boston 
(Dividend Action) 
Life and Casualty Insurance, Nashville 
(Syomenas) ELLER EE™ June 91 
London & Lancashire Indemnity, New York 
(Smith, Vice President) .......... July 76 
Lumber Mutual Casualty, New York 
(Dividends Declared) ............ Sept. 90 
Lumbermens Mutual Casualty, Chicago 


eee eee eee ee eee eee 


SPEND b.00.005066006c6-0000%8 July 76 
Maine Casualty, Portland 

ae with Union Safe Deposit) 

SEGG046HOREDSH CEOS CE COR EAE Hee RHCrS Sept. 93 
Manetectanset? Casualty, Philadelphia 

(Dividend Action) ............+++- June 92 
Manufacturers Mutual Fire, Providence 

(Extends Provisions) ........ ++-Sept. 74 


Manufacturing Lumbermen’s, 
(Creditors Receive Payment) ....May 


Maryland Casualty, Baltimore 
(Correction Notice) ...........0.. Aug. 75 
Maryland Indemnity, Baltimore 
ENED ons nn 0 649000466000 75 
Massachusetts Indemnity Insurance, 5 
(Favorably Examined) .......... July 77 


Metropolitan Casualty Insurance, Newark 
(Operating Results June 92 
Michigan Mutual Liability, Detroit 
(Hatch Retires) ...........++0:- June 92 
Mid-America Casualty, Cedar Rapids 
(Purchased by Garrett Group) ..Aug. 75 
Millers Mutual Fire Insurance, Alton 


ee eee eee eeeee 


CHERMIMNCT) ce cccccccesccccccccccced May 77 

— National Insurance, Chicago 
Gray, PRAGIGORE) 206 cccvcccsessce June 80 

stor Vehicle Casualty, Chicago 

(Policyholders’ Rat ting) a er May 94 
Mt. Beacon Insurance, New York 

PRNED nodes cbs ncgrichevicoess Aug. 66 

(Automobile Finance Business) . ‘Sept. 75 
Mutual Boiler Insurance, Boston 

(Correction Notice) ...........0. g. 75 
Mutual Casualty Insurance, New ion 

CEMRIENGED ccccccdcccstcsscecesus June 92 
Mutual Fire Insurance, Bel Air 

(New President) ....ccccccccccce July 62 
Narragansett Insurance, Providence 

(To Incorporate) .....ccccccccccce July 77 


National Accident and Health, Philad 
MR ae a yd Examined) .......... Tu 
n 


(Receiver Appointed) ............ u 
National Fire Group, Hartford as 
(Alton Deceased) ...........se0e July 62 
(Western Dept. Changes) ........ ug. 66 
(Home Office Building) ......... Sept. 75 
National Fire & Marine Ins., Elizabeth 
(Enters South Carolina) ........ Sept. 75 


National Indemnity Undrs., Fort Worth 
(Receiver Brings Suit) .......... July 78 
National Insurance, Denver 
(Proposed Capital Increase)...... May 80 
National Insurance, Montreal 


(New Company) Ea See Sept. 75 
National Lloyd’s, Baltimore 

(Hanna, President) ..............J e 92 
National Petroleum Mutual, Philadelphia 

(Stevenson Resigned) ............ July 62 


National Protection Assurance, St. Jean 
(Incorporated) 
National Retailers Mutual, Chicago 
(Convention Examination) PPR Sept. 76 
National Security Insurance, Omaha 
(Kountze, President) ............ July 62 
National Surety, New York 
(New World’s Fair Policy) ...... June 93 
New Amsterdam Casualty, Baltimore 
(Dividend Action) .............. Sept. 90 
New Jersey Manufacturers Ass’n., ‘Trenton 


Peer ere reeeeseseses 


(Dividend to Policyholders) ......Aug. 
New Jersey Manufacturers Cas., trent 

(Extra Dividends) ..............é Aug. 76 
New York Casualty, New York 

CO INE og n..cse0s06-60000.0% g. 76 


New Zealand Insurance, Auckland 
(Combination Auto Policy) 
Northeastern Insurance, Seattle 
(To 5 my Operations) ......... July 63 
North Star Insurance, New York 


. _k . rrr peener June 81 
Northwest Casualty, Seattle 

yn | rr une 93 

(Favorably Examined) .......... Aug. 76 


Northwestern Automobile Insurance, Detroit 


Cee SID = eviewndsicecaaesee ug. 
Northwestern Insurance, Hartford 

(Authorized Capital Increased) ..July 63 
Northwestern National, Milwaukee 

(N.Y. License Renewed).......... June 81 

(Temporary Injunction Secured) .Aug. 67 


Occidental Indemnity, San Francisco 
(Add’l Stock Sale Authorized) ..Sept. 90 
Ocean Marine Insurance, London 


(Enters Additional States) ...... July 66 
Ohio Casualtv Insurance, Hamilton 
(Acquires Penna. Indemnity) ....Sept. 90 


Ohio State Insurance Fund, Columbus 
(Actuarial Audit) ........ccccccces June 93 


Annual Statement) ............. Sept. 91 
Orient Insurance, Hartford 

(Convention Examination) ....... Aug. 6&7 
Pacific jntommity: Los Angeles 

(Dividend Action) ...........+e06. guy 78 

(Bxtra Dividend) ........cccccoer t. 91 
Pennsylvania Indem. Fire, Bhiiadeipnin 

(Control Changes) .........++.+++ Sept. 77 


Pee Indemnity, Philadelphia 
Sept. 


(Acquired by Ohio Casualty) 9 
Pacific National Fire, San Francisco 

New Home Office Building) ...... May 80 

CEE CMIOED cccccccccccesccees June 83 

(Additional Surplus) ...........- Aug. 68 
Paramount Fire Insurance, New York 

(Organizers Plan Clarified) ..... May 80 

(Licensed) ..ccccccccccccccccccce July 66 

(Tennessee Revokes Permit). ieee Aug. 69 
Pearl American Gecup. New York 

(Official Staff Changes) .........- May 8 
Peerless Casualty, Keene 

(Menegay Joins Compan re June % 
Pennsylvania Manufacturess’, Paiiedelphia 

(Dividend Action) .......eeeeee+ Aug 
Phoenix Insurance, Hartford 

(Convention Examination) ...... May 8 


Pioneer Mutual Compensation, Santa Fe 
(Annual Statement) ..........++: uly 78 
Pittsburgh Lumbermens Mut., Pittsburgh 
OS Sweeney e 83 
Pool Insurance, Winnipeg = 
(New Company) 
Progressive Farmers Mutual, Fay etter 
(Receivership) July 67 
Protective Indemnity, New York 
(To Increase Capital) .........-- Sept. 92 
Providence Washington, Providence 


(Mid-Year Statement) .........-- Sept. 78 
Public Fire Insurance, Newark 61 
(Liquidation Report Approved) . July 


Public Mutual Casualty, St. Louis 7 
(To Incorporate) Aug. 
(Licensed) 
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Reserve Insurance, New York State Automobile Insurance, Des Moines Truck Insurance Exchange, Los Angeles 














adelphia (Incorporated) ......ssessseeeeees Aug. 69 CIE. 0.35 0:5 ccddtwtectdniovdue ug. 78 (Extends Operations) ............ Sept. 
July 78 Rhode Island Group, Providence State Farm Mut. Automobile, Bloomington Union Safe Deposit & Trust, Portland 
In (Proposed Capital Increase) ...... May 87 (Correction Notice) .......ssesses June 95 (Merges with Maine Cas. Co.) ...Sept. 93 
-Aug. 76 Royal-Liverpool Groups, New York Sterling Insurance, Chicago United Employers Casualty, Houston 
’ ‘Marine Interests United) ....... May &7 (New Stock Company) .......... Sept. 92 (Correction Notice) .........s0..- Aug. 79 
-July 62 (World’s Fair Headquarters)..... Aug. 70 Stuyvesant Insurance, New York United Farm Mutual, Bloomington 
-Aug. 66 st. Louis Fire & Marine Ins., St. Louis (15% Participating Dividend)....June 84 (Hixamimed) ......ccccccccscccecs Sept. 79 
Sept. 7% (Capital Revised) .........+.seees Sept. 78 — be Daneel) Newark a 70 “ee nor tage | a Sam er. 
; ‘i * (To Be BOOLVER) —.nccccccccccce ug. avorably Examined) .......... uly 
= - Pas) Fire f 10,000 em. %, row Teachers Insurance, Seattle 4 United States Fidelity & Guar'ty, Baltimore 
Sent. % os allanennnnmengenananags ~~ RIED, ieenkeatianssesahied Aug. 79 (Dividend Action) ............... Aug. 79 
wun 7 Kew Director—Dividend) ....... Aug. 70 T. Eaton General Insurance, Toronto United States Plate Glass, Philadelphia 
July 78 aubeard Surety, New York CRORETIME) oc ccccccccsvccccossvecs Sept. 79 (Name Changed) .............++. Sept. 93 
M (Quarterly Statement) .June 94 Thames and Mersey Marine Ins., New York Universal Insurance, Jersey City 
-May 8 ( Sie egiana (A Grant Retires) ............May 89 Inaugurates New Policy) ...... Sept. 81 
Genk Security Insurance, New Haven < Time Insurance, Milwaukee Utica Fire Insurance, Utica 
‘Sept. 75 (Victor Roth Deceased) ......... Sept. 7! (RONNIE 06k caenthascs caves ent May 95 (Rating “A-+-") .....cccccccrcceee July 68 
J (Inland Marine Dept.) .......... Sept. 78 Tokio Fire & Marine Insurance, Tokio West American Automobile, Los Angeles 
jolphii 92 Service Fire Insurance, New York (Kagami Deceased) ............. July 68 (New Company) .............-...Aug. 79 
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